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KQHEﬁM Disclaimer

This document is not a prospectus but an advertisement. Investors should not subscribe for any transferable securities referred to in this
announcement except on the basis of information in the prospectus.

Some of the information in this press release may contain projections or other forward-looking statements regarding future events or the future
financial performance of the Company. You can identify forward looking statements by terms such as "expect,” "believe,” "anticipate,” "estimate,"
“intend,” "will," "could," "may" or "might" the negative of such terms or other similar expressions. The Company wishes to caution you that these
statements are only predictions and that actual events or results may differ materially. The Company does not intend to update these statements to
reflect events and circumstances occurring after the date hereof or to reflect the occurrence of unanticipated events. Many factors could cause the
actual results to differ materially from those contained in projections or forward-looking statements of the Company, including, among others, general
economic conditions, the competitive environment, risks associated with operating in Russia, rapid technological and market change in the industries
the Company operates in, as well as many other risks specifically related to the Company and its operations.

Neither this press release nor any copy of it may be taken or transmitted into the United States, Australia, Canada or Japan. This press release does
not constitute or form part of any offer or invitation to sell, or any solicitation of any offer to purchase nor shall it (or any part of it) or the fact of its
distribution, form the basis of, or be relied on in connection with, any contract therefor. The offer and the distribution of this press release and other
information in connection with the listing and offer in certain jurisdictions may be restricted by law and persons into whose possession any document
or other information referred to herein comes should inform themselves about and observe any such restriction. Any failure to comply with these
restrictions may constitute a violation of the securities laws of any such jurisdiction.

This press release is not an offer for sale of any securities in the United States. Securities may not be offered or sold in the United States absent
registration or an exemption from registration under the U.S. Securities Act of 1933. The Company has not registered and does not intend to register
any portion of any offering in the United States or to conduct a public offering of any securities in the United States.

This communication is directed only at (i) persons who are outside the United Kingdom or (ii) persons who have professional experience in matters
relating to investments falling within Article 19(1) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the "Order") and
(i) high net worth entities, and other persons to whom it may lawfully be communicated, falling within Article 49(2) of the Order (all such persons
together being referred to as "relevant persons"). Any investment activity to which this communication relates will only be available to and will only be
engaged with, relevant persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.

Information contained in this press release does not constitute an advertisement of the GDRs in Russia and must not be passed on to third parties or
otherwise be made publicly available in Russia. The GDRs have not been and will not be registered in Russia and are not intended for "placement” or
“public circulation" in Russia.
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K& HEHKA Key events in February 2006

e Management rights acquisition of 48 stores and a distribution centre in Nizhniy Novgorod
previously worked under brand name Econta (NTA company). These assets were
purchased by a foreign investment fund from Millhouse Capital and afterwards passed to
Kopeyka under the terms of asset management agreement.

e Succesful floating of 2nd RUR bonds issue in the amount of 4.0 billion rubles (“Kopeyka-
2") on MICEX with maturity date in 2012 and put-option in 2009. A coupon rate has been
set of 8.70% p.a. for 1-12 bond coupons and turned out to be the lowest among the retail
companies whose bonds had been floated in the market.

e The resumption of trading in “Kopeyka-1" RUR bonds on MICEX .
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KJHEHKA Acquisition in Nizhniy Novgorog

On 28th of February Kopeyka acquired management rights of 48 stores and a distribution centre in Nizniy
Novgorod. Acquired stores and DC previously worked under brand name Econta which was one of the leading
retail chain in Nizhniy Novgorog region.

These assets were purchased by a foreign investment fund from Millhouse Capital and afterwards passed to
Kopeyka under the terms of asset management agreement. Trade house “Kopeyka” has been appointed executive
organ in acquired company (NTA).

Further business operations of the company will be based on agency agreement with Trade house “Kopeyka”. This
scheme is similar to Kopeyka franchising agreement:. Kopeyka owns all goods sold in managed stores and
cosolidates Sales, COGS and Gross profit on its PL statement. NTA receives an agency comission as a fixed
percent of sales to finance its operating expenses.

Kopeyka is considering an opportunity to buy out these assets in future
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KSIENUKA 2nd RUR Bonds issue

- On 22" of February 2006, Kopeyka has Issuer, issue number: TD Kopeyka, 2
successfully floated its second bond issue in

Issue information

Type of bond: Domestic bonds
the amount of 4.0 billion rubles ,
Placement type: public
- 0
A coupon rate has been set of 8.70% p.a. for Par, currency of issue: RUR, 1000
1-12 bond coupons. The effective yield to be
Amount: 4 000 000 000
offered three years later amounted to 8.99%
p.a. Registration date: Jan 19, 2006
- The coupon rate became 1.05 percentage Date of placement: Feb 22, 2006
points lower as compared with the first issue Issue price: 100
of Kopeyka bonds and turned out to be the Coupon 1-12 8,70%
lowest among the retail companies whose Coupon 13-24 to be set by issuer

bonds had been floated in the market Coupon frequency: 4 time(s) per year

(Perekriostok, Pyaterochka, Tander, etc.). Maturity date: Feb 15 2012

- To manage the aggregate debt burden Early redemption terms: on the 14th day of the 13th coupon period at par
effectively, the Issuer purchased 2.1 billion
rubles' worth of the issued bonds which will
be placed in the secondary market, as the
Group requires any raised funds.

Issue Managers: Lead: FK Uralsib

Issues's Standard & Poor's
ratings: ruBBB, National Scale (Russia)

- Upon completion of payments, the aggregate
consolidated Group debt will not be in excess
of $150 million. 5
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KQHEI/IKA Sales dynamics

e Kopeyka Jan-Feb 2006 revenue has
increased by 58% as comparison with the

same period of 2005. 1 oo
85,8

q 135,8

¢ We see the following reasons as key drivers
of such growth: 1

- Continued Kopeyka retail chain expansion;
Jan-Feb '05 Jan-Feb '06
- Same stores sales increase.

e Regional expansion started in 2004 SEUES L, G 7 ke

continues to affect sales structure: Moscow

share in company revenue decreased from Voronezh™*
. . 0,3%
95% in January 2005 to 80% in February
Bordering regions*
2006. 5,2% Moscow

79,5%

Moscow oblast
14,9%

* - <300 km from Moscow: Yaroslavl, Tula, Vladimir, Tver, Ryazan, Bryansk, Smolensk, Kaluga

** . \Voronezh is a center of newly opened Voronezh division
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K@IIEHKA Same stores data dynamics

Sales per sgm dynamics Average basket size dynamics

110,4

104,1
100
Jan-Feb '05 Jan-Feb '06 Jan-Feb '05 Jan-Feb '06
Important notifications Customers traffic per sgm dynamics
e  Calculations are based on:
- data received from Discounter stores with more than 13 months in 106,9
operation (on 01.01.2005);
100

- company management accounts.

e  There are 51 of such stores; all of them are located in Moscow

o  All data are presented in nominal term

e Average $US rates of exchange for each period were used Jan-Feb '05 Jan-Feb '06
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KSIENUKA Retail chain development

e From the beginning of 2006 Company 200 - mOwn 179
180 | m Leased
succeded to add 61 new stores: = Franchised
160 - W Under management
- i : 140 -
5 stores in Moscow; o 118 125
- 2 store in Moscow oblast;
100
- 1 store in Tver*; 80 -
) . 60 -
- 2 store in Ryazan 40 |
- 3 stores in Yaroslavl. 20 4
ol 13
- 48 stores in Nizhniy Novgorod Jan 06 Feb 06 Mar 06

e Current ration between own and leased
stores in operation is 45/55.

Company stores portfolio, Mar 06, BoP

Iin
Number of stores Selling space,

e Average lease period according to '000 sqm
current agreements is 6,5 years. Stores in operation 179 108,7
Own retail chain 118 76,1
» In the beginning of February Kopeyka Own stores 53 38,7
. Leased stores 65 37,4
has 79 stores under refurbishment to be Franchised stores 13 72
launched over next 6 months. Under management 48 25,4
Stores under refurbishment 79 43,0
Own retail chain 77 42,3
Own stores 25 13,6
Leased stores 52 28,7
Franchised stores 2 0,8
TOTAL 258 151,7

* - Bordering regions (< 300 km from Moscow)
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KSIMENKA Contact details

TOPTIOBB W O o m

KSBIENKA

Andrey Kolesnikov Tel: +7 495 614 7432 (int. 159)

Head of Corporate Finance and Investor Relations  E-mail akolesnikov@kopeyka.ru
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