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MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION    
As of December 31, 2018 and As of December 31, 2017   

   
(Amounts in millions of RUB)   
   

 As of December 31, As of December 31,  

2018 2017 

NON-CURRENT ASSETS: 
  

Property, plant and equipment 276,443 263,063 

Investment property 2,177 407 

Right-of-use assets 149,007 - 

Intangible assets 135,069 113,678 

Investments in associates 10,735 9,452 

Deferred tax assets 11,190 5,545 

Other non-current non-financial assets 5,038 2,048 

Bank deposits and loans 30,653 - 

Other investments 16,873 1,953 

Accounts receivable (related parties) 2,545 2 

Other non-current financial assets 7,329 8,890 

Total non-current assets 647,059 405,038 

   
CURRENT ASSETS:   
Inventories 18,654 9,995 

Trade and other receivables 34,543 28,017 

Accounts receivable (related parties) 6,385 11,358 

Bank deposits and loans 32,385 - 

Short-term investments 47,863 50,757 

VAT receivable 7,415 7,165 

Income tax assets 3,887 2,838 

Assets held for sale 2,694 1,276 

Advances paid and prepaid expenses and other non financial current assets 5,546 3,894 

Other financial current assets 25,487 146 

Cash and cash equivalents 84,075 30,586 

Total current assets 268,934 146,032 

   
Total assets 915,993 551,070 

   
EQUITY:   
Equity attributable to owners of the Company 65,274 120,126 

Non-controlling interests 12,291 4,079 

Total equity 77,565 124,205 

   
NON-CURRENT LIABILITIES:   
Borrowings 365,072 228,040 

Lease obligations 144,740 11,056 

Deferred tax liabilities 24,439 23,773 

Provisions 3,391 2,309 

Bank deposits and liabilities 2,633 - 

Other non-current financial liabilities 481 1,048 

Other non-current non-financial and contract liabilities 2,201 3,968 

Total non-current liabilities 542,957 270,194 

   
CURRENT LIABILITIES:   
Borrowings 3,063 63,673 

Lease obligations 15,812 801 

Provisions 70,911 9,852 

Trade and other payables 53,623 47,314 

Accounts payable (related parties) 1,301 1,102 



    

Bank deposits and liabilities 108,821 - 

Income tax liabilities 1,792 1,150 

Other current financial liabilities 4,648 3,036 

Other current non-financial and contract liabilities 35,500 29,743 

Total current liabilities 295,471 156,671 

   
Total equity and liabilities 915,993 551,070 



    

MOBILE TELESYSTEMS     
CONSOLIDATED STATEMENTS OF 
COMPREHENSIVE INCOME     
FOR THE THREE AND TWELVE MONTHS ENDED 
DECEMBER 31, 2018 AND 2017      

     
(Amounts in millions of RUB except per share amount)     
     

 
Twelve months 

ended  
Twelve months 

ended  
Three months 

ended  
Three months 

ended 

     
 December 31, 

2018 
December 31, 

2017 
December 31, 

2018 
December 31, 

2017 

     

Service revenue 
                              

410,890  
                              

390,761  
                              

108,309  
                                

99,358  

Sales of goods 
                                

69,403  
                                

52,150  
                                

21,755  
                                

17,466  

Revenue 480,293 442,911 130,064 116,824 

 
    

Cost of services 
                             

(112,401) 
                             

(123,779) 
                               

(30,221) 
                               

(31,226) 

Cost of goods 
                               

(63,869) 
                               

(45,623) 
                               

(19,924) 
                               

(15,234) 

 
    

Selling, general and administrative expenses 
                               

(87,946) 
                               

(95,186) 
                               

(24,731) 
                               

(25,310) 

Depreciation and amortization 
                             

(104,588) 
                               

(79,912) 
                               

(26,525) 
                               

(19,618) 

Other operating income / (expenses) 
                                  

1,046  
                                 

(1,746) 
                                    

(567) 
                                    

(681) 

Operating share of the profit of associates 
                                  

3,799  
                                  

3,210  
                                     

990  
                                     

824  

Impairment of non-current assets 
                                    

(149) 
                                 

(3,775) 
                                    

(149) 
                                 

(2,629) 

Operating profit 116,185 96,100 28,937 22,950 

 
    

Currency exchange (loss)/gains 
                                 

(3,594) 
                                  

1,301  
                                    

(648) 
                                       

37  

 
    

Other (expenses)/income: 
    

Finance income 
                                  

5,981  
                                  

5,548  
                                  

2,144  
                                  

1,502  

Finance costs 
                               

(38,165) 
                               

(26,064) 
                               

(12,091) 
                                 

(6,401) 

Other income / (expenses) 
                                  

3,444  
                                 

(1,318) 
                                  

1,337  
                                 

(1,070) 

Total other expenses, net 
                               

(28,740) 
                               

(21,834) 
                                 

(8,610) 
                                 

(5,969) 

 
    

Profit before tax from continuing operations 
                                

83,851  
                                

75,567  
                                

19,679  
                                

17,018  

 
    

Income tax expense 
                               

(16,969) 
                               

(18,977) 
                                 

(2,152) 
                                 

(5,987) 

 
    

Profit for the period from continuing operations 
                                

66,882  
                                

56,590  
                                

17,527  
                                

11,031  

 
    

Discontinued operation: 
    

 
    

Loss after tax for the period from discontinued 
operation* 

                               
(59,050) 

                                        
-    

                                 
(3,298) 

                                          
-  

 
    



    

Profit for the period 
                                  

7,832  
                                

56,590  
                                

14,229  
                                

11,031  

 
    

Profit for the period attributable to non-controlling 
interests 

                                    
(984) 

                                    
(548) 

                                      
(65) 

                                    
(152) 

 
    

Profit for the period attributable to owners of the 
Company 

                                  
6,848  

56,042 
                                

14,164  
10,879 

 
    

Other comprehensive income/(loss) 
    

Items that will not be reclassified subsequently to 
profit or loss 

    

Unrecognised actuarial gain/(loss) 
                                     

167  
                                      

(40) 
                                      

(61) 
                                      

(41) 
Items that may be reclassified subsequently to profit 
or loss 

    

Exchange differences on translating foreign operations 
                                  

7,735  
                                 

(3,279) 
                                  

2,815  
                                 

(2,227) 

Net fair value (loss) / gain on financial instruments 
                                    

(103) 
                                     

495  
                                     

451  
                                     

106  

Other comprehensive income/(loss) for the period 
                                  

7,799  
                                 

(2,824) 
                                  

3,205  
                                 

(2,162) 

Total comprehensive income for the period 
                                

15,631  
                                

53,766  
                                

17,434  
                                  

8,869  
Less comprehensive income for the period attributable to 
the noncontrolling interests 

                                    
(993) 

                                    
(548) 

                                      
(62) 

                                    
(152) 

 
    

Comprehensive income for the period attributable to 
owners of the Company 

                                
14,638  

                                
53,218  

                                
17,372  

                                  
8,717  

 
    

Weighted average number of common shares 
outstanding, in thousands - basic 

1,873,563 1,953,779 1,837,425 1,927,070 

Earnings per share attributable to the Group - basiс: 
    

EPS from continuing operations 
                                

35.17    
                                

28.68    
                                  

9.50    
                                  

5.65    

EPS from discontinued operation 
                                 

(31.52) 
                                        

-    
                                   

(1.79) 
                                        

-    

Total EPS - basic 
                                    

3.65  
28.68 

                                    
7.71  

5.65 

Weighted average number of common shares 
outstanding, in thousands - diluted 

1,875,721 1,955,558 1,839,147 
                         

1,928,574    

Earnings per share attributable to the Group - diluted: 
    

EPS from continuing operations 
                                

35.13    
                                

28.66    
                                  

9.49    
                                  

5.64    

EPS from discontinued operation 
                                 

(31.48) 
                                        

-    
                                   

(1.79) 
                                        

-    

Total EPS - diluted 
                                    

3.65  
                                

28.66    
                                    

7.70  
5.64 

 
    

*Provision for liability with respect to SEC and DOJ 
investigation     



    

MOBILE TELESYSTEMS   
CONSOLIDATED STATEMENTS OF CASH FLOWS   
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2018 AND 2017   

   

(Amounts in millions of RUB)   
 Twelve months ended  Twelve months ended  

 December 31, 2018 December 31, 2017 

   

Profit for the period 
                                

7,832  
                              

56,590  

   
Adjustments for:   

Depreciation and amortization 
                            

104,588  
                              

79,912  

Finance income 
                               

(5,981) 
                               

(5,548) 

Finance costs 
                              

38,165  
                              

26,064  

Income tax expense 
                              

16,969  
                              

18,977  

Currency exchange loss / (gain) 
                                

6,892  
                               

(1,301) 

Change in fair value of financial instruments 
                               

(5,385) 
                                  

(110) 

Amortization of deferred connection fees 
                               

(3,904) 
                               

(2,876) 

Share of the profit of associates 
                               

(2,889) 
                               

(2,774) 

Inventory obsolescence expense 
                                

3,326  
                                

2,179  

Allowance for doubtful accounts 
                                

3,201  
                                

2,923  

Bank reserves 
                                   

493                                        -    

Change in provisions 
                              

13,534  
                              

14,347  

Provision for liability with respect to SEC and DOJ investigation 
                              

55,752                                        -    

Impairment of non-current assets 
                                   

149  
                                

3,775  

Other non-cash items 
                               

(3,479) 
                                  

(657) 

   
Movements in operating assets and liabilities:   

Decrease/(Increase) in trade and other receivables and contract assets 
                                   

438  
                               

(3,514) 

Increase in bank deposits and loans 
                             

(15,367)                                       -    

(Increase)/Decrease in inventory 
                             

(11,292) 
                                

2,200  

Decrease/(Increase) in VAT receivable 
                                     

72  
                               

(1,145) 

Decrease in advances paid and prepaid expenses 
                                

1,429  
                                

1,197  

Decrease in trade and other payables, contract liabilities and other liabilities 
                             

(11,162) 
                               

(6,715) 

Increase in bank deposits and liabilities 
                                

4,100                                        -    

   

Dividends received 
                                

3,726  
                                

3,590  

Income taxes paid 
                             

(19,777) 
                             

(22,427) 

Interest received 
                              

10,016  
                                

3,319  

Interest paid, net of interest capitalised 
                             

(37,056) 
                             

(23,366) 

Net cash provided by operating activities 
                            

154,390  
                            

144,640  

   



    

CASH FLOWS FROM INVESTING ACTIVITIES:   

Acquisition of subsidiary, net of cash acquired 
                               

(3,444) 
                                  

(367) 

Purchases of property, plant and equipment 
                             

(64,731) 
                             

(53,366) 

Purchases of other intangible assets 
                             

(21,751) 
                             

(23,065) 

Cost to obtain and fulfill contracts 
                               

(4,764)                                       -    

Purchases of 4G licenses in Ukraine 
                               

(5,527)                                       -    

Purchase of Avantage 
                               

(7,559)  -  

Proceeds from sale of property, plant and equipment and assets held for sale 
                                

5,905  
                                

4,343  

Purchases of short-term and other investments 
                             

(18,754) 
                             

(33,717) 

Proceeds from sale of short-term and other investments 
                              

38,596  
                              

25,385  

Investments in associates 
                               

(3,871) 
                                  

(723) 

Cash payments and proceeds related to SWAP contracts 
                                

6,892                                        -    

Proceeds from sale of subsidiaries 
                                   

619                                        -    

Net cash used in investing activities 
                             

(78,389) 
                             

(81,510) 

   
CASH FLOWS FROM FINANCING ACTIVITIES:   

Cash flows from transactions under common control 
                             

(13,242)                                     -      

Repayment of loans 
                             

(20,076) 
                             

(32,239) 

Proceeds from loans 
                              

95,000  
                              

25,136  

Repayment of notes 
                             

(27,983) 
                             

(12,042) 

Proceeds from issuance of notes 
                              

27,550  
                              

45,000  

Notes and debt issuance cost paid 
                                    

(39) 
                                    

(98) 

Finance lease obligation principal paid 
                             

(13,577) 
                                  

(774) 

Dividends paid 
                             

(50,054) 
                             

(51,759) 

Cash outflow under credit guarantee agreement related to foreign-currency 
hedge 

                                  
(981) 

                               
(1,766) 

Repurchase of own shares 
                             

(22,655) 
                             

(21,896) 

Other financing activities 
                                   

133  
                                      

(7) 

Net cash used in financing activities 
                             

(25,924) 
                             

(50,445) 

   

Effect of exchange rate changes on cash and cash equivalents  
                                

3,412  
                                  

(569) 

   

NET INCREASE IN CASH AND CASH EQUIVALENTS: 
                              

53,489  
                              

12,116  

   

CASH AND CASH EQUIVALENTS, at beginning of the period 
                              

30,586  
                              

18,470  

   

CASH AND CASH EQUIVALENTS, at end of the period 
                              

84,075  
                              

30,586  



    


