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Introduction

Full registered name of the Issuer

Omgkpwimoe axyuoneproe obuecmso "I[lenmpanvras menekommynukayuonnas komnanus” (in
Russian)

Joint-Stock Central Telecommunication Company

The abbreviated name of the Issuer:
OAO "IlenmpTenexom" (in Russian)
JSC CenterTelecom

Domicile of the Issuer:
23 Proletarskaya Street, Khimki, the Moscow regibt,400, Russia
Mailing address:

6 Degtiarny Pereulok, Building 2, GSP-3, Moscows923, Russia

Tel.: (495) 650-34-34Fax: (495) 650-30-07

E-mail: info@centertelecom.ru

Website where the full text of the Issuer's quartely report is posted at:
http://www.centertelecom.ru

Overview of the outstanding (placed) securities:
Shares issued by the Issuer

Type of the securitieshares

Type:ordinary

Form of the securitiesegistered book-entry

Nominal value of one piece of securiti€dJR3.00

Number of actually placed securities pursuant ¢ortigistered report on the results of the is$LE8
006 833shares.

Type of the securitieshares

Type:preference Class A

Form of the securitiesegistered book-entry

Nominal value of one piece of securiti€dJR3.00

Number of actually placed securities pursuant eortygistered report on the results of the is5@6:
992 822 shares.

Overview of the bonds issued by the Issuer

Category of securitiedonds

Series1-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&JR 500

Number of actually placed securities pursuant ® rigistered report on the results of the issue:
11 397.

Category of securitiestonds
Series2-K
Type:interest-bearing



Form of the securitiesegistered book-entry
Nominal value of one bond of the issé&JR 1 000
Number of actually placed securities pursuant ¢éorégistered report on the results of the is266:

Category of securitiesronds

Series3-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 500

Number of actually placed securities pursuant ® rigistered report on the results of the issue:
5 396.

Category of securitiestonds

Series4-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&JR 1 000

Number of actually placed securities pursuant éorédgistered report on the results of the isgQe:

Category of securitiestonds

Series5-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&JR 3 600

Number of actually placed securities pursuant éordgistered report on the results of the is4@8:

Category of securitieqtonds

Series6-K

Type:interest-bearing

Form of the securitiesegistered documented bonds

Nominal value of one bond of the issJR 1 500

Number of actually placed securities pursuant éordgistered report on the results of the is4@8:

Category of securitiestonds

Series7-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&JR 1 500

Number of actually placed securities pursuant éorédgistered report on the results of the is4@8:

Category of securitiestonds

Series8-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 1 500

Number of actually placed securities pursuant éorégistered report on the results of the is508:

Category of securitiestonds

Series9-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 1 500

Number of actually placed securities pursuant éordgistered report on the results of the isS0e:

Category of securitieqtonds
Series10-K
Type:interest-bearing



Form of the securitiesegistered book-entry
Nominal value of one bond of the issJR 1 500
Number of actually placed securities pursuant ¢éorégistered report on the results of the is208:

Category of securitiesronds

Series11-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 1 500

Number of actually placed securities pursuant ¢orégistered report on the results of the is5086:

Category of securitiesronds

Series3-H

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issirRbJR 6 000

Number of actually placed securities pursuant ¢éorégistered report on the results of the is848:

Category of securitiesronds

Series4-H

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&JR 4 000

Number of actually placed securities pursuant ¢orégistered report on the results of the is68e:

Category of securitiesronds

Series:04

Class:interest-bearing

Form of the securitiestocumentary

Full name of the securities of the issimterest-bearing documentary non-convertible seried
bearer bonds to be centrally kept with a custodian

Nominal value of one bon®RUR 1 000 roubles

Quantity of the actually placed securities accaydimthe registered report on the issue reshlé22
595.

Category of securitiesronds

Series:05

Class:interest-bearing

Form of the securitiestocumentary

Full name of the securities of the issimterest-bearing documentary non-convertible serieés
bearer bonds to be centrally kept with a custodian

Nominal value of one bon®RUR 1 000 roubles

Quantity of the actually placed securities accaydimthe registered report on the issue res8l&00
000.

Other information:

Type, category and series of securitiagerest-bearing certified non-convertible series B bearer
bonds of OJSC «CenterTelecom» with obligatory cenélized storage
Number of placed bonds of the issB€00 000 pieces.
Face value of each security of the issLi@00 rubles.
Placement modepublic subscription
Period of bonds placement:
Start date05.09.2006
End date05.09.2006
Placement price of the securities or procedureeterdhine it:placement price of one bond equaled
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the par value and made 1000 (One thousand ) rubles.
Entity, which provides fulfillment of obligationsxahe Bonds:
Full corporate namesCenter Finance» Limited Liability Company
Short corporate nameCenter Finance» LLC
Location of guarantor22a Novotorzhskaya Str., Tvet70100, Russian Federation
Date of the guarantor state registratidn:04.2006
Main state registration number066950038000
Terms and conditions of security:
Type of security (mode of provided securit§uarantee
Amount of security (rubles)3 000 000 000 (Three billion) rubles and total caupyield on
3000 000 (Three million) Bonds.
Terms and conditions of security and procedure eéioecution of bond holders’ rights on
provided security:
OFFER
on provision of security in the form of guaranteerfthe Bonds issuing

Tver «19»  April 2006

1. Terms and definitions.

1.1. "Offer"is this current Offer.

1.2. "Company" - «CenterFinance» Limited Liability = Company
1.3. "Bonds" are interest-bearing documentary nonsertible series 05 bearer bonds 3 000 000
(Three million) pieces in number with par value @0QOne thousand) rubles each, issued by the
Issuer in compliance with the Issue Documents.

1.4. "Issue Documentsite the Decision to Issue Securities, ProspectasBonds Certificate.

1.5. "Issuer" is Open Joint-Stock Company «Cenfedécommunication Company»

1.6. "Federal service"is the Federal Service fondficial Markets (FSFM of Russia).

1.7. "Event of Obligations Non-fulfillment" is tegent described in item 3.1. of the Offer.

1.8. "Obligations of the Issuer" are obligationstbé Issuer to the Bonds holders determined in item
3.1.of the Offer.

1.9. "Limit Sum" — 3 000 000 000 (Three billionblkes and the amount which makes the total
coupon yield on 3 000 000 (Three million) Bonds.

1.10. "Term for the Issuer’s Obligations Fulfillntérs any term from those identified in item 3.1. o
the Offes.

1.11. "Volume of Non-fulfilled Obligations" is alume, at which the Issuer will not fulfill the
Obligations of the Issuer.

1.12. "Requests for Obligations Fulfillment"are vegts of a Bonds holder to the Company
corresponding to terms and conditions of item 8f3he Offer.

1.13. "NDC" is Non-Commercial Partnership "Natioaépositary Center" conducting functions of
the Bonds depositary.

2. Subject and nature of the Offer. Terms and ¢ard of its acceptance.

2.1. . By this Offer the Issuer suggests any holder oBiveds having intention to buy the Bonds to
conclude the contract with the Company on providignthe Company of security in the form of
guarantee for the Bonds issuing pursuant to théslation, Charter of the Company and terms and
conditions of the Offer.

2.2. Offer is public and expresses the will ofldsier to conclude the contract of guarantee under
the conditions identified in the Offerwith any Bermuirchaser.

2.3. The Offer is irrevocable, i.e. cannot be widvah within the period set for the Offer
acceptance.

2.4. All terms and conditions of the Offer shoule included in full measure in the Issue
Documents. The Offer is considered to be receiyethé addressee, when the Issuer provides all
potential Bonds purchasers with opportunity to ascthe information about the Bonds Issue, which
is contained in thelssue documents and should saodied in accordance with the Federal Law
"About Securities Market"and statutory acts of Eesleral service.

The Offer may be accepted by acquisition of ongeweral Bonds in accordance with the procedure,
under conditions and in termsdetermined by the ds@ocuments. Bonds acquisition means
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conclusion of contract of guarantee between Bongshaser and the Company, under which the
Company undertakes obligations to the Bonds puetsatd be responsible for fulfillment of the
obligations towards the Bonds purchasers by thedssnder conditions indicated in the Offer. With
the lapse of rights on the Bond its purchaser (rewner) receives rights under the mentioned
contract of guaranteein in the same scope and utlersame terms and conditions, which are
applicable at the moment of the lapse of rightshenBond.

3. Obligations of the Company. Procedure and camast for their fulfillment.
3.1. The Company undertakes responsibility forillimént by the Issuer of its obligations on
payment of all parts of the Bonds par value, coupmid on the Bonds to the Bond under the
following conditions:
The limit of the Company’s responsibility on theulsr's Obligations is constrained by the Limit Sum.
The responsibility of the Company on the Issuer'sbligations is joint.
The Company undertakes obligations to fulfill teeuler's Obligations instead of the Issuer in the
part, when the Issuer didn't fulfill and/or failed fulfill in full measure the Issuer’s Obligations
the following events:
The Issuer didn’t pay or failed to pay in full nseige the corresponding part of the nominal value of
the Bonds to the Bond holders in the amount, imseand according to the procedure identified in
the Issue Documents;
The Issuer didn’t pay or failed to pay in full nse@e coupon yield on the Bonds to the Bond holders
in the amounts and in the terms identified in $s1& Documents.
According to the terms and conditions of the Oftflee, Company undertakes obligations to fulfill the
Issuer’s Obligations non-fulfilled by the Issuerntie Volume of Non-fulfilled Obligations and within
the limits of the Limit Sum. The Volume of Nonifetf Obligations is to be determined by the
Company in accordance with the received from thexdBbiolders Requests for Obligations
Fulfillment issued in correspondence with item 8ixhe Offer.
3.3. Request for Obligations Fulfilment should respond to the following conditions:
3.3.1. Request for Obligations Fulfillment shoutdubmitted to the Company in written form and
signed by a Bond holder (his authorized person);
3.3.2. Request for Obligations Fulfillment shoutshi@in: surname, name, patronymic name or full
name of a Bond holder, its TIN, tax status, loaatlmank details, volume of Non-fulfilled Obligatson
in respect of the Bond holder sending this RegigegDbligations Fulfillment, number of Bonds, in
respect of which the obligation wasn't fulfilled;
3.3.3. Request for Obligations Fulfillment shoudthi@in information that the Issuer hasn’t paid or
has paid to a Bond holder but not in full measur¢erms, specified in the Issue Documents:
- the corresponding part of the nominal valwéhile redeeming the Bonds; and/or
- the coupon yield in the form of interesthw# corresponding part of the Bonds nominal value;
3.3.4. Request for Obligations Fulfillment shoukd filed to the Company not later than 90 days
from the date of coming of the corresponding Temitfe Issuer’'s Obligations Fulfillment in respect
of the Bond holder sending this Request for Ohligest Fulfillment. At the same time, the date of the
Request filing is the date of the date of the Retpeeeipt by the Company;
3.3.5. Request for Obligations Fulfillment shoudddajoined by the statement of securities account
in NDC proving the rights of the Bond holder onBisnds or statement about the depositaries, which
are the depositors in respect of NDC, as of theeldtcompilation of the Bond holders list by NDC
for payment of coupon yield/redemption of the Bontih is to be determined in correspondence
with the conditions of the Issue Documents. In aafséhe request filing in connection with the
Issuer’s non-fulfillment/failure to fulfill the olglations on redemption of the last part of the Bond
nominal value, it also should be adjoined by theycof the NDC report, certified by depositary,
about transfer of the Bonds in section of the séegraccount, designated for blocking of secusitie
on their redemption;
3.3.6.Request for Obligations Fulfillment and thecaments attached to it should be sent to the
Company by registered letter, messenger or expnads
3.4. The Company considers the Request for Omigat-ulfillment within 14 (Fourteen) days
from the end date of the period in 90 (Ninety) dsstsby item 3.3.4.0f the Offer. At the same thme t
Company has right to raise against the RequesObligations Fulfilment any objections, which
could be set forth by the Issuer, and it doesrostthis right to object even if the Issuer gawanth
up or acknowledge its debt.



3.5.  Requests for Obligations Fulfillment filedtbe Company later than 90 (Ninety) days from
the commencement date of the corresponding Terthddssuer’s Obligations Fulfillment in respect
of the Bonds holders, who have sent this RequeSitfiigations Fulfillment are not considered.

If the decision to satisfy the Request for Obligadiis made by the Company, the Company should
notify a Bond holder about it and within 30 (Th)rtyays from the expiration date of the Request for
Obligations Fulfillment consideration (item 3.4. a@he Offer) it should make payment in
correspondence with the terms and conditions of @ffer to the bank account of the Bond
holder,whos bank details are specified in the Regige Obligations Fulfillment.

If the Company makes decision to refuse satisfaatiothe Request for Obligations Fulfillment
submitted in connection with the Issuer’'s nondlniént/undue fulfilment of the obligations on
payment of the last part of the Bonds nominal valie Company should send to NDC the
information about the refusal to satisfy this Resjdier Obligations Fulfillment (including corporate
name, full name of the owner, number of Bonds, nafnthe Depositary, where the owner has
securities account).

4, Term of validity of guarantee

Stipulated by the Offer guarantee of the Compamyesinto force from the moment of conclusion of
guarantee contract between a Bonds purchaser aadCtbmpany in correspondence with the item
2.5. of the Offer.

4.2. The guarantee of the Company stipulated byfifer expires:

Upon expiration of 90 (Ninety) days from the comeeement date of the Term for the Issuer's
Obligations Fulfillment, if within this period th&onds holder won't submit the Request for
Obligations Fulfillment in accordance with the peattire provided in the Offer;

4.2.2. By the Company’s due execution of its ohtiga to the Bonds holders that submitted their
Requests for Obligations Fulfillment in terms amd@ding to the procedure specified in the Offer.
4.2.3. In case of change in the term of the Issu@bligations term, extension of such term,any
prolongation of the Issuer’s Obligations or anytresturing of them in any form and in case of any
other change of the Issuer's Obligations resultimgincrease of responsibility or any other
unfavorable consequences for the Company made wyitlamction of the last-mentioned,;

4.2.4. Upon any other grounds determined by thdiegigle legislation of the Russian Federation.

5. Other terms and conditions.

5.1.  All issues related to the relationship betwdenCompany and the Bonds holders regarding
the Bonds and undetermined by the Offer, are ragdlay the Issue Documents and the curré&tft
legislation, understood and interpreted accordinghem

5.2. In case of nonfulfillment or improper execntif its obligations on the Offer, the Company
and the Bonds holders bear responsibility pursuarihe current legislation.

5.3. The Company doesn’t bear responsibility to Idsuer’'s creditors for obligations of other
individuals that provided guarantee instead of tlssuer for the Bonds issuing,even if such
individuals gave this guarantee jointly with ther@many.

5.4. Disputes connected with the Offer are theextilip consideratiojudicially in correspondence
with the applicable legislation.

5.5.This Offer is compiled in 2 (two) original cepio be kept at the location of the Company and the
Issuer.

6. Address and bank details of the Company.

Legal address: 22Novotorzhskaya Str., Tver, 170100, Russian Feierat
TIN 6950005689

Settlement account 40702810500110001329

Name of the bank FCJSC «GAZENERGOPROMBANK> in Tver
Correspondent account 30101810300000000794

Signatures:

General Director of /Bakhmuto®. V./

«CenterFinance» LLC
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Chief Accountant
«CenterFinance» LLC /Kapranova L.V./
Seal

Procedure for notification about changes in thenseland conditions of provision of the

obligations execution on the collaterized Bond®rganization, liquidation or bankruptcy of the
entity that provided collateral, other):
In case of changes in information about the entigt provided collateral on the Bonds of the
issue,and in case of chages in terms and condiiignprovision of the obligations execution on the
Bonds due to the reasonsindependent of the Issusulders of the colatarized Bonds, including in
connection with reorganization, liquidation or bangtsy of the entity that provided collateral, the
Issuer publishes information about it within thdldwing terms from the date of the event
commencement:

- in the news -within 5 (five) days;

- at the web-site: http://www.centertelecom.ru teapublishing of information in the news.

In case of the Issuer’s non-fulfillment or improgelfillment of the obligations on the Bonds
related to payment (redemption) of the correspogdiart of the nominal value of the Bonds and/or
payment of coupon yieild on the Bonds, Guarantat thie Issuer bear joint responsibility.

Contract of guarantee, which provides executionldigations on the Bonds, is considered to
be concluded from the moment when their first hrobdeains rights on the Bonds, at the same time
the written form of the contract of guarantee isgidered to be observed.

Collaterized Bond provides its holder with all righaraising from such collateral.
With the lapse of rights on the collaterized Bondw holder (purchaser) obtains all rights
resulting from such collateral.

Transfer of the right arisen from provided collakwithout transfer of the rights on the Bond
is invalid.

In case if it is impossible for holders of the Bsnebllaterized by guarantee to receive
satisfaction of requests on the Bonds owned by théimitted to the Issuer and/or Guarantor, the
Bonds holders have right to go to the court or &diion court with suit against the Issuer and/or
Guarantor.

Terms and conditions of conversionentioned bonds are not convertible.

Report on the results of interest-bearing certifiadn-convertible series 05 bearer bonds with
obligatory centralized storage issue was registengdhe Federal Service for Financial Markets on
October 17, 2006.

This quarterly report contains estimates and forecats of the authorized governing
bodies of the Issuer regarding future events and/odevelopments, development outlook for the
industry where the Issuer does business, and ressilof the Issuer’s business activities, including
the Issuer’s prospects and plans, probability of a#ain event occurrences and undertaking
certain actions. Investors are advised not to reljully on the estimates and forecasts made by

the Issuer’'s governing bodies, as actual results tfie Issuer’s activities in future may deviate
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from the forecast ones due to a number of reasonBurchases of securities carry inherent risks

outlined in this quarterly report.
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|. Background of persons-members of the Issuer’s gerning bodies, information on
bank accounts, the auditor, appraiser, and financieconsultant of the Issuer, and other
persons who signed the quarterly report

1.1. Members of the governing bodies of the Issuer

The Board of Directors of the Issuer
The Board Chairman

Mr. Alexander N. Kiselev, born in 1962
Members of the Board of Directors:

Mr. Boris Dm. Antonyuk, born in 1949
Mr. Nikolai B. Arutyunov, born in 1964
Mr. Andrei V. Beskorovayny, born in 1958
Mr. Valery V. Degtyarev, born in 1957
Mr. Sergei I. Kuznetsov, born in 1953
Mr. Dmitry A. Milovantsev, born in 1971
Mrs. Oksana V. Petrova, born in 1973
Mr. Victor D. Savchenko, born in 1960
Mrs.Elena P. Selvich, born in 1968

Mr. Valery N. Yashin, born in 1941

The sole person executive body of the Issuer —GemaéDirector
Mr. Sergey V. Pridantsev, born in 1967

Collective executive body — the Management Board tiie Issuer

According to the Decision of the Board of Directdeged July 28, 2006 (Minuté& 3 dated July 31,
2006) the new Management Board of OJSC «Centerdebeevas formed consisting of the following
persons:

Chairman:

Mr. Sergey V. Pridantsev, born in 1967

Members of the Management Board:

Mr. Pavel V. Antyushin, born in 1977

Mr. Mikhail V. Batmanov, born in 1978

Mr. Yury A. Bilibin, born in 1971.

Mr. Alexander P. Gribov, born in 1972

Mr. Dmitry V. Karmanov, born in 1975

Mr. Andrei D. Kartashov, born in 1974

Mr. Alexander Iv. Kirillov, born in 1956

Mr. Alexander A. Lutsky, born in 1972

Mr. Sergei V. Nazarov, born in 1971.

13



1.2. Information on bank accounts of the Issuer

List of OJSC CenterTelecom bank accounts dh@end of the reporting period:

Branch/ Full name of the | Abbreviated Bank location Name of the bank | Address of the | Bank INN Settlement account Bank Correspondent Account
structural unit bank (parent) corporate name (domicile) branch (where is | bank branch number Identificatio | Account of the type
of the bank served) (where is of the structural unit n Code of bank branch (income/bud
served) the getary)
subsidiary
0Jsc Joint-Stock SAVING BANK 19 Vavilova Street, | Middle Russia 8 Bolshaya settlement
«CenterTelecom»| Commercial OF RUSSIA Moscow, 117997, bank of SB RF Andronievskay
/General Saving Bank of (OAO) Russia a Street,
Directorate the Russian Moscow,
Egté(;ratlon (Open 109544, Russid 3010181040000
7707083893 40702810740020100852 044525225 0000225
0Jsc Joint-Stock ACB Promsvyaz | 10 Smirnovskaya ACB Promsvyaz settlement
«CenterTelecom»| Commercial Bank | bank (ZAO) Street, Building 22, | bank (ZAO)
/G_eneral Promsvyaz_bank Moscow, 109052, 8 Tverskaya-
Directorate (Closed Joint- Russia Yamskaya Str.,
Stock Company) Moscow, 3010181060000
125047 7744000917 40702810000120612326 044583119 0000119
0Jsc settlement
«CenterTelecom»| «Petrocommerts» 24 Petrovka
. Petrocommerts» | 24 Petrovka Street, | Petrocommerts» | Street,
[General Bank(Open Joint-| g " (635C) Moscow, 127051 | Bank (OJSC) Moscow.
Directorate Stock company) ’ 127051 ' 3010181070000
7707284568 40702810200000002626 044525352 0000352
0JsC Open Joint-Stock | Open JSC 16 Kuznetski Most Open JSC settlement
«CenterTelecom»| Company Vneshtorgbank Street, Moscow, Vneshtorgbank 43
/General Vneshtorgbank 103031, Russia Vorontsovskaya
Directorate Str., Moscow, 3010181070000
109044 7702070139 40702810000090220287 0445251187 0000187
0JsC Open Joint-Stock | Open JSC 16 Kuznetski Most Open JSC 43 settlement
«CenterTelecom»| Company Vneshtorgbank Street, Moscow, Vneshtorgbank Vorontsovskayal
/General Vneshtorgbank 103031, Russia Str., Moscow, 3010181070000
Directorate 109044 7702070139 40702810200090020287 044525187 0000187
0Jsc Open Joint-Stock | OAO ALFA- 27 Kalanchevskaya | OAO ALFA- 12 Krasnaya settlement
«CenterTelecom»| Company ALFA- | BANK Street, Moscow, BANK Presnya Street,
/General BANK 107078, Russia building 1,
Directorate Moscow, 3010181020000
123242, Russig 7728168971 40702810201400000637 044525593 0000593
0JsC "Bank of 0OJSC "Bank of 8/15 Rozhdestvenka| «Nikolskoye»
«CenterTelecom»/| Moscow" (Open Moscow" Street, building 3, branch of OJSC «| 25 Nikolskaya
General Joint-Stock Moscow, 107996, Bank of Moscow» | Str., Mosocw, 3010181050000
Directorate Company) Russia 109012 7702000406 40702810200510000613 044525219 0000219 settlement




0JsC BranchNe 7701 BranchNe 7701 |5 Dolgorukovskaya | BranchNe 7701 14/7 settlement
«CenterTelecom»/| vneshtorgbank | Vneshtorgbank Street, Moscow, Vneshtorgbank Sukharevskaya
General Directorat¢ Retail services Retail services 127006 Retail services Square, Moscow|
(Closed Joint-Stock 107045
Company) 301018102000000
7710353606 40702810400010017541 044583153 00153
0Jsc BranchNe 7701 BranchNe 7701 5 Dolgorukovskaya | BranchNe 7701 1477 settlement
«CenterTelecom»/| yneshtorghank | Vneshtorgbank | Street, Moscow, Vneshtorgbank | Sukharevskaya
General Directorat¢ Retail services Retail services 127006 Retail services Square, Moscow
(Closed Joint-Stock 107045
Company) 301018102000000
7710353606 40702810300010007541 044583153 00153
0Jsc Inter-regional MCB Svyazbank |7 Tverskaya Street, [MCB Svyazbank |7 Tverskaya settlement
«CenterTelecom»/ | commercial bank | (OAO) Moscow, 125375, (OAO) Street, Moscow,
General Directoratgfor development of Russia 125375, Russia
telecommunication
and information 301018109000000
(Open JSC) 7710301140 40702810700000001183 044525848 00848
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1.3. Auditor of the Company

Full corporate name of the auditor:

Limited Liability Company Ernst&Young

Abbreviated nameErnst&Young Ernst&Young

Location:77 Sadovnicheskaya nab., building 1, Moscow, 1158&ssia
Telephone? (495) 755 9700 Fax:7 (495) 755 9701
e-mail:moscow@ru.ey.com

The auditor license:

License No:E002138

Date of issueSeptember30, 2002

Valid till: September 30, 2007

License issuing bodyMinistry of Finance of the Russian Federation

Financial year (years), for which the auditor cartdd independent audit of accounting and
financial statements of the Issuer:

Audit company «Ernst&Young» LLC conducted audihefRussian accounting statements for
2005 and financial statements for 2005 accordinthoIAS.

Factors, which may affect the auditor’s independdnam the issuer, including the information
about the significant interests connecting auditdficers of the auditor) with the issuer (officart
the issuer):

- The auditor (officers of the auditor) has interesthe charter (contributed) capital (unit

fund) of the issuemo such interest

- provision of loans to the auditor (officers of thaditor) by the issuemo loans were
granted.

- close business relations (participation in promotid the issuer’'s products/services, joint
business activities in partnership, etc.), and famglations between the auditor and the
issuer:no such relations.

- information about the issuer’s officers who arehat same time the officers of the auditor
(or auditor):there are no such persons.

Selection of the auditor:

tender procedure related to the auditor selectimhits main terms and conditiornso tender
procedures.

the procedure of auditor recommendation for adoptiy the shareholders (participants)
meeting, including governing body which makes theision:

Candidature of auditor is considered by the Auddn@nittee of the Company’'s Board of
Directors and recommended for approval by the Boafdirectors at the General Shareholders
Meeting.

Auditor is approved annually by the Company’s Gah&hareholders Meeting by majority of
the votes of the shareholders — holders of the @oiylp voting shares taking part in the meeting.
Terms and conditions of a contract entered intchwite auditor are adopted by the Company’s
Board of Directors.

Information about the activities conducted by thditor in the framework of special auditor
assignmentso such activities were conducted.

The procedure of the auditor's compensation packiatgrminationTerms and conditions of a
contract entered into with the auditor are adopbsdthe Company’s Board of Directors. Cost of the
services provided by the audit company is deterthinghe agreement.

Information about deferred and overdue paymentpifavided audit services:
In Q4 2005 there was an agreement concluded wihatidit company «Ernst&Young» LLC
(AgreementVel& C/2005-276/6121/05-DO dated 10.10.05) for an audlithe Russian accounting



statements for 2005 and financial statements f@528ccording to the IAS. The debt of the Company
to the audit company on this agreement as of 30808mounted to 44 thousand rubles. The debt is
not overdue.

In April, 2006 there was an agreement concluded e audit company «Ernst&Young» LLC
(Agreement)e1&C/2006-6693/0670 dated 25.04.06pn conduction of certain procedures and
provision of consent to include its report on thes§lan Accounting Statements for 2003, 2004 and
2005 in the Prospectus. The debt of the audit compa the Company on this agreement as of June
30, 2006 amounts to 835 thousand rubles. The delmtioverdue.

1.4. Appraiser of the Issuer

In Q3 2006:

- for determination of the market price of securitieing placed and already placed,
outstanding (obligations under which are not penteat):No appraiser was engaged;

- for determination of the market price of propertgdwged as a security for placed bonds
of the issuer secured by surety, or for placed boofdthe issuer secured by a pledge
obligations under which are not performdbtl appraiser was engaged;

- for determination of the market price of fixed dss@ immovable property of the issuer
for which the issuer carried out revaluation re#elcin other sections of the quarterly
report and no revaluation was conductdd:appraiser was engaged,;

- for provision of other services related to issusegurities, information on which is
provided in the quarterly repoftto appraiser was engaged.

Information about the appraiser of the issuer, tigca joint-stock investment funthe issuer
isn't a joint-stock investment fund

1.5. Consultants of the issuer

Full corporate name of financial consultant in skeeurities marketClosed Joint-Stock Company
«Investment company AVK»

Short corporate name of financial consultant ingkeurities marketCJSC «IC AVK»

Domicile of financial consultant in the securitimarket:1 pavilion Uritskogo, Pushkino, Saint-
Petersburg, Russia

Tel.: 7 (812) 230-77-33

Fax:7 (812) 237-06-50

Web site address, where the financial consultarsclases information about the Issuer:
http://www.avk.ru/

E-mail: postmaster@avk.ru

License of a professional participant in the sectieis market:

to carry out broker activities

License N0178-03255-100000

Date of issueNovember29, 2000

Valid till: unlimited term of validity

The body, which issued the license&deral Commission for Securities Market (FCSM)

to carry out dealer activities

License No178-03343-010000

Date of issue29.11.2000

Valid till: unlimited term of validity

The body, which issued the license&deral Commission for Securities Market (FCSM)

Services, which are rendered by the consultant:
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1. Preparation of documents for state registragfdnonds issuejocumentary interest-bearing non-
convertible series 05 bearer bonds of OJSC «CengégTom>» with obligatory centralized storage
including:
Preparation of text of Resolution on the Issueesusities issue for registration by the
authorized registering body.
Preparation of text of the Prospectus for registnaby the authorized registering body.
Preparation of text of the Report on the resultheflssuer’s securities issue for registration by
the authorized registering body.
2. Consulting of the Issuer on the issues relaiets tauthorized bodies decision-making for
organization of the bonds issues in correspondefitbethe RF legislation and disclosure of
information by the Company in connection with borsssling.
3. Consulting of the Issuer on the issues relaiddrining of documents package for registration of
the Resolution on securities issue, ProspectushenBeport on the results of the securities issuing
4. Signing of the Prospectus;
5. Audit of the Issuer’s disclosure of the inforroatabout adoption of Resolution on placement and
approvement of the Resolution on securities issuedrrespondence with the Federal laws and
statutory legal acts of the authorized registebiody;
6. Signing of the Report on the results of se@sitssuing.

1.6. Information on other persons who signed the arterly report

In the absense of General Director the executidtsafuties, according to the Order of OJSC
«CenterTelecom»Ne273k dated 07.11.2006 (attached to this report) is quaon Alexander I.
Kirillov — Deputy General Director — Technical Diter (Tel. +7 (495) 793-23-67, fax +7 (495) 209-
30-07).

II. Basic information on the financial and economicposition of the issuer

2.1. Financial and business performance of the Issu

Financial and business performance of the Issuer:

o 9 months of 9 months of
Description 2005 2006

Net assets value of the issuer, RUR in thousands 0156260 17 841 57
Ratio of debt financing to capital and reserves, % 186.0 159.07
Ratio of short-term liabilities to capital and regss, 92.68 97.80
% .

Debt service payments covered, % 40.02 61.73
Overdue liabilities, % 2.04 4.17
Accounts payable turnover, times 6.89 6.55
Dividends share in profit, % Year on year Year eary
Working efficiency, thousand rubles/employee 307.4 3392
Amortization to volume of earnings, % 12.5 13.9

For calculation of the shown performance data dinide recommended by the Order of the

FSFM of Russia\e 05-5413-1 dated March 16, 2005 were used.

Analysis of solvency and the level of credit rigktloe Issuer and its financial situation on the

basis of the financial analysis of the shown indeperformance:
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Amount of net assets of the Issuer duéirmonths of 2006 comparing with the same perfod o
the previous year increased by 11.4 % and by &h8stiexceeds the amount of the Charter capital.

Due to the decrease of the debt load and increfatfe eequity capital value «Ratio of debt
financing to capital and reserves» indicator weswm by 14.5% in the analyzed period comparing
with the same period of the previous year.

«Ratio of short-term liabilities to capital and eeges» indicator increased by 5.5 % in the
reporting period. Change of this indicator is carted with the inclusion of obligations on the sgrie
04 bonded debt, offer on which has been annoumc2d(6, in the short-term debt.

Increase of «Debt service payments covered» immlichasically, is due to the increase of the
net profit by 3.5 times year-on-year.

2.2. Market capitalization of the issuer

Market capitalization of the issuer for the lastdinpleted accounting years and as of the dateeof th
last completed reporting period:

Period Capitalization

December 2001 $16 226 717
December 2002 $153 428 191
December 2003 $690 638 646
December 2004 $567 423 085
December 2005 $987 565 206
30.09.2006 $ 921 947 417

Description of methods of the issuer's market cdigiation evaluation:

Securities capitalization was estimated usingdbata provided at the official «RTS Stock
Exchange» Website, capitalization for the reporpegod was calculated on the basis of the data of
0JSC «RTS Stock Exchange».

Market capitalization is calculated as the prodiidhe number of shares of the corresponding
category (type) by the market price of one shaseldsed by the organizer of trade in the securities
market and determined in correspondence with #iguRtions on calculation of the market price of
the issued securities and investment share of timesd trusts accepted for circulation via trade
organizers, approved by the Decree of the FCFM wdsi N 03-52/c dated December 24, 2003
(registered in the Ministry of Justice of the RassFederation on January 23, 2004, registration
number 5480).

Till Q4, 2005market capitalizatiomvas calculated as the product of the number ofdlevant
shares by the weighted average price of one sHasaoh category, calculated on the basis of 10
largest transactions made via the organizer ofetrad the securities market within the month
preceding the last month of the reporting quartewxithin the last month of each completed financial
year, for which the market capitalization of theuer is indicated.

Capitalization of the Issuer for 2001 shall beraated as the product of the preferred shares
number by the weighted average price of one shaith 8 ordinary share transactions within three
months).

The Issuer’s securities were listed and are allofeedirculation in «<MICEX Stock Exchange»
CJSC (CTLK, CTLKP), in the Classic Market of «RT®& Exchange» JSC (ESMO, ESMOP), the
Stock Market of «<RTS Stock Exchange» JSC (ESMOG/EGBG).

American Depositary Receipt (ADR) may be tradedefguity shares on:

- OTC USA (CRMUY);
- Frankfurt Stock Exchange (CRMUy.F);
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Berlin Stock Exchange (CRMUy.BE).

2.3. Obligations of the issuer

2.3.1. Accounts payable

The total amounts of the Issuer’s accopaigble and overdue accounts payable for 9 months
of 2006.

Name of accounts payable As of 30.09.2006

Total amount of accounts payable
(th. rubles)
- short- and long-term liabilities, total (lines®and 690);

- total amount of long-term liabilities, creditschdebts; accounts 26 243 848*

payable, total (lines 590, 610 and 620)
26 156 001

Total amount of overdue accounts payable (th. s)ble 1152 602

* - excluding line 640 «Revenues of oncoming pesiodnd line 650 «Reserves for future expenditures»

Accounts payable structure as of 30.09.2006:

Maturity date
Account payable
pay Less than one year Less than one
year

Trade liability, RUR 2 303 697 050 1683103 135
including past-due accounts, RUR 507 001 689 X
Liabilities to personnel, RUR 299 825 046 0
including past-due accounts, roubles 0 X
Tax due and payables to state extra-budgetary 585 040 806 5531 860
funds, RUR
including past-due accounts, thousand RUR 2 567|222 X
Total credits, RUR 2183 275 226 1 003 341 354
including past-due credits, RUR 436 967 438 X
Total loans, RUR 8 255 835 566 7 120919 %15
including past-due loans, RUR 7 000 X
including bonded loans, RUR 5736 711932 3018»
including past-due bonded loans, RUR 0 X
Other accounts payable, RUR 1978 461 058 824 807 2
including past-due payables, RUR 206 059 085 X
Total, RUR 15 606 134 752 10 637 713 073
including past-due payables, RUR 1152 602 434 X

* - The total accounts payable do not include B4® “Deferred income” and line 650 “Provisions @mrsts to
be incurred"
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The major part of past-due accounts payable coositte debt to Vnesheconombank. At the
current moment the RF Ministry of Finance is dep@ig the project for restructuring of the debt, the
issue of restructuring is supervised directly bysOXSvyazinvest».

The total amount of accounts payable as of 30.08.28 26 243 848 thousand rubles, 10%
amounts to 2 624 385 thousand rubles.

As of 30.09.2006 accoungsgyable to OJSC “RTK-Leasing” amount to 2 757 48&usand
rubles that makes up over 10% of the total accopaigmble (the total accounts payable being
26 243 848 thousand rubles).

Creditor’s full company name: Open Joint-Stock Camp“RTK-Leasing”
Short company name: OJSC “RTK-Leasing”

Location: 5, ul. Delegatskaya, Moscow 103091 RumsBiederation

Actual address: 42, bld.2a, ul. Schepkina, Mosc2®110 Russian Federation
Payable amount as of 30.09.20Q6/57 495 thousand rubles.

Amount of the past due accounts payable: no

As of 30.09.2006 accoumpayable to CIJSC JSCB «Promsvyazbank» amount t® Z2%
thousand rubles that makes up over 10% of the tmt@bunts payable (the total accounts payable
being 26 243 848 thousand rubles).

Creditor’s full company namdoint-Stock Commercial Bank «Promsvyazbank» (Cldeed-
Stock Company)

Short company namdSCB «Promsvyazbank»

Location:Bld. 22, 10 Smirnovskaya Str., Mosca®9052

Mailing addressBId. 22, 10 Smirnovskaya Str., MoscdWw9052

Payable amount as of 30.09.208600 733 thousand rubles.

Amount of the past due accounts payable: no

2.3.2. Credit history of the Issuer

Information about fulfilment by the issuer of itsligations under credit agreements and/or loan
agreements, which were valid during the last 5 yy@arare valid as of the final date of the latest
accounting quarter, on which the principle debt amionakes up 5 or more per cent of the issuer’s
book value as of the final date of the latest englecbunting quarter that preceded signing of the
respective contract, and other credit agreememt®oaloan agreements, which the issues deems to be
material for itself:

Liability Creditor (lender) | Principle debt | Credit (loan) Delay in fulfilment of the
amount, term/ maturity obligation on repayment of
thousand rubles/| date the principle debt amount
foreign currency and/or the interest set

2001

No specified credit agreements and (or) loans wexde in 2001
2002
No specified credit agreements and (or) loans wexde in 2002
2003
Bonded loan of | Legal entities 2,000, 000 15.09.2006
03 series and individuals | thousand rubles (Offer of none
16.09.2004)
2004
Bonded loan of | Legal entities 5,622,595 21.08.2009
04 series and individuals | thousand rubles (Offer of none
16.11.06)
2005
No specified credit agreements and (or) loans wexée in 2005
Q3 2006
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02.03.2010 —
10%
31.08.2010 —
20%
Bonded loan of | Legal entities 3 000 000 01.03.2011 -

05 series and individuals | thousand rubles 30%
30.08.2011 -
40%
(Offer of
02.09.2008)

none

Fulfilment by the issuer of its obligations on eassue of the bonds, the cumulative hominal
value of which is 5 or more per cent of the issas'sets book value as of the date of the last ended
guarter preceding the state registration of thentegf the bond issue results:

(1) Full name of securitie€)3 series documentary interest-bearing non-convaei bearer bonds
with compulsory centralized storage

State registration number of the issue and daséaté registration of the securities isst+d:8-00194-
A dated 01.08.2003

Authority, which performed the state registratiom the securities issueFCSM (Federal
Commission for the Securities Market) of Russia

Date of the state registration of the report onlthied issue result44.10.2003

Authority, which performed the state registratidnttte report on the bond issue resuRE&SM of
Russia

Number of securities in the issi&000,000 securities

Par value of each security of the issb@®00 rubles

Volume of the securities issue at par vai©00,000,000 rubles

Number of the outstanding securities of the is2@00,000 securities

Par value of the outstanding securities of theeis3000,000,000 rubles

Volume of the outstanding securities of the issupdr cent of the Issuer’s assets book value #seof
date of the last ended quarter preceding the mgtstration of the report on the results of thado
issue:6.86% (book value as of 30.09.2003 was 29,158,6804and rubles)

Fulfilment of obligations:

Payment of coupon yield:

Date of payment of the interest (coupon) yield ur@eupon 117.03.2004

Interest (coupon) yield under coupon 1 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 1 for one dssuBond amounted t@1 rubles 92 kopecks
(12.35 % per annum).

Fact of the obligations fulfiimentbligations are met in full measure

Date of payment of the interest (coupon) yield urabeipon 216.09.2004

Interest (coupon) yield under coupon 2 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 2 for one dssuBond amounted t@1 rubles 92 kopecks
(12.35 % per annum).

Fact of the obligations fulfiimentbligations are met in full measure

Date of payment of the interest (coupon) yield urabeipon 318.03.2005

Interest (coupon) yield under coupon 3 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 3 for one dssuBond amounted t@1 rubles 92 kopecks
(12.35 % per annum).

Fact of the obligations fulfiimentbligations are met in full measure

Date of payment of the interest (coupon) yield uraeipon 416.09.2005
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Interest (coupon) yield under coupon 4 for the éssuBonds amounted td:23,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 4 for one dssuBond amounted t@1 rubles 58 kopecks
(12.35 % per annum).

Fact of the obligations fulfilmentbligations are met in full measure

Date of payment of the interest (coupon) yield uraeipon 517.03.2006

Interest (coupon) yield under coupon 5 for the éssuBonds amounted td:23,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 5 for one dssuBond amounted t@1 rubles 58 kopecks
(12.35 % per annum).

Fact of the obligations fulfilmentbligations are met in full measure

Date of payment of the interest (coupon) yield urateipon 615.09.2006 (no maturation yet)
Interest (coupon) yield under coupon 6 for the éssuBonds will amount t0123,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 6 for onedssuBond will amount to61 rubles 58 kopecks
(12.35 % per annum).

Fact of the obligations fulfilmentbligations are met in full measure

The Issuer has decided to purchase the bonds urtleragreement with their holders:

1) Date of purchase of Bonds under the Offé.09.2004
Purchase price of bonds under the Off€}1.5% (one hundred one point five per cent) of {ber
value of the Bonds.
Number of the Bonds purchased by the IssLi@84 820
The total value of the Bonds purchased by the s4u&04 092 300 rubles (at the price of 101.5%
of par value)
Fact of the obligations fulfiimentibligations are met in full measure.

2) Date of purchase of Bonds under the Offé&x09.2005
Purchase price of bonds under the Offi€}1.5% (one hundred one point five per cent) of {ber
value of the Bonds.
On the date of the Bonds acquisition by the Issugrder the public irrevocable offer the Bond
holders didn’t present any Bond sale request.
Number of the Bonds purchased by the IssDer:
The total value of the Bonds purchased by the fsfueibles
Fact of the obligation fulfilmenbbligation is met.

Redemption:

Maturity date:15.09.2006

The total amount of the redemption of the IssuBdsds par value2 000 000 000 rubles (100% of
par value)

Par value of one Bond to be redeente@00 rubles (100% of par value)

Fact of the obligation fulfilmenbbligation is met in full measure.

(2) Full name of the securitie®4 series documentary interest-bearing non-convaei bearer
bonds with compulsory centralized storage

State registration number of the issue and daséaté registration of the securities isst+d:9-00194-
A dated 29.06.2004

Authority, which performed the state registratidriree securities issu€&SFM of Russia

Date of the state registration of the report onbibved issue result§42.10.2004

Authority, which performed the state registratidrntle report on the bond issue resuRSFM of
Russia

Number of securities in the issug000,000 securities

Par value of each security of the issb@®00 rubles

Volume of the securities issue at par valii®00,000,000 rubles
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Number of the outstanding securities of the isS822,595 securities
Par value of the outstanding securities of theeiss1622,595,000 rubles

Volume of the outstanding securities of the issupdr cent of the Issuer’s assets book value #weof
date of the last ended quarter preceding the stgistration of the report on the results of thedo
issue:13.7% (book value as of 30.09.04 was 41,040,068ghad rubles)

Fulfilment of obligations:

Payment of coupon vyield:

Date of payment of the interest (coupon) yield urabeipon 116.02.2005

Interest (coupon) yield under coupon 1 for the éssuBonds amounted t889,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 1 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum)

Fact of the obligation fulfilmenbbligation is met in full measure.

Date of payment of the interest (coupon) yield urabeipon 218.08.2005

Interest (coupon) yield under coupon 2 for the éssuBonds amounted t&89,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 2 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum)

Fact of the obligation fulfilmenbbligation is met in full measure.

Date of payment of the interest (coupon) yield uraeipon 317.02.2006

Interest (coupon) yield under coupon 3 for the éssuBonds amounted t&89,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 3 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum).

Fact of the obligation fulfilmenbbligation is met in full measure.

Date of payment of the interest (coupon) yield undeupon 4:19.08.2006 (according to the

Decision on Securities Issue, if the date of payref coupon yield on the Bonds falls on the
holiday or weekend, the payment of the corresporgdisum is to be made on the first workday
following the holiday or weekend, i.e. — August 2006)

Interest (coupon) yield under coupon 4 for the éssuBonds will amount ta389,027,348 rubles 05

kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 4 for onedssuBond will amount to69 rubles 19 kopecks

(13.8 % per annum).

Fact of the obligation fulfilmenbbligation is met in full measure.

2.3.3. Issuer’s obligations from the security prowded to third persons

The total amount of obligations from the securitpyided by the Company and the total
amount of obligations of third parties, on whicle thompany provided security, including that in the
form of pledge or surety:

(th.rubles)
As of
30.09.2006
Obligations value, total, thousand rubles 14958 113
including:
value of pledged property, thousand rubles 6 33|00
amount of surety of third parties, thousand rubles 2 075 067

As of 30.09.2006 the Issuer’s obligations to previkcurity to third parties in the form of
pledge to ACB «Promsvyazbank» amount to 2 868 840dand rubles, which is more than 5% of
the book value of assets (5% of the book valuesséts amounting to 2 248 972 thousand rubles).
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Full corporate name of the creditdoint-Stock Commercial Bank «Promsvyazbank» (Closed
Joint-Stock Company)

Short corporate nam&CB «Promsvyazbank»

Location: 10 Smirnovskay Str., building 22, Moscd®9052

Mailing address: 10 Smirnovskay Str., building Riyscow,109052

Amount of the secured obligations of the Iss@e868 940 thousand rubles.

Date on which obligation should be m@®.05.2007

Type of securitycontract of pledge

Subiject of pledgesquipment

Assessment of the risk of nonfulfilment or impropelfiiment of the secured obligationsp
such risks

2.3.4. Other issuer’s obligations
0JSC “CenterTelecom” had no other obligations s3hquarter of 2006.

2.4. Purposes of the issue and areas of use of fgrmbtained from placement of issue securities

In the reporting quarter OJSC «CenterTelecom» plaegies 05 bonded debt with value of 3
billion rubles (The Report on the results of theus&ies issue was registered by the FSMS of Russia
on 17.10.2006). The funds received from the bordsegment were used for the refinancing of the
Company’s debts.

2.5. Therisks connected with acquisition of issue securés being placed (already placed)

2.5.1. Industrial risks

The main risk factors accounted for by the Issnétsi activity are:

1. Ongoing processes of integration of alternatelecommunication companies into large
multinational holdings.

2. Due to changes in legal documents in the telemamications sphere, since 01.01.06 OJSC
"CenterTelecom" is an area exchange operator awofitgprfrom domestic long-distance and
international communication don’t belong to the Qamy.

It is necessary to note that OJSC “CenterTelecakéd into account the possible negative
conseqguences of the specified risks and makegsffoovercome them.

0OJSC “CenterTelecom” implements the marketing eggtthe main purpose of which is to
keep the market share, increase profitability oh-regulated telecommunication services, and
improve competitiveness of the company on the ¢efeaunication service market.

Deterioration of the situation in the industry asfdthe Issuer's position on the market can be
caused by the following economic factors:

- decrease of demand on the part of the businessrdsetause of landslide of world
prices for energy carriers and non-ferrous metals;

general fall of production volumes and slowing davireconomy;

devaluation of ruble exceeding the tariff growthegathat will lead to considerable
growth of foreign exchange losses and increaseeirtosts of servicing of foreign currency
debt instruments;

- growth of competition in mobile communication inthyswith Russian and foreign
telecommunication operators, expansion of operatgtls competitive formats into the
mobile communication market;

- payments effected by the Company for traffic te@tiion in other operators’ networks
in accordance with the Federal Law “On communicgtio

- economic risks typical for the Russian Federatian general including the
macroeconomic instability level in the country, gibdity of legislative changes, which can
result in reduction of the Issuer’s profit, or tighing of taxation of the securities yield.
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- changes in contractual relations with OJSC “Rostet#, according to which incomes
from long-distance and international communicatidasiot belong to the Company.

In January of 2006, as a part of implementationtted Government activities on re-
organization of the telecommunication industry ¢atistance communication market liberalization),
the Issuer, in provision of intercity and interoaiil communication services to users, has changed
for a new scheme of interaction with OJSC "Rostai@g relationships with which are regulated by a
connection contract and the contract for onerousvigpion by the Issuer of services to OJSC
"Rostelecom"”..

In accordance with the connection contract, thedsgrovides to OJSC “Rostelecom” traffic
transmission services and gets the connectionceefrom OJSC “Rostelecom”, which makes it
possible to establish intercity and long-distanogmunications and transfer information between
users of the interacting telecommunication networks

In this case, in connection with intercity and latigtance communication services provision
on the part of “Rostelecom”, traffic transmissi@mgces mean:

* service of zonal call termination to the Conndaiperator’s network;

* service of zonal call termination to the Operatoetwork;

« service of zonal call origination from the Contestoperator’s network;

» service of zonal origination from the operator&twork.

In connection with the contract for onerous senpeevision, the Issuer provides to OJSC
“Rostelecom”:

 services of processing of the subscriber's omlleile providing him/her with access to
intercity and long-distance communication services;

« services of billing of intercity and long-distancommunication services;

 services of preparation, forming and deliverytlod necessary documents and reporting
forms;

» claim administration and executing activity.

 agency services on collection of payments frobsstibers and information servicing.

Change of the scheme of interaction with associapsgators in 2006

In accordance with the regulations effective sib@euary 1, 2006, the procedure of settlements
with associated operators considerably changed.

Before January 1, 2006 the settlements for the extion and traffic transmission services in
local telephony were unilateral; in long-distancgercity and intrazone telephony the associated
operators received a share of incomes from pravisiothese services depending on the degree of
participation in the technological process of thevision.

After January 1, 2006 the payments for connectiod &affic transmission services in
provision of all kinds of telephony services becamatual and consist of the following kinds of
payments: payment for organization of the connacgioint; payment for the connection point use;
payment per minute of transmitted traffic.

Thus, alongside with incomes from connection aaffitr transmission services, the Company
incurs additional expenses connected with paymtmtsperators for organization of connection
points, for connection point use, and traffic trarssion through the operator’s network.

Meeting the above requirements will require addiiocapital investments from the Company.

Connection and traffic transmission contracts wagmed with intercity and long-distance
telephony operators — OJSC “Rostelecom”, OJSC “MTIBCS Sovintel» LLC, CISKemmnanus
TransTeleCom Company», «Equant» LLC.

The Company is currently holding a contracting caimp aimed at renegotiation of valid
contracts with associated operators.

Besides, prices for connection and traffic transiois services are now regulated by the state.
Accordingly, the pricing procedure, including detération of the profit taken into account in such
prices, is established by the respective regulatirtority.

Significant operator status

In accordance with orders of the Federal SupemviSiervice for Communications No 39 dated
21.10.05, NoNo 40 and 31 of 24.10.05, No 52 of 2243, the Company has been included into the
Register of operators with the significant statughie public network.
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A telecommunication operator with the significamatas in the public telecommunication
network must provide connection services and gafinsmission services to any telecommunication
operator, which would ask it; at this, no prefeenmst be given to one telecommunication operator
as compared to others. An operator with the sigaifi status in the public telecommunication
network is not allowed to refuse to sign a contfactconnection of telecommunication networks,
except for the cases when connection of teleconeation networks and their interaction is contrary
to provisions of the licenses issued to telecompation operators or regulations governing
construction and functioning of the unified telecoumication network of the Russian Federation.

The prices for the connection and traffic transioisservices are to be established at the same
level for all telecommunication operators.

Provision of universal telecommunication services

According to the results of the tenders and inegpondence with the decision of the tender
commission of the Federal Agency for Telecommuideatin this August the Company was declared
the winner of the tenders on provision of univets@phone communication services with the use of
payphones on the territory of the Smolensk redi@ilier, in this April OJSC «CenterTelecom» was
declared the winner of the tenders on provisiomalmfve mentioned services on the territory of the
Belgorod and Tula regions of the RF.

According to the conditions of the tender the psmn of services is to start in 2007.

Rates for telecommunication services

In accordance with the Decree of the Governmetih@fRussian Federation dated 19.10.2005
No 627, the prices for connection and traffic traission services provided by the operators with
significant status in the public telecommunicatimiwork are subject to state regulation. Regulation
of these prices is entrusted to Rossvyaznadzorruegteement with the Federal Tariff Service of
Russia.

By the OrdeNe51 dated 19.06.2006 the Federal Service for ComtrGlommunication Sphere
set the limits for tariffs on connection and traffransit services for OJSC “CenterTelecom». OJSC
«CenterTelecom» formed economic conditions of cotioes and approved by the Order of General
Director the tariffs on connection and traffic tsétnservices, which are used when renegotiating
connection and communication operators interaatatracts.

In December 2005 the Federal Tariff Service of Russstablished the compensational
surcharge of 0.62 rubles per minute applied to ghiee for the service of local and zonal call
origination aimed at establishing of intercity ontdrnational telephone connections. The
compensational surcharge has been applied sin8&.2006 and allows operators to minimize losses
incurred in provision of regulated services of Iae¢éephony.

The Company submitted to the Federal Tariff Servicdhe Russian Federation its suggestions
concerning change of tariffs and setting of the polsory tariff plans. The Company’s application
about the change of tariffs resulted, first of &lbm necessity for step-by-step bringing of taxrifb
the level of economically sound costs and compémsabf regulatory revenue including
compensation of inflation costs and reduction afssrfunding and also the necessety for further
development and modernization of the network. Ehwdftplans were developed in correspondence
with «Regulations for calculation of tariffs andrith plans on local telephone communication
services» approved by the Federal Tariff ServicRafsia. At the moment the documents are on
approval at the Federal Tariff Service.

Abolition of payment for incoming calls

The Federal Law dated 03.03.2006 No32-FZ "On intetidn of changes to art. 54 of the
Federal Law dated 07.07.2003 N0o126-FZ “On commuiuing” introduced changes to cl.1 of art.54
in the part of prohibition of payment by a subserilior the telephone connection established as a
result of a call made by another subscriber. The@amy has addressed the Federal Tariff Service
asking to establish tariffs for intrazonal connews of subscribers with subscribers of wireless
radiotelephony networks, which were approved byQhger of the Federal Tariff Servid@123¢/1
dated 19.06.2006. Thus, while the Company’s incofr@ms intrazonal telephony will grow in the
second half of 2006, it will incur additional expes to pay for termination of calls in wireless
operator networks.

27



In case of negative development of the situatibwe Issue plans to use the competitive
advantages. Issuer’s competitive ability factors:
- multi-branch network infrastructure
- high quality of servicing maintained as the clibase grows.
Besides, the Issuer plans to:
- optimize the structure of operating expenses
- review the investment program of the company;
- correct pricing and marketing policy of the company
- - modify the structure of the provided servicegwatview of maximizing profit.
0OJSC “CenterTelecom” manages the risks relatetiddtisiness of the company. In general,
influence of industry risks on the company’s busiean be assessed as minimal. The Issuer has a
united network infrastructure at the territory loé tCentral Federal District which makes it possible
provide a wide range of services on the telecomaatitin market, remain competitive, and improve
profitability of services.

The risks connected with possible change of prioesaw materials, services used by the
Issuer in its activity, and their influence on iksuer’s activity and fulfilment of obligations werdhe
securities.

Such risks, first of all, include risks connectedithwchanges in tariffs of long-distance
operators and change of prices of the main equips@ppliers. Such risks can cause increase of
production costs of products (services).

The risks connected with possible change of prioesissuer’'s products and/or services
(separately on the internal and external marketsdl aheir influence on the Issuer’'s activity and
performance of obligations under the securities.

State regulation of the telecommunication industings into the Issuer’'s work the risks and
uncertainty connected with tariff changes and des#eof volumes of cross-subsidies common for all
interregional companies. Changes in tariffs of e/ of operators — natural monopolists require
coordination with antimonopoly authorities of thad’ian Federation, and therefore can lack behind
changes in the real economic situation and chaofyse operator costs. Thus, natural monopolists
are at risk of tariffs changes at a wrong momeat tlecreases their competitiveness and can have a
negative effect on profitability of their activitAs part of the reform in telecommunication service
pricing, it is planned to increase local telephtenyffs and stop subsidizing of local telephonytbe
account of long-distance telephony. Joint workha tontext of changes in tariff policy is held by
Holding OJSC “Svyazinvest”, Ministry of Informatiohechnologies and Communications of the
Russian Federation and the Federal Antimonopolyi&er

In accordance with the current legislation, tariifs services of the operators recognised as
natural monopolists are subject to regulation bynzonopoly bodies of the Russian Federation. In
accordance with Federal Law dated 17.08.1995 NoF®{version of 29.06.2004) "On natural
monopolies”, interregional telecommunication comparare natural monopolists, and their activity
is to be regulated by antimonopoly authorities.

Under these conditions, OJSC “CenterTelecom” waliively promote services provided at
non-regulated tariffs, thus preventing consideraiteme decrease.

2.5.2. Country and regional risks

Regional risks (risks connected with possible amjitconflicts, announcement of the state of
emergency and strikes)

The Issuer is registered as a taxpayer and camieiss activity in the Central Federal District
of Russia where risks of emergence of military Gotsf, announcement of the state of emergency are
assessed as minimal.

In short-term outlook ( 3 — 5 years) the threagxternal military aggression is minor.

The main threats to Russia's essential interesiseaternal and result from the processes
taking place inside the country and on the tewyitdrthe former Soviet Union republics.
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The social situation in the 4th quarter of 2006 tha territory of the Issuer’'s activity is
characterized as calm. Absence of pronounced ettondlicts and religious extremism makes it
possible to run business with minimal social anlitipal risks.

.Risks connected with geographical features ofélgéon (extraordinary circumstances of
natural character)

Forecast of natural emergencies

Although the unstable atmospheric circulation wefinain in the 4th quarter of 2006, according
toe the data of the Russian Meteorological Office,dangerous meteorological phenomena are
forecasted on the territory of the CFD. Risk ofunat emergencies of territorial and local level
remains all over the territory of the CFD.

Natural fires

There is no risk of the natural fires on the tersitof the CFD at the moment.

Earthquake

Probability of an earthquake in the Central FedBrslrict is currently very low.

Solar and geomagnetic activity

In Q4 2006 diminishing of solar and geomagnetidvagtis forecasted. Minor geomagnetic
disturbances are likely to take place in Novemefbem 11 to 23). Low level of geomagnetic
disturbances may in some way affect the health a&bitity to work of working personnel and
residents of the CFD. During the period of geomégriield disturbances, as a rule, number of heart
attacks increases three times, number of apoplattacks and heart strokes doubles, people with
coronary heart decease 30% frequently complaindi§position.

Risks related to climate

All regions of the CFD may be affected by such eyaecies (hurricanes, tornados, showers,
snowfalls, snowstorms, extreme cold).
Temperature in Q4 2006 won't significantly deriveorh the average monthly and all-in-all is

expected to be close to the average parameters.

Karstic processes

The risk of karstic processes remains in Mosow, ¢itg Moscow, Tula, Kursk and Voronezh
regions. Their activization is mainly caused byluia to comply with standards of building and
operations of metropolitan underground communicatiand violation of safety requirements during
natural resources extraction.

Risks connected with extraordinary situations chtegenic nature

Forecast of technogenic emergency situations

In the total structure of technogenic emergendiesost frequent will be:

- major road accidents;

- fires in residential sector and at the producfamilities;

- accidents related to public life support systems.

The maximum number of emergencies in Q4 will refuolin fires in residential, domestic and
cultural buildings and constructions. The majodfyfires are forecasted in Moscow and the Moscow
region. Peak of fires in residential sector andnecwy objects is usually registered during autumn-
winter period.

It is forecasted that the propability of the emexdes at the objects of housing and communal
services of the CFD (Belgorod, Voronezh, Kaluganlwo, Tambov, Tver and Yaroslavl regions).

Unfavourable condition of water facilities and seage is the precondition for epidemic
outbreaks of severe enteric infections aAc kepatitis. The highest level of vulnerabilitylsserved
on the territory of the Vladimir, Ryazan and lvanaegions.

Accidents at the power supply systems, public $ifgport systems may entail significant
financial extra costs for the Issuer.

Radiation danger

Regions, in which radiation danger exists, are rbgions where facilities using nuclear
reactors in their activity are situated: Moscow,réy Voronezh, Smolensk, Tver and Kaluga
Regions.

There is no threat to the working personnel andctimmunication facilities in the day-to-day
activities, however, the threat of off-nominal sitions, including with radioactive substances
emission still remains.
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Chemical threat

The most risk-prone are Moscow and the Moscow Bityansk, Kursk, Tambov, Tver, Tula,
Ryazan, Voronezh, and Yaroslavl regions. The thoéahemical danger still remains as there is no
absolute guarantee of timely detection of the demgechemical subsistances leak &t the current
moment).

In case of the radiation and chemical accidentditiacial losses of the Issuer will be very
significant.

Extraordinary situations of biological and sociadtare

Epidemic situation

The probability of the infectious deseases in Qd62@mains very high.

Increase of the intestinal desease is expectedd&ethem, as the colds arrive the «season»
deseases - rubella, pertussis, dysentery, typhausydl appear. The highest risk of outbreaksaket
place remains on the territory of the Moscow, Ykras Ryazan regions and Moscow.

Flu incidence is likely to be at the usual seasdeatl. The highest risk of the desease
incidence is forecasted for Moscow, the Moscow, ugal Ivanovo, Kostroma, Smolensk and
Yaroslavl regions.

The highest risk of severe virus infections of upgiewvays incidence is forecasted in Moscow,
the Kaluga, lvanovo, Kostroma, Vladimir, Tula, Lipke and Yaroslavl regions.

The risk of poisonous fungus and conditionally &sifungus poisoning remains on the
territory of the Voronezh, Kursk, Belgorod and Liigeregions.

Social and production conditions will help to inese the number of socially significant
deseases — neuroses and other neurotic reactionsnly weak, but also strong and resolute people
are amenable to these deseases.

Epidemiological situation related to tuberculosif ®main unchanged.

Death rate of population will remain high.

Epizootic situation

The risk of epizootic outbreaks of anthrax in seeppd forest-steppe regions of the CFD.

Extraordinary situations of biological and sociature in case of their occurance will have local
character and will not significantly affect theusss activities.

Summary:.

All in all, the situation in % guarter of 2006 will be characterized as calmsHtliows the Issuer
to conduct business activities with minimum risk.

2.5.3. Financial risks

Exposure of the Issuer to risks connected withréisterate changes
Increase of interest rates by credit institutispassible if the economic situation in the

country changes, and also if the issuer breachemittractual obligationsredit repayment
and interest payment dates, etc., and, as a résellbanks will apply penalties and interest
rate for use of the credit resources will be insesh

The amount of the past due debt of the issuer undeowed funds as compared to
the total borrowed funds in the first quarter 0D@0s not a significant valuény additional
expenses of the issuer connected with penaltiesriimely fulfilment of obligations do not have any
significant effect on the financial position of tissuer.

If the Central Bank of the Russian Federation e&ses refinance rates, the issuer will act so
as to amend the terms of valid credit agreementietoease the costs of borrowing. Contracts with
expensive credit resources are to be cancelled.

Exposure of the issuer’s financial status (its ility, sources of financing, performance, etc.}he
changes in the rate of exchange, foreign exchaatgsr

Changes of the rate of exchange will eamsnediate changes of foreign exchange rates. OJSC
"CenterTelecom” has a number of obligations undedits, commodity credits, lease denominated in
foreign currency, and a significant change of #ite of exchange can influence the financial status
the Company.
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Planned actions of the issuer in case of adver@etedf change of the rate of exchange and interest
rates on the issuer's activity

In the case of a significant change in the ratexahange, the issuer plans to undertake the fatigwi
actions to decrease this risk:

- optimize the structure of operating expenses

- review the investment program of the company;

- correct pricing and marketing policy of the compa

- modify the structure of provided services withi@v of maximizing profit.

Influence of inflation on payments under securities

Until the end of the period of performance by tbgukr of its obligations under bonded
loanschange in tariffs on regulated services is stigalanot higher than the target level of inflation.
This risk factor will not significantly influencerfancial indicators of the Issuer’s activity and
will not affect its ability to fulfil obligations nder securities

Inflation rates that are critical for the issuer @he issuer's planned actions aimed at decreatiag
inflation-related risk

In the Issuer’s opinion, critical inflation rateeanuch above the inflation values forecasted €52
2009 and amount to 30-40% per annum. The averageahimflation is estimated by the Issuer at the
level of 9-10%. Besides that, the Issuer belongsatoral monopolies, tariffs for which services are
regulated by the government taking into accounwgnorate of inflation. Due to this fact , the
experience of the last years of CenterTelecomisities proves insignificance of the risks causgd b
inflation for telecommunication companies.

Financial accounting indicators of the Issuer, whizre most exposed to changes

The financial accounting indicators of the Isswelnjch are most exposed to changes as a result of
financial risks, which influence the issuer’'s fig@l accounting indicators, possibility of their
occurrence and nature of changes in accounting:

Profit and Loss Statement

010 “Proceeds from sales of goods, products, wamkjices”.
020 “Production cost of the sold goods, productsrkwservices”.
120 “Extraordinary income”

130 “Extraordinary expenses”

140 “Profit (loss) before tax”

Probability of financial risks occurrence
Currently the probability of financial risks not high because of the stable position ofdhger,
and of a relatively stable position of hard curieac

Nature of changes in the accounting

The main risk that influences the Issuer’s finahsé@orting is the possibility of dramatic chande o
inflation rates in comparison with the forecastedel. Unless the Issuer reacts adequately in tefms
business management, the inflation growth can ctgsacrease of production costs of sold goods,
products (work, services) stated in accounting folo2 "Profit and loss statement” in line 020 and,
as a consequence, decrease in profit (loss) stafedn No2 in line 140.

If the Issuer's management reacts adequately timffladion growth, its increase may have no impact
on the performance. Then form No 2 "Profit and Issgement” will show growth of indicators in
line 010 "Proceeds from sales of goods, productskwservices)" and line 020 “Production cost of
the sold goods, products (work, services)".
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2.5.4. Legal Risks

The issuer implements the main activity as a camighout exporting its communications
services, works or commaodities. In this regard lleggks occur, in general, during the issuer’'s
carrying out of its activity on the home market,iethis characteristic of most entities operating of
the Russian Federation territory.

On the foreign market the issuer’s legal risks @enected with conclusion and execution of
foreign trade contracts on communications equipnsepply, handling of works and rendering of
services.

Legal risks connected with changes of currencyslagon:

On July 26, 2006 Federal Law N 18B "About amendments to the Federal Law " On
currency regulation and control " dated 10.12.280373-®3 was adopted.

The changes are aimed at the further removal dtdiians in the sphere of the currency
regulation and control and connected with impletagon of the the Addresss of the President of
Russia to the Federal Assembly in the part of tiixdeis convertibility.

The Central Bank of the RF is disentitled to setrgrquirement of monetary funds reservation
in the foreign currency while conducting currenpgmations between residents and non-residents and
also request of the use of special accounts spaoctalunts when making currency operations and on
ineffectiveness of separate regulatory acts otk of Russia. Article 7 setting the procedure for
regulation of currency operations of capital movetrigy the Government of Russia was terminated
ahead of schedule (from July 1, 2006 instead ofidanl, 2007). The Federal Law is to come into
force from the day of its official publishing angmies to all legal relations appeared from July 1,
2006.

In the process of conducting its operations in ttiygorting quarter the Issuer had normal
business risks related to necessity to comply Wl requirements of the currency legislation
concluding and executing equipment purchase agmspeontracts on services provision and others
with foreing contractors.

Legal risks connected with changes of tax legisiati

On July 27, 2006 Federal Law N 1&38 "About amendments to part one and two of the RF
Tax Code and certain legislative acts of the RusB&deration due to implementation of measures on
updating of the tax administration".

The amendments are aimed at updating of tax costrelamlining of tax audits and documents
turnover in the tax sphere.

"Tax resident" term was specified. It means natpesbons, who are actually in Russia at least
183 calendar days during 12 months in successigimdi during a calendar year as it was set earlier

The list of documents, which should be submittethiotax bodyby the taxpayer following the
results of tax and reporting periods, are specifieak authorities don’'t have right to request from
taxpayer additional information and documents, Whice not specified in the Tax Code, during the
desk audits. Tax statements (tax computations vareg payments, charges calculations), according
to which taxpayers dispensed from obligation to payes and charges in connection with the
application of special tax treatments, souldn’sbbmitted to the tax authorities. Request to noeeri
the copies of the documents, except for the cagesn the obligatory notarization of the documents
copies is stipulated by the legislation, is proteidi Procedure for requesting documents and
information about the audited taxpayer from coritrexcand other persons is set.

The procedure for granting delay (instalments) aynment of taxes and dues was changed. The
deadline for provision of delay (instalment) by tia authorities is increased from 6 months to a
year. Delay for payment of taxes for the periodraleyear (but not longer than 3 years) may be
granted on Decision of the Government. At the siime the institution of "tax credit" is abolished.

The procedure for conducting field tax audits &rifled. In the framework of the field tax audit
the period, which doesn't exceed three calendarsypieceeding the year, in which the decision to
conduct the audit was made, can be audited. At teasfield audits per a calendar year should be
conducted in respect of a taxpayer. The maximumtheaf the field tax audit is set to be not longer
than 6 months. At the same time the period for aotidg of audit is calculated starting with the day
when the decision to appoint the audit is madethi# day of compilation of the summary about the
conducted audit instead of the time, during whek auditors were actually on the territory of the
audited taxpayer as it was earlier. It is alloweduspend the field tax audit for a period of asted
months to make examinations, request and trandlatements, receive information from foreign
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state bodies. Repeated field tax audit may be adadun case if a taxpayer provides clarified tax
statement, in which the sum of the tax is less thasas presented earlier, and by the the supexyisi
tax body in order to control the activities of s body, which conducted the audit.

The procedure for the tax audits results issuing wdfied.

According to the results of a tax audit, supengsiax body has right to make decisions to
cancel decisions of the tax bodies made on thengro@itax audits.

The changes also applied to the procedure of mingi account for tax violations. So, difficult
material situation of the person called to accanay be considered as extenuating circumstance. The
course of the period of limitation for bringing aecount is suspended if the person called to a¢coun
for tax violation actively counteracted the fieik taudit, which had become insurmountable handicap
for its conduction and defining of the taxes amdunthe tax authorities, which should be paid ® th
budget system of Russia. The responsibility forlation of registration procedure of gambling
industry objects is specified.

The tax period for value added taxis set to be Vitlyth of a quarter. Earlier it equaled one
calendar month.

The practice of creation of tax posts at taxpaptase for audit of calculations and excises is
abolished.

The Federal Law comes into effect on January 1728@luding the provisions, for which
another terms of coming into force are set.

Whereas the issuer is a conscious taxpayer, hathchthas no overdue debts on taxes and dues
to the budgets of all levels due to its observaaru correct application of tax legislative standard
changes of the tax legislation did not incur inseshrisks for it.

Legal risks connected with changes of customslétmis:

In the reporting period in the sphere of the custaregulation the Decree of the RF
Government dated September 11, 2006 N 560 "Abgpitoement of the Rules on cooperation of
non-authorized by banks professional participaheqoaity market, tax and customs bodies as agents
of currency control with the RF Central Bank".Comgi®mn of equity market participants as currency
control agents with the Bank of Russia is condutige@quity market participants’ provision to the
Bank of Russia of documents and information corewetith currency deals carried out by residents
and non-residents with external and domestic séesirwith the use of services provided by the
corresponding participant of the equity market. oents and information are provided on request
from the Bank of Russia containing the necessagtification data in respect of a resident or non-
resident. The request should be sent to a equitkanhaarticipant by registered mail article with
notification of delivery. The equity market parfiant within 7 workdays from the receipt of the
request should provide to the Bank of Russia theested documents and information or notify that
the mentioned documents have been requested fnesident or non-resident.

The procedure for use of customs value defininghotg and the procedure for identification
of customs value of illegally imported goods, imeor goods if they were damaged as a result of
accident or act of God and goods exported fromctioms territory of the RF were set by the
Decree of the RF Government dated August 13, 20R@BNAbout the procedure of defining of the
customs value of goods transported via the custmrder of the Russian Federation”. As to the off
condition and illegally imported goods, the proaedior defining of value hadn’t been regulated by
statutory acts before. The procedure for definihgustoms value of illegally imported goods is
applied for defining of customs value of such goddeng customs checks or other forms of customs
control. Methods of customs value defining is aggblilepending on the capability to identify the date
of the border crossing. Customs value is definetherbasis of the documents. If there are no such
documents or it is impossible to use the informmatid these documents for defining the customs
value, the value is defined on the basis of infaiomaabout the value of the deal with goods of the
same class or type while selling such goods fooexje the RF under the comparable conditions. If
there is no information about the value of deahwgjbods of the same class, the customs value is
defined on the basis of the information about thiegpof one unit of goods of the same class or,type
at which these goods are sold in the RF. The proeefbr defining of customs value of imported
goods damaged as a result of accident or act ofiGagplied to the goods damaged as a result of
accident or act of God, which took place before firg placement of goods under the customs
routine, and also to the goods for customs purposesidered to be imported in damaged condition
as a result of accident or act of God. Fact ofatwdent or act of God and the presence of caude-an
effect relation between the mentioned fact andddmage of goods must be proved by provision of
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documents by the person declared that goods. Castaiue is defined according to the damage
condition of goods despite the revision of thei@hitost of these goods by the seller. According to
the rules for defining of customs value of exporggbds, the main principles of customs value
defining are thw same principles, which are sethgylegislation for customs value defining of the
imported goods. If there are no customs taxes aed tbr the imported goods calculated on the basis
of their customs value, the customs value of suobdg shouldn't be defined or declared. The
procedure for defining of customs value of exportgabds should be generally accepted, i.e. it
shouldn’t differ depending on designation countype of goods, participants of deal or other fetor

The decrees of the RF Government dated 05.11.19886Nand date 07.12.1996 N 1461
setting the earlier effective procedure for definof customs value of imported and exported goods
lost their force.

The Decreee comes into force on expiration of 1tmohits official publishing.

According to the Decree of the RF Governmet datég 3, 2006 N 413 "About approvement
of document forms for financial statements on ekeouof the Federal budget for provision to
Accounting Chamber of the RF” starting with thetestaents as of August 1, 2006 the compulsory for
all federal executive bodies, enterprises, insting and organizations - participants of the budget
process, financial statements on execution of fddrrdget for provision to the Accounting Chamber
of the RF are introduced. Introduction of theseesteents is conducted in the framework of execution
of article 14 of the Federal Law "About Accounti@pamber of the RF". Forms of documents for
financial statements are set, while the procedfithar compilation and submission of reports on
them are to be developed and approved within amont

Over the accounting period the issuer did not sy increased risks connected with customs
clearance when executing contracts with foreigmtenparties.

Legal risks connected with changes of requirementiécensing of the issuer’s main activity or
licensing of the rights to use objects which tuerag limited:

New regulatory legal acts specifying obligatory uiegments on connection of
telecommunications networks and building of comnbelephone communications network, traffic
and rendering communications services became effemh January 1, 2006.

The new requirements significantly influence reatian of separate license conditions
specified in the licenses issued before 01.01.2004.

In order to adjust the applicable licenses issuefibrb 01.01.2004 according to the new
regulatory legal acts, as well as according to rdmuirements of Rossvyaznadzor, the Company
submitted an application on making changes to fipdicable licenses received before 01.01.2004 to
the Federal Supervision Service for Communications.

In case of nonobservance the obligatory requiresnanthe sphere of communications, the
applicable legislation provides for liability, up suppression and termination of license.

Legal risks which can occur in connection with apas of court practice in the accounting
period:

Changes of court practice concerning activity ofSOJ«CenterTelecom» are possible in
connection with introduction of:

- Rules of rendering local, intraareal, intercitydainternational telephone communications
services approved by Decree of the Russian Feder@bvernment No. 310 “On approval of Rules
of rendering local, intraareal, intercity and im&tional telephone communications services” of May
18, 2005 (with changes of June 20, 2005 and Dece2$he005);

- amendments to Article 54 of the Federal Law dalade 07, 2003\e 126<®3 «about
Communication» on July 1, 2006;

- other regulatory legal acts establishing obbgat requirements to connection of
telecommunications networks and building of comnbelephone communications network, traffic
and rendering communications services.

In connection with introducing the above regulatleryal acts there exist risks of qualitatively
new (by object criterion) categories of legal pextiags with possible delivering of unfavorable d¢our
decisions in relation to the Company and its cayateies.

However, possible changes of court practice casigutificantly influence the results of the
main activity of OJSC «CenterTelecom» and its faliahand economical status, whereas the overall
volume of claims brought to the Company as of the @ate of the accounting period is insignificant
for it.
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2.5.5. Risks Connected with the Issuer’s Activity

Risks connected with participation of OJSC «Cergkxdoms in the current legal proceedings:

Presently OJSC «CenterTelecom» is a party in skelegal proceedings concerning current
issues of its activity and the risk of deliveringfavorable court decisions does not exceed the
standard risk for the activity of a carrier.

We consider that significant claims can involve:

- claims which value is equal to or exceeds 10 gmrcof the book value of OJSC
«CenterTelecom», which comprises 4 432 374 thousaids as of June 30, 2006;

- claims which impede economic activity or are aine its prohibition or termination
(claims on liguidation, insolvency (bankruptcy) @3SC «CenterTelecom» and its affiliate
and associate companies, on avoidance of theirdeseand patents, on collection of debts
on taxes and dues to the budget and extrabuddetady in a significant volume).

Over the accounting period OJSC «CenterTelecommdidparticipate in legal proceedings
meeting the above criteria.

Hereupon, we can affirm that there are no signifidegal risks connected with participation of
0OJSC «CenterTelecom» in current legal proceedings.

Risks connected with impossibility to extend thense can be connected:

1) with changes of applicable legislative standamdte sphere of licensing;

2) with reorganization of licensing authorities.

Risks connected with the issuer's possible ligbifibr third parties’ debts, including its
affiliates:

Over the accounting period OJSC «CenterTeleconfersaf no above risks.

Risks connected with possible loss of customeesfumover with which takes no less that 10
percent of the total profit from sales of the is&ieommodities (works, services): there are novabo
risks.

lll. Detailed profile on the Issuer
3.1. Detailed profile on the Issuer

3.1.1. Registered corporate name of the Issuer

Full corporate name of the Issuer:

in Russian - Omkpoimoe aKyuoHneproe oduwecmeo " Ilenmpanvhas
MeneKOMMYHUKAUUOHHAA KOMRAHUA"

in English -Joint-Stock Central Telecommunication Company

Short name:
in Russia QA0 " IlenmpTenexom"
in English -JSC CenterTelecom

Corporate name of the Issuer is registered agdldermark, which is used for individualization
of products, conducted works and provided services.

Information about registration: Certificate for deamarkNe 200257 dated March 11, 2001
(registration of the trademark is valid all acréiss Russian Federation within 10 years starting wit
October 16, 2000).

Information about changes in the hame and orgaaizatand legal form of the Issuer during
the period of existence of the Issuer:

1) The Issuer is registered by the Order of thedHzfathe Moscow region Administration
Ne 567p dated 09.06.1994, certificate of state registatiel 27 dated 20.06.1994.
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2) The Issuer is the legal successor the StateidPtbiterprise of Communication and
Informatization «Rossvyazinform» of the Moscow megin respect of electric communication and
wireline broadcasting.

3) The Committee on Property Management of the ksregion is the founder of the
Issuer.

4)  Open Joint-Stock Company Elektrosvyaz, Moscogiore (shortcut name — OJSC
Elektrosvyaz, Moscow region), was renamed into Qent-Stock Company Elektrosvyaz, Moscow
region (amendments and supplements No. 3 to thetehaf the Open Joint-Stock Company
Elektrosvyaz, Moscow region, approved by the Etedityaz, Moscow region, shareholders’ meeting,
Minutes No. 3 dated June 27, 1997). The amendmeats registered by the Moscow region
Registration Chamber on July 23, 1997.

5) By the decision of General Meeting of Sharehdd&linutesNe 7 dated June 1, 2001)
the Company was renamed into Open Joint-Stock Comn@&ntral Telecommunication Company,
shortcut name — OJSC CenterTelecom.

3.1.2. Information about registration of the Issuemwith state authorities

State registration number of legal entiég:127

Issue dateJune 20, 1994

Name of the body, which conducted state registmatidministration of the Moscow region
According to the Certificate of Record of Legal Bntegistered prior to July 1, 2002 entered iftite t
Uniform State Register of Legal Entities:

Date, on which the entry was made in the USRW&ember 1, 2002.

Number of the certificatds0:10:00124

Main State Registration Number©925006174710

Name of the registering bodinispectorate of the Ministry of Taxation in the tawof Khimki of the
Moscow Region

3.1.3. Evolvement and development of the Issuer

Issuer’s life periodFrom June 1994 on(12 years and 4 months).
Date, till which it will operateThe Issuer was set up without date

Issuer’s establishment and promotion history:

0JSC «CenterTelecom» is the largest Russian fixeddommunication operator providing
wide range of telecommunication services in thet@éfederal District of the Russian Federation,
where about 20% of the country population live. OJSenterTelecom users in 17 federation
constituents are government institutions, majot palegal entities and natural persons.

0OJSC CenterTelecom possesses licenses for renddrangvide range of telecommunication
services, such as conventional telephone commimicagrvices, Internet access, data transmission,
over-the-air and wired television, wire and VHFimaldlroadcasting, trunking, lease of channels and
other resources. The company renders serviceshiitmommunication network integration to other
operators.

In the competitive environment, the Company conslacpositive marketing policy: it retains
its leading position in the sphere of stationatgghony, builds up turnover of new services, which
rates are not regulated by the government.

The total market share of OJSC «CenterTelecombeatcturrent moment is 42% including
profits of mobile operators, it is expected thatading to the results of 2006 this indicator is to
reach 43%. The Company holds about 89% of the Gl line communication market (excluding
Moscow and profits of the national mobile operat@aad more than 45% of the Internet access
services market.
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Issuer’s purposes:
Company’s major purposes are deriving of profit gmavision of individuals, public
authorities and other enterprises with communicasiervices.

Issuer’s mission:

0OJSC CenterTelecom considers that its mission ispriovide up-to-date high-quality
telecommunication solutions and world-class seruicéhe Central Federal District (CFD) with a
purpose to:

- satisfy customers’ demands for traditional and telecommunication services;

- ensure growth of shareholders' income and con&itutevelopment of the Company;

- establish long-term mutually beneficial partneetations based on the principles of

mutual confidence, good faith and exposure;
- perform the function of a state communication ofmera

3.1.4. Contact information

Issuer’s place of performance
23 Proletarskaya St., Khimki, Moscow region, 1414@te RF
Mailing address6 Degtyarny side-st, building 2, Moscow, GSP-35923

Place of performance of the Issuer's permanentutivecdepartment

6 Degtyarny side-st, building 2, Moscow, GSP-3, 925

Telephone#7 (495) 650-34-34Fax +7 (495) 650-30-07

E-mail Info@centertelecom.ru

Internet site on the Issuer and its issued seesritiww.centertelecom.ru

Divisions of the Issuer (third person) specializedhareholders and investors relations:

Office of the Corporate Secretary:
Location 6 Degtyarny side-st, building 2, Moscow, GSP-25993

Shareholders and Registrar Relation Division:
Telephone#7 (495) 793-26-54fax: +7 (495) 793-26-54
E-mail: vedeta@centertelecom.ru

Internet sitehttp://www.centertelecom.ru/ru/investor/

Investors Relation Division:

Telephone#7 (495) 650-57-21fax: +7 (495) 650-58-15
E-mail: advert@centertelecom.ru

Internet sitehttp://www.centertelecom.ru/ru/investor/

3.1.5.Taxpayer identification number

INN 5000000970

3.1.6. Subsidiaries and representative offices dia Issuer

Detailed information about the Issuer’'s branches weovided in the quarterly report of OJSC
«CenterTelecom» for the 1st quarter of 2006.
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3.2. Core business activities of the Issuer
3.2.1. Industrial designation of the Issuer
64.20 - Activities in the field of electric commigation

Additional OKVED codes for OKPO 01140111:

Codes of
activities and

: Activity according to OKVED code
according to

OKVED
64.20.1 Telephone communication and document conuation
64.20.3 Other activities in the field of electricalmmunication

45.31 Wiring works

74.20.4 Standardization and metrology activities

63.40 Organization of cargo transportation
50.20.1 Maintenance and repair of passenger cars
50.20.2 Maintenance and repair of other vehicles
50.20.3 Provision of other vehicles maintenanceices
45213 Civil an_d erection works on construction of truriRglines, communication and
power lines
Civil and erection works on construction on condian of local pipelines,
45.21.4 communication and power lines, including related waarks
45.21.1 Civil and erection works on buildings coustion
74.13.1 Marketing
74.14 Consulting on issues related to businessiiesi and management
55.12 Operations of hotels without restaurants

55.23.1 operations of children’s camps during surmmoédays

64.20.2 Broadcasting and distribution of TV andeaatograms

3.2.2. Core business activities of the Issuer

Provision of telecommunication services in the @antFederal District is the core
(predominant) and priority business activitiesh#f tssuer.

Issuer’s share of revenues from core businessitéesivn the total amount of revenues:

Description Q3 2006
Revenues from communication services, th. rubles 675068
Share in the total amount of revenues, % 93.8 %

In Q3 2006 the share of revenues fromvipion of communication services in the total antoun
of revenues decreased and made 93.8% (while thengarincreased by 196.4 million rubles) against
98.5% in Q3 2005. The decrease was due to changetiml settlements with OJSC «Rostelecom»,
which had come into force in 2006. The revenuesnfrmommunication services don't include
revenues from domestic long-distance and internatioommunication, but from 2006 they include
revenues from agent’s commission of OJSC «Rosteleco

0JSC «CenterTelecom» conducts its core activitiethe territory of the Russia Federation.
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Types of communication services, which providedertban 10% of revenues (earnings) in Q3
2006:

- provision of local telephone connection;

- connection and traffic transit;

- provision of intraareal telephone connections.

Composition of the Issuer’s revenues from the eatévities in Q3 2006:

Core activities Q3 2006
Telephone urban and rural communication 50.6 %
Mobile radio communication, radio broadcasting, ahd 0.2 %
satellite communication o7
Mobile radio and telephone communication (cellular) 0.8 %
Wireline communication 25%
Recording communication 7.6 %
Connection and traffic processing services 15.8 %
Services according to assistance agreements 4.8 %
Intraareal telephone communication 16.5 %
Other communication services (core types of adisjt 0.4 %
Revenues from other sales (non-core types of seyi 1.3%

Analyzing changes in revenues of OJSC «CenterTeledoom the core activities in Q3 2006
relative to Q2 2006, one may notice the increasewénues from provision of intraareal telephone
connection services. Revenues from this serviceased by 1.8 time (649 million rubles — Q2 2006;
1 176 million rubles — Q3 2006) due to the tar#ifgl traffic growth.

As to the other communication services — levelseoEnues from them in the total amount of
revenues didn’t change significantly.

T Growth rate of revenues from communication ses/ioeQ3 2006:

Growth rates in Q3

Core activities 2006/Q3 2005

Wireline broadcasting 98.4 %

Mobile radio and telephone communication

.6 %
(cellular) 90.6%

In Q3 2006 there was a decrease of wireline braaohgpand mobile radio and telephone
communication services growth rates.

Decrease of revenues from wireline broadcasting anobile radio and telephone
communication was due to decrease of these comationcypes users:

Wireline broadcasting — Q3 2005 — 179 597 thousadkes; Q3 2006 - 176 759 thousand
rubles;

Mobile radio and telephone communication — Q3 20@3 448 thousand rubles; Q3 2006 — 57
473 thousand rubles.
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3.2.3. Principal types of products (works, servicés

Services, which provide not less than 10% of egsof the Issuer in Q3 2006 are:
- provision of local telephone connection;

- revenues from connection and traffic transit ey

- intraareal telephone communication.

Description Q3 2006

Provision of local telephone connection

Revenues from sales of products (works, servitesjubles. 3596 676.0
Share in the total amount of revenues, % 50.6

Connection and traffic transit services

Revenues from sales of products (works, servitesjubles. 1085 190.p
Share in the total amount of revenues, % 15.3

Provision of intraareal telephone connection

Revenues from sales of products (works, servitesjubles. 1175 808.7
Share in the total amount of revenues, % 16.5

Structure of the Issuer’s prime cost:

Name of cost items Share in the total cost
volume in Q3 2006, %
Raw materials and consumables, % 4.1
Purchased complementary parts, semi-finished g&éds, -
Production-type operations and services rendereslitside organizations, % 9.0
Fuel, % 15
Power, % 1.9
Labor costs, % 36.3
Rent payment, % 2.1
Allocations for social needs, % 8.6
Amortization of the fixed assets, % 17.2
Taxes included into production costs, % 0.3
Other expenses, % 19.0
depreciation of intangible assets, % 0.0
benefits for innovation proposals, % 0.0
compulsory insurance payments, % 0.1
expense accounts, % 0.1
other, %
Total: production and goods (works, services) sebsss (cost value), % 100.0
Product (works, services) proceeding, % of prim& co 131.7
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The other costs include: costs on communicatiorraipes for traffic, channel lease; management
expenses.

3.2.4. Raw materials and suppliers of the Issuer

Due to peculiarities of the Issuer’s activities,imtype of activity of which is provision of
communication services, raw materials do not used.

3.2.5. Markets for sales of the Issuer’s productsyorks, services)

Key markets where the Issuer conducts its operstion

The Issuer’s core activity on the market of the t@drFederal District (CFD) is rendering of
communication services. OJSC CenterTelecom rerslmgces of access to the public telephone
network, services of long-distance and internatiorephone connection, Internet and data
transmission network services, communication chialease services, wireline services, etc.

The Central Federal District, which is the Compargphere of interest, comprises 17 regions
inhabited by about 20% of the RF population. Acaugdo the experts’ opinion, the region accounts
for 12.8% of the Russia’s gross product (Moscowuaed), which corresponds to rather a high share
as compared to other federal districts of Russ@ofding to the living standards, the region holds
the 4" place among the Russian federal districts, acogrth per-capita income — only the seventh
place. An uneven economic development of regiomgpisal of the CFD. The district is made up of
the areas with both high maturity level — Moscovardslavl, Belgorod regions, and low maturity
level — Kostroma, Ivanovo and Kursk regions.

Over the recent few years, there has been a regatat to redistribute income from different
communication services to the advantage of norteadil services, basically, cellular
communication. The Central Federal District hasbesn an exception. Since 1999, a share of fixed
telephony in the revenue composition has been rdeglito the advantage of nontraditional
communication services that have appeared dueetméfv industry technologies. The mentioned
tendency remains at the moment.

Factors that may adversely affect Issuer’s saligsofjoods (works, services):
- decline in production;

- decrease of paying capacity of primary consumers

- building up competence of alternative operators.

Issuer’s actions to mitigate the adverse effect:

1. End of construction of multi-service networks§M), which provides for a significant
extension of the rendered services range and aradio of their quality at the same time.

2. Arrangement of package services based on upt®rdulti-service networks.

3. Extension of the equipped numbering capacityiao@gase in a number of users.

4. Application of open software in process improeainespecially for switching equipment).

5. Application of lease patterns when expandinglpection.

6. Availability of substituting services.

7. Usage of the affiliated companies’ capacities.
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3.2.6. Licenses granted to the Issuer

Licenses for provision of TV and radio cable broaating.

Main type of the Issuer’s activity is provision@mmunication services.
Information about licenses for provision of commaation services is shown in item 3.2.10 «Additioregjuirements to the Issuers, the main type oViagti
of which is provision of communication services».

Ne License title License Media entity Mass media type Date off  Valid till License License coverage area
number issue issuing
authorities
1 Radio broadcasting Ne 7696 Ternovskaya wave On-air radjo08.10.2003 | 29.04.2008| Ministry of Ternovka community,
broadcasting Press of Russia Voronezh region
2 Radio broadcasting Ne 8528 Iva-Radio On-air radio 15.10.2004 | 08.04.2009| Rosohrancultu| Ivanovo region (Vichuga
broadcasting ra (Federal town and neighbouring
Agency communities, Furmanov
supervising town and neighbouring
over mass communities, Shuya town
communicatio | and neighbouring
ns and cultural| communities, Yuzha town
legacy) and neighbouring
communities)
3 Radio broadcasting Ne 7508 Iva-Radio Wireline 24.07.2003 | 24.07.2008 Ministry of | Ivanovo city, lvanovo
broadcasting Press of Russia region
4 TV broadcasting Ne 7655 Cable TV network of Cable TV 23.09.2003| 23.09.2008 Ministry of | Ivanovo city
Ivanovo region Press of Russia
5 TV broadcasting Ne 7586 Zemlya Kaluzhskaya On-air TV 27.08.2003 822008 Ministry of Town of Lyudinovo, Kaluga
Press of Russia region neighboring
T communities




TV broadcasting

Ne 9084

Zemlya Kaluzhskaya

On-air TV

05.07.20

D5 02010

Rosohranculty
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

Town of Kondrovo, Kaluga
region

Radio broadcasting

Ne 8572

Radio Elex

Wireline sound
program
broadcasting

01.12.2004

11.11.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

taluga

TV broadcasting

Ne 8531

Kostroma Telecom
Media

Cable TV

18.10.2004

18.10.2009

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tu Kostroma

TV broadcasting

Ne 9627

Cable TV network
Kurskelektrosvyaz

Cable TV

13.12.2005

11.07.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

tuKursk

legacy)
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Radio broadcasting

Ne 8729

Lipetsk Informradio

Wireline radio

15.02.20¢

520.10.2008

Rosohrancult
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

iLipetsk and Lipetsk region

11

Radio broadcasting

Ne 9476

Inform-svyaz

On-air sound
broadcast

15.11.2005

15.11.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tuebedyan in the Lipetsk
region and neighboring
communities

12

Radio broadcasting

Ne 9040

Inform-svyaz

On-air sound
broadcast

21.06.2005

21.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tlCommunities: Volovo, town
of Dankov, urban-type
communities of Dobrinka,
Izmalkovo, Ploty, Terbuny,
Usman’, Chaplygin of
Lipetsk region

13

Radio broadcasting

Ne 9011

Inform-svyaz

On-air sound
broadcast

07.06.2005

07.06.2010

Rosohrancul
ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural

legacy)

tiDolgorukovo community,
Lipetsk region
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14 Radio broadcasting Ne 9960 | "Dnevnoy kanal” Wireline radio 14.03.2006 | 14.03.2011| Rosohranculturyla, Tula region
broadcasting ra (Federal
Agency
supervising
over mass
communicatio
ns and cultural
legacy)
15 Radio broadcasting Ne 7192 Radio Chance On-air radio 18.04.2003 | 16.07.2007 Ministry of | Yaroslavl and neighboring
broadcasting Press of Russia communities (transmitter
located in Dubki)
16 Radio broadcasting Ne 7246 Radio Chance Wireline radio 05.05.2003 | 24.10.2007 Ministry of | Yaroslavl
broadcasting Press of RUSSi:P.

Licenses for non-core activities.

Date of license

License issuing authorities

License title License number . . Valid till License coverage area
registration
1. Construction of buildings and facilities of N I'C-1-99-02-27-0-| 05.12.2002 05.12.2007 Gosstroy of Russia (Construction
and Il level of responsibility pursuant to thés000000970-003321-1 ol Russian Federation
regulation agency)
government standards
2. Designing of buildings and facilities of | INe I'C-1-99-02-26-0-| 05.12.2002 05.12.2007 Gosstroy of Russia (Construction
and Il level of responsibility pursuant to thés000000970-003320-1 ol Russian Federation
regulation agency)
government standards
3. Land-surveying Ne MOT" — 01056 21.11.2002 21.11.2007 Federal Agency feoddsy and Kursk and Tamboy
Cartography regions
4, Cartography activities Ne MOT" — 01057 21.11.2002 21.11.2007 Federal Agency feodesy and Kursk and Tamboy
Cartography regions
5. Ne 0824 03.02.2003 03.02.2008 Public Health CommittieKursk | Kursk region
Medical care region
6. Medical care Ne 50-01--000504 10.11.2005 10.11.2010 Federal Servi¢ Health and Orel region
Social Development Control
7. Medical care Ne 69-01-000044 10.02.2005 10.02.2010 Federal SenateHealth and Tver region

Social Development Control
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8. Medical care Ne 0211/00841 20.12.2003 20.12.2008 Public Healthategent of Tulal Tula region
region
9. Medical care Ne 721 18.11.2002 26.04.2008 Public Health and Phaym&aroslavl region
Department of Yaroslavl region
Administration
10. Education activities under educationa¥e 58550 17.07.2006 17.07.2011 Ministry of Educata@dnMoscow .
. Moscow region
programs region
11. Education Ne 762425051 0094 10.03.2005 15.08.2007 Education DepartmeNaodslavl | Yaroslavl region
region Administration on behalf of
Yaroslavl region Administration
12. Fire alarm and extinguishing Ne 1/00818 21.02.2003 21.02.2008 Ministry of the $taus Federation Russian Federation
for Civil Defense, Emergencies,
Coping with Natural Disasters,
Main Department of the State Fife
Fighting Service
13. Installation, repair and maintenance of firNe 2/ 01455 21.02.2003 21.02.2008 Ministry of the $taus Federation| Russian Federation
fighting equipment and tools for buildings for Civil Defense, Emergencies,
and facilities Coping with Natural Disasters,
Main Department of the State Fife
Fighting Service
14. Operation of electric power grids Ne 50007938 28.04.2003 27.04.2008 Ministry of Eneofithe Russian Russian Federation
Federation
15. Operation of heat networks Ne 5T-02-000283K) 28.04.2005 28.04.2010 Federal Service on Enviesial, | Russian Federation
Technical and Nuclear Control
16. Repair of measurement devices Ne 001500P 03.03.2004 03.03.2009 State Committee of the RF| Russian Federation
Standardization and Metrology
17. Operation and maintenance of highlje 00-5B-002491 () 25.03.2004 25.03.2009 Federal Industrial and ijni Russian Federation
explosive production facilities Supervisory body of Russia
18. Fresh water production for industrial Ne 50359 07.12.2004 01.01.2015 Regional Agency ors&@ub South-western part of
purposes of plants Utilization of the Central Federal | Alekseevka city of
District Belgorod region
19. Geologic exploration and site production|dfe 53172 14.07.2003 01.01.2020 Natural Resources #dt of subsoil is nea
fresh water for drinking and other purposes Environment Protection Gomonikha village in
at recuperation and rest facilities Directorate of the Ministry of Krasnosel'ski area o
Natural Resources of the RF orKostroma region
Kostroma region
20. Fresh water production for water-supply | Ne 56230 09.09.2004 20.06.2008 Main Directorate of tuNa| Tambov region

Resources of Tambov region
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21. Water consumption Ne 00333 10.10.2003 10.10.2006 Natural Resources anabr
(surface water objects) Environment  Protection  Main
(Rain foul water discharge from the Directorate of the Ministry o
territory of production plant of Lazurnaya Natural Resources of the RF on
industrial zone of Tver) Tver region
22. Fresh water production for water-supply| dfe 57273 21.12.2004 01.09.2016 Regional Agency on s&ubYudinka village of the
recreational camp "Signal" Utilization of the Central FederalTula region
District
23. Foul water discharge Ne 00191 10.11..2005 01.11.2008 Moscow-Oka Basin Reeat Tula region
24. Maintenance of cipher (cryptograph|cNe 2907X 22.12.2005 13.05.2009 Licensing, Certification &ite| On the territory of the
machines Secret Protection Center of the&Company’s subsidiaries
Russian Federal Security Service
(FSB)
25. Distribution of cipher (cryptographi¢)Ne 2908 22.12.2005 13.05.2009 Licensing, Certification diite| On the territory of the
machines Secret Protection Center of theCompany’s subsidiaries
Russian Federal Security Service
(FSB)
26. Provision of services for informatignNe 2909 22.12.2005 13.05.2009 Licensing, Certification diite| On the territory of the
ciphering Secret Protection Center of theCompany’s subsidiaries
Russian Federal Security Service
(FSB)
27. Activities on technical protection ©fNe 0210 11.05.2004 11.05.2009 State Technical Cosiomisunder| Subsidiaries of 0JS(
confidential information the RF President Administration | "CenterTelecom"
28 Activities related to handling informatignNe 5500 16.12.2003 16.12.2008 Local Department fosddav city | 6 Degtyarny Per., build
containing state secrets and Moscow region of the Fedena?, GSP-3, Moscow,
Security Service of Russia Russia
Activities related to handling informatignNe 5500/2 28.01.2004 16.12.2008 Local Departmenioscow city | 38 Teatralnaya Street,
containing state secrets (original copy) and Moscow region of the FedenaKaluga
Security Service of Russia
Activities related to handling informatignNe 5500/9 28.01.2004 16.12.2008 Local Departmentoscow city | 23 Lenina Street, Liski
containing state secrets (original copy) and Moscow region of the FedenaVoronezh region
Security Service of Russia
Activities related to handling informatignNe 5500/12 28.01.2004 16.12.2008 Local DepartmeniMoscow city| 8 Krasnaya Square

containing state secrets (original copy)

and Moscow region of the Feder

aKursk

Security Service of Russia

h
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4 Activities related to handling informatignNe 5500/13 28.01.2004 16.12.2008 Local DepartmenMoscow city| 17 Karl Marx Street
containing state secrets (original copy) and Moscow region of the FedenaFatezh, Kursk region
Security Service of Russia
5 Activities related to handling informatignNe 5500/17 28.01.2004 16.12.2008 Local DepartmeniMoscow city| 29 Narodnogo
containing state secrets (original copy) and Moscow region of the FedenaDpolchenia Street
Security Service of Russia building 2, Moscow
6 Activities related to handling informatignNe 5500/18 28.01.2004 16.12.2008 Local Departmenioscow city| 6 Nekrasova Street,
containing state secrets (original copy) and Moscow region of the FedernakZvenigorod, Moscow
Security Service of Russia region
7 Activities related to handling informatignNe 5500/19 28.01.2004 16.12.2008 Local Departmenioscow city| 69 Karl Marx Street
containing state secrets (original copy) and Moscow region of the Fedena¥egoryevsk, Moscow
Security Service of Russia region
8 Activities related to handling informatignNe 5500/20 14.04.2004 16.12.2008 Local Departmenioscow city| 43 Lenina Street, Orel
containing state secrets (original copy) and Moscow region of the Federnal
Security Service of Russia
9 Activities related to handling informatignNe 5500/21 14.04.2004 16.12.2008 Local DepartmeniMoscow city| 30 25 Oktyabrya Stree
containing state secrets (original copy) and Moscow region of the FedernaKromy, Orel region
Security Service of Russia
10 | Activities related to handling informationNe 5500/22 12.05.2004 16.12.2008 Local DepartmenMoscow city| 43 Schedrina Stree
containing state secrets (original copy) and Moscow region of the FedenaRyazan
Security Service of Russia
11 | Activities related to handling informatignNe 5500/23 12.05.2004 16.12.2008 Local Departmenioscow city| 7 Gagarina  Street
containing state secrets (original copy) and Moscow region of the FedenaBtarozhilovo, Ryazai
Security Service of Russia region
12 | Activities related to handling informatignNe 5500/24 14.06.2004 16.12.2008 Local DepartmeniMoscow city | 24 Novotorzhskayd
containing state secrets (original copy) and Moscow region of the Fedenabtreet, Tver
Security Service of Russia
13 | Activities related to handling informatignNe 5500/25 14.06.2004 16.12.2008 Local Departmenioscow city | 41 Studencheskayj
containing state secrets (original copy) and Moscow region of the Fedenabtreet, Torzhok, Tve
Security Service of Russia region
14 | Activities related to handling informationNe 5500/26 05.04.2005 16.12.2008 Local DepartmeniMoscow city| 33 Lenina prospect
containing state secrets (original copy) and Moscow region of the Fedenallula
Security Service of Russia
15 | Activities related to handling informatiognNe 5500/27 05.04.2005 16.12.2008 Local DepartmenMoscow city| 9 Karl Marx Square

containing state secrets (original copy)

and Moscow region of the Feder

Security Service of Russia

aBryansk
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16 | Activities related to handling informationNe 5500/28 05.04.2005 16.12.2008 Local DepartmeniMoscow city| 16 Mira Street, Pochep
containing state secrets (original copy) and Moscow region of the FedenaBryansk region
Security Service of Russia
17 | Activities related to handling informationNe 5500/29 05.04.2005 16.12.2008 Local DepartmenMoscow city| 14 Sevskaya Street
containing state secrets (original copy) and Moscow region of the Fedenallrubchevsk,Bryansk
Security Service of Russia region
18 | Activities related to handling informatignNe 5500/30 05.04.2005 16.12.2008 Local Departmenioscow city| 35 Revolyutsy
containing state secrets (original copy) and Moscow region of the FedenaProspekt, Voronezh
Security Service of Russia
19 | Activities related to handling informatignNe 5500/31 05.04.2005 16.12.2008 Local Departmenioscow city| 19 Sovetskaya Stree
containing state secrets (original copy) and Moscow region of the Fedenaurban village Anna
Security Service of Russia Voronezh region
20 | Activities related to handling informatignNe 5500/33 05.04.2005 16.12.2008 Local DepartmeniMoscow city | 6 Oktyabrskoy
containing state secrets (original copy) and Moscow region of the FedenaRevolyutsy Street
Security Service of Russia Smolensk
21 | Activities related to handling informatignNe 5500/34 05.04.2005 16.12.2008 Local DepartmeniMoscow city| 15 microdistrict,
containing state secrets (original copy) and Moscow region of the Fedena¥artsevo, Smolens
Security Service of Russia region
22 | Activities related to handling informatignNe 5500/35 05.04.2005 16.12.2008 Local DepartmeniMoscow city | 2B, Astrakhanskaya
containing state secrets (original copy) and Moscow region of the FedenaGtreet, Tambov
Security Service of Russia
23 | Activities related to handling informatignNe 5500/36 05.04.2005 16.12.2008 Local DepartmeniMoscow city| 6 Kotovskogo Street
containing state secrets (original copy) and Moscow region of the FederaBSosnovka village
Security Service of Russia Tambov region
24 | Activities related to handling informatignNe 5500/37 05.04.2005 16.12.2008 Local Departmenioscow city| 42 Gorkogo  Street]
containing state secrets (original copy) and Moscow region of the FedenaVladimir
Security Service of Russia
25 | Activities related to handling informatignNe 5500/38 15.06.2005 16.12.2008 Local Departmenioscow city| 22 Komsomolskayd
containing state secrets (original copy) and Moscow region of the Federnabtreet, Yaroslavl
Security Service of Russia
26 | Activities related to handling informatignNe 5500/39 15.06.2005 16.12.2008 Local DepartmeniMoscow city| 21 Podlipayeva Stree
containing state secrets (original copy) and Moscow region of the FedenaKostroma
Security Service of Russia
27 | Activities related to handling informatignNe 5500/40 09.09.2005 16.12.2008 Local DepartmeniMoscow city| 10-th Avgusta, Ivanovo

containing state secrets (original copy)

and Moscow region of the Feder

al

Security Service of Russia
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28 | Activities related to handling informatignNe 5500/41 21.09.2005 16.12.2008 Local DepartmeniMoscow city| 3 Sobornaya squarg
containing state secrets (original copy) and Moscow region of the FedenaBelgorod
Security Service of Russia
29 | Activities related to handling informatignNe 228 23.12.2004 16.12.2008 Local Department for dduscity | 35a Tereshkovoy
containing state secrets (original copy) and Moscow region of the Fedenabtreet, Lipetsk
Security Service of Russia
29. Performing measures and/or provision| &f 5501 16.12.2003 16.12.2008 Local Department fosddav city| 6 Degtyarny Pereulok
services for protection of state secrets and Moscow region of the FedenaBuilding 2, Moscow
Security Service of Russia
1 Performing measures and/or provision | ofe 5501/10 05.04.2005 16.12.2008 Local DepartmeniMioscow city| 43 Lenina Street, Orel
services for protection of state secrets and Moscow region of the Federal
(original copy) Security Service of Russia
2 Performing measures and/or provision | ofe 5501/11 05.04.2005 16.12.2008 Local DepartmenMoscow city| 8 Krasnaya Squarg
services for protection of state secrets and Moscow region of the FederaKursk
(original copy) Security Service of Russia
3 Performing measures and/or provision | ¥ 5501/12 05.04.2005 16.12.2008 Local Departmenboscow city| 38 Teatralnaya Stree
services for protection of state secrets and Moscow region of the FederaKaluga
(original copy) Security Service of Russia
4 Performing measures and/or provision | ¥ 5501/13 05.04.2005 16.12.2008 Local Departmenboscow city| 9 Karl Marx Street,
services for protection of state secrets and Moscow region of the FederaBryansk
(original copy) Security Service of Russia
5 Performing measures and/or provision | ofe 5501/14 05.04.2005 16.12.2008 Local DepartmenMoscow city| 35 Revolutsy  pr.
services for protection of state secrets and Moscow region of the FederaWoronezh
(original copy) Security Service of Russia
6 Performing measures and/or provision | ofe 5501/15 05.04.2005 16.12.2008 Local DepartmenMoscow city | 6 Oktyabrskoy,
services for protection of state secrets and Moscow region of the FedefaRevolutsy Street
(original copy) Security Service of Russia Smolensk
7 Performing measures and/or provision | ofe 5501/16 05.04.2005 16.12.2008 Local Departmenkfoscow city | 2 Astrakhanskaya
services for protection of state secrets and Moscow region of the FedefaBtreet, Tambov
(original copy) Security Service of Russia
8 Performing measures and/or provision | & 5501/17 05.04.2005 16.12.2008 Local DepartmeniMoscow city| 33 Lenina Prospekt
services for protection of state secrets and Moscow region of the Federallula
(original copy) Security Service of Russia
9 Performing measures and/or provision | ¥ 5501/18 05.04.2005 16.12.2008 Local Departmenioscow city| 43 Shchedrina Stree
services for protection of state secrets and Moscow region of the FederaRyazan
(original copy) Security Service of Russia
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10 | Performing measures and/or provision| ok 5501/19 15.06.2005 16.12.2008 Local Departmenifoscow city| 29 Narodnogo
services for protection of state secrets and Moscow region of the FederaDpolchenia Street,
(original copy) Security Service of Russia building 2, Moscow

11 | Performing measures and/or provision| &k 5501/20 09.09.2005 16.12.2008 Local Departmenboscow city| 1 10-th Avgusta Stree
services for protection of state secrets and Moscow region of the Fedefalvanovo
(original copy) Security Service of Russia

12 | Performing measures and/or provision| ok 5501/21 21.09.2005 16.12.2008 Local DepartmenMoscow city| 3 Sobornaya Square
services for protection of state secrets and Moscow region of the FederaBelgorod
(original copy) Security Service of Russia

13 | Performing measures and/or provision| ok 229 23.12.2004 16.12.2008 Local Department for ddascity | 35a Tereshkovoy Stree
services for protection of state secrets and Moscow region of the FedefalLipetsk
(original copy) Security Service of Russia

30. Performing measures and/or provision| ok 2853M 11.11.2005 16.12.2008 Licensing, Certification aBihte| OJSC CenterTelecom
services for protection of state secrets Secret Protection Center of the

Russian Federal Security Service
(FSB)

1 Performing measures and/or provision | e 2853 / 1M 11.11.2005 16.12.2008 Licensing, Certification Bite| 3 Revolutsy Square,

services for protection of state secrets Secret Protection Center of thdéBelgorod
Russian Federal Security Service
(FSB)

2 Performing measures and/or provision | &¥ 2853 / 2M 11.11.2005 16.12.2008 Licensing, Certification &ite| 9 Karl Marx Square

services for protection of state secrets Secret Protection Center of thdBryansk
Russian Federal Security Service
(FSB)

3 Performing measures and/or provision | of 2853 / 3M 11.11.2005 16.12.2008 Licensing, Certification &Bidte| 22 Komsomolskaya

services for protection of state secrets Secret Protection Center of theStreet, Yaroslavl
Russian Federal Security Service
(FSB)

4 Performing measures and/or provision | @853/3/1IM 11.11.2005 16.12.2008 Licensing, Certification a®ihte| 1 10" Avgusta Street

services for protection of state secrets Secret Protection Center of thdvanovo
Russian Federal Security Service
(FSB)

5 Performing measures and/or provision | @853/3/2M 30.12.2005 16.12.2008 Licensing, Certification abidhte| 1 Podlipaeva Streef,

services for protection of state secrets Secret Protection Center of th&ostroma
Russian Federal Security Service
(FSB)
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6 Performing measures and/or provision | e 2853 / 4AM 11.11.2005 16.12.2008 Licensing, Certification dbidite| 42 Gorkogo Street
services for protection of state secrets Secret Protection Center of theé/ladimir
Russian Federal Security Service
(FSB)
7 Performing measures and/or provision | of 2853 / 5M 11.11.2005 16.12.2008 Licensing, Certification dsidite| 35 Revolutsy Prospek
services for protection of state secrets Secret Protection Center of the/oronezh
Russian Federal Security Service
(FSB)
8 Performing measures and/or provision | of 2853 / 6M 11.11.2005 16.12.2008 Licensing, Certification &Bidte| 38 Teatralnaya Stree
services for protection of state secrets Secret Protection Center of thé&aluga
Russian Federal Security Service
(FSB)
9 Performing measures and/or provision | e 2853 / M 11.11.2005 16.12.2008 Licensing, Certification dBdte| 8 Krasnaya Square
services for protection of state secrets Secret Protection Center of the&ursk
Russian Federal Security Service
(FSB)
10 | Performing measures and/or provision| ok 2853 /8M 11.11.2005 16.12.2008 Licensing, Certification ahidte| 35a Tereshkovoy
services for protection of state secrets Secret Protection Center of theStreet, Lipetsk
Russian Federal Security Service
(FSB)
11 | Performing measures and/or provision| o 2853 /9M 11.11.2005 16.12.2008 Licensing, Certification &Bidte| 29 Narodnogo
services for protection of state secrets Secret Protection Center of thépolcheniya Street
Russian Federal Security Servicéuilding 2, Moscow
(FSB)
12 | Performing measures and/or provision| o 2853 /10M 11.11.2005 16.12.2008 Licensing, Certification d8idte| 43 Lenina Street, Orel
services for protection of state secrets Secret Protection Center of the
Russian Federal Security Service
(FSB)
13 | Performing measures and/or provision| &k 2853/ 15M 30.12.2005 16.12.2008 Licensing, Certification dbidite| 43 Shchedrina Stree
services for protection of state secrets Secret Protection Center of thdRyazan
Russian Federal Security Service
(FSB)
14 | Performing measures and/or provision| &k 2853/ 11M 11.11.2005 16.12.2008 Licensing, Certification abidhte| 6 Ortyabrskoy
services for protection of state secrets Secret Protection Center of thdRevolutsy Street
Russian Federal Security Servic&molensk

(FSB)
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15 | Performing measures and/or provision| &k 2853/ 12M 11.11.2005 16.12.2008 Licensing, Certification aidte| 28 Astrakhanskayd
services for protection of state secrets Secret Protection Center of theStreet, Tambov
Russian Federal Security Service
(FSB)
16 | Performing measures and/or provision| o 2853/ 13M 11.11.2005 16.12.2008 Licensing, Certification &Bigte| 24 Novotorzhskaya
services for protection of state secrets Secret Protection Center of theStreet, Tver
Russian Federal Security Service
(FSB)
17 | Performing measures and/or provision| o 2853/ 14M 11.11.2005 16.12.2008 Licensing, Certification &sidite| 33 Lenina Prospek

services for protection of state secrets

Secret Protection Center of th
Russian Federal Security Servi

nelula
ce

(FSB)
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The Issuer’s forecast about possible renewal afiappermits (licenses):
Terms and conditions for a possibility of licensaaewals:

1. Carrying out activities under a license by therdsee without violations of the license condision

2. Timely application to the licensing authoritidgth a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.

3. Compliance of the licensee activities with theresponding standards, rules and regulations.

4. Technical availability of implementation of theensed activities.

The Issuer has no reason to suppose that the disevman’t be duly renewed or will be suspended or
recalled.

3.2.7. Joint activities in partnership

Information about joint activities, which the Issuis conducting with other companies as of
30.09.2006:

1) CenterTelecom participates in joint-cooperat{digreement of particular partnershia 79/89
dated December 31, 1998) on creation, developnmehtevenue service of cellular switching system
of CDMA-800 standard (Company’s share — 30%).

Other participants: Topsnabinvest LLC (share — 4@B6)vling-Center LLC (share — 30%)..

Amount of investments: 6 491 036 rubles.

Purpose of investments — profit earning.

Reached financial result: 0O rubles.

2) OJSC «CenterTelecom» participates in joint &gtifPartnership agreement dated 23.06.2003) on
utilization of the Central station of Objects Maning (share — 1/3).

Other participants: LLC PSC «Center» (share — 113, PSC «Obereg» (share — 1/3).

Amount of investments: 218 969 rubles.

Purpose of investments — introduction of monitorafighe objects security situation.

Reached financial result: O rubles.

3.2.8. Additional requirements to be met by issueravhich are joint-stock investment funds,
insurance or credit organizations, mortgage agents

The Issuer is not joint-stock investment fundsuiagce organizations or credit organization,
mortgage agent.

3.2.9. Additional requirements to be met by issuerfor which natural resources extraction is the
core activity

Natural resources extraction is not the core dagtiar the Issuer.



3.2.10. Additional requirements to be met by issusrfor which telecom service provision is the corecéivities

A) Licenses for communication services provision

Ne License title License Conditions for conducted operations Date of issue Valid till Coverage area.

number Body, which
issued the license

1. Provision of local | Ne 24064 - services of local and intra tariff ban@d4.10.2002 24.10.2012 Ministry of Belgorod, Bryansk, Vladimir,
and intra tariff telephone communication of the public Telecommunicatio | Voronezh, Ivanovo, Kaluga,
band telephone switched network; n of Russia Kostroma, Kursk, Lipetsk,
service - services of telephone communication Moscow, Orel, Ryazan,

using hardware of the intelligent network Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.

2. Provision of local, - services of local, international and Ministry of Belgorod, Bryansk, Vladimir,
international and domestic long-distance telephone 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
domestic long- Ne 23250 communication at public telephone offices n of Russia Kostroma, Kursk, Lipetsk,
distance telephone and public pay phones Moscow, Orel, Ryazan,
services Smolensk, Tambov, Tver, Tula,

Yaroslavl regions and the city o
Moscow




Lease of

- provision to customers of local, long-

Ministry of

Belgorod, Bryansk, Vladimir,

telecommunication| Ne 23247 distances channels and links, channels fof 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
channels TV and sound programs, circuits for n of Russia Kostroma, Kursk, Lipetsk,
transmission of telecommunications signals Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city 0
Moscow
Data services - public data network services Ministry of Belgorod, Bryansk, Vladimir,
Ne 23248 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
n of Russia Kostroma, Kursk, Lipetsk,
Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
Provision of - public telematic services (e-mail, access|to Ministry of Belgorod, Bryansk, Vladimir,
telematic services | Ne 23249 directory services, fax transmission, 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
message handling service, voice malil n of Russia Kostroma, Kursk, Lipetsk,
services, speech message service, audio [and Moscow, Orel, Ryazan,
video conference call service); Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city 0
Moscow.
Provision of - telegraph services (receive/transmit, Ministry of Belgorod, Bryansk, Vladimir,
telegraph services | Ne 24065 delivery of telegrams, AT/telex network | 14.11.2002 14.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
services) n of Russia Kostroma, Kursk, Lipetsk,

Moscow, Orel, Ryazan,
Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city o
Moscow.
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7. Provision of Ne 36633 - communication service via data 21.11.2005 21.11.2010 Federal Service piKaluga region
communication transmission network, except for voice Telecommunicatio
services via data transmission ns Supervision
transmission
network, except for
voice transmission

8. Provision of voice | Ne 37053 - voice services via data transmission 12.12.2005 12.12.2010 Federal Service pialuga region
services via the network Telecommunicatio
data transmission ns Supervision
network

9. | Provision of sound| Ne 42765 Pursuant to this licence, the Company Belgorod, Vladimir, Ivanovo,
program should provide subscriber with Kostroma, Kursk, Lipetsk,
broadcasting over a communication service between the Moscow, Ryazan, Smolensk,
wireline network subscriber (terminal) sets connected to the Tambov, Tula, Yaroslavl

licensee’s data network: regions.
a) access to communication network of

licensee;

6) communication via licensee’s data

transmission network with the use of

subscriber (terminal) equipment for voice

transmission;

B) access to voice services rendered by other

communication operators, data networks| of

which interact with the licensee’s network

10. | Provision of sound - broadcasting of sound program over a Ministry of Belgorod, Bryansk, Vladimir,
program Ne 24339 wireline network 28.11.2002 28.11.2007 Telecommunicatio | Voronezh, Ivanovo, Kaluga,
broadcasting over a n of Russia Kostroma, Kursk, Lipetsk,
wireline network Moscow, Orel, Ryazan,

Smolensk, Tambov, Tver, Tula,
Yaroslavl regions and the city 0
Moscow.

11. | Provision of sound - broadcasting of sound program over a Ministry of Vostochny, Severnoe and
program Ne 25058 wireline network 07.02.2003 07.02.2008 Telecommunicatio | Nekrasovka communities,
broadcasting over a n of Russia microrayon Kosino of Moscow
wireline network

12. | Provision of Ne 36270 - mobile radio and telephone 14.11.2005 14.11.2010 Federal Service on| Ivanovo region
mobile radio and communication services via public switched Telecommunicatio
telephone telephone network (NTI-450 network] ns Supervision
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communication via
public switched
telephone network

according to the licence only on the territg
of the Ivanovo region

13. | Provision of - cellular digital radio telephone service in Ministry of Ivanovo region
cellular telephone | Ne 30244 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz n of Russia
band using IMT-
MC
14. | Provision of - mobile radio and telephone Federal Service on| Kostroma region
mobile radio and | Ne 36271 communication services via public switchedl4.11.2005 14.11.2010 Telecommunicatio
telephone telephone network (NTM-450 network) ns Supervision
communication via according to the licence only on the territgry
public switched of the Kostroma region
telephone network
15. | Provision of - cellular digital radio telephone service in Ministry of Kostroma region
cellular telephone | Ne 30245 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHz n of Russia
band using IMT-
MC
16. | Provision of Ne 38499 The Company should provide mobile radj001.03.2006 01.03.2011 Federal Service on| Tambov region
mobile radio and and telephone communication services Telecommunicatio
telephone (GSM-900]1800 standard netwoik) ns Supervision
communication according to the licence only on the territgry
of the Tambov region
17. | Provision of - mobile radio and telephone Federal Service on| Yaroslavl region
mobile radio and | Ne 36269 communication services via public switchedl4.11.2005 14.11.2010 Telecommunicatio
telephone telephone network (NTM-450 network) ns Supervision
communication via according to the licence only on the territgry
public switched of the Yaroslavl region
telephone network
18. | Provision of - cellular digital radio telephone service in Ministry of Yaroslavl region
cellular telephone | Ne 30246 450 MHz band using IMT-MC technology| 30.12.2003 30.12.2013 Telecommunicatio
service in 450 MHZz n of Russia
band using IMT-
MC
19 | Mobile radio Ne 24325 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Vladimir region
telephone service telecommunications network Telecommunicatio
n of Russia
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20 | Mobile radio Ne 24326 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Vladimir region
telephone service telecommunications network Telecommunicatio
n of Russia
21 | Mobile radio Ne 24327 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Voronezh region
telephone service telecommunications network Telecommunicatio
n of Russia
22 | Mobile radio Ne 24328 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Ivanovo region
telephone service telecommunications network Telecommunicatio
n of Russia
23 | Mobile radio Ne 24695 - mobile radio telephone service on publig 30.12.2002 30.12.2007 Ministry of Ivanovo region
telephone service telecommunications network Telecommunicatio
n of Russia
24 | Mobile radio Ne 24329 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Kaluga region
telephone service telecommunications network Telecommunicatio
n of Russia
25 | Mobile radio Ne 24330 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Kursk region
telephone service telecommunications network Telecommunicatio
n of Russia
26 | Mobile radio Ne 24331 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Lipetsk region
telephone service telecommunications network Telecommunicatio
n of Russia
27 | Mobile radio Ne 24332 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Moscow region
telephone service telecommunications network Telecommunicatio
n of Russia
28 | Mobile radio Ne 24333 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Orel region
telephone service telecommunications network Telecommunicatio
n of Russia
29 | Mobile radio Ne 24334 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Ryazan region
telephone service telecommunications network Telecommunicatio
n of Russia
30 | Mobile radio Ne 24335 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Smolensk region
telephone service telecommunications network Telecommunicatio
n of Russia
31 | Mobile radio Ne 24336 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Tver region
telephone service telecommunications network Telecommunicatio
n of Russia
32 | Mobile radio Ne 24337 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Tula region

telephone service

telecommunications network

Telecommunicati
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n of Russia

33 | Mobile radio Ne 24338 - mobile radio telephone service on publig 14.11.2002 14.11.2007 Ministry of Yaroslavl region
telephone service telecommunications network Telecommunicatio
n of Russia
34 Ne 35111 - on-air broadcasting of sound programs | 17.10.2005 17.10.2008 Federal Service on| Vladimir region
On-air Telecommunicatio
broadcasting of ns Supervision
sound programs
35 Ne 34303 On-air broadcasting of sound programs 01.08.2005 29.10.2008 Federal Service ohVoronezh region
On-air Telecommunicatio
broadcasting of ns Supervision
sound programs
36 | On-air Ne 34302 On-air broadcasting of sound programs 11.08.2005 08.10.2009 Federal Service onlvanovo region
broadcasting of Telecommunicatio
sound programs ns Supervision
37 | Broadcasting of Ne 23533 - broadcasting of sound and TV programs 29.08.2002 29.08.2007 Ministry of Ivanovo
sound and TV on cable TV networks Telecommunicatio
programs on cable n of Russia
TV networks
38 | On-air Ne 41565 | Pursuant to this licence, the Company 20.08.2006 20.08.2011 Ministry of Vorotynsk community of
broadcasting of should provide subscriber with: Telecommunicatio | Babynsk area, Kaluga region
sound programs a) access to communication netwark n of Russia
of the licensee;
b) propagation (delivery) of TV
programs signals and (or) radjo
broadcasting via cable network
to the users (terminal)
equipment
39 | On-air Ne 28681 - on-air broadcasting of TV and sound 31.10.2003 27.08.2008 Ministry of Kaluga region
broadcasting of TV programs Telecommunicatio
programs n of Russia
40 | On-air Ne 40783 Pursuant to this licence, the Company 28.04.2006 05.01.2011 Federal Service pn Kondorovo, Kaluga region

broadcasting of
sound programs

should provide subscriber with:

Receipt of TV and (or) radio

broadcasting from broadcasting
companies;

On-air broadcasting of programs

Telecommunicatio
ns Supervision
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41 | On-air Ne 43986 - - - At the current Kaluga region
broadcasting of moment the license
sound programs is in
Rossvyaznadzor of
the RF
(Telecommunicatio
ns supervising
body) at the
technical
registration stage
42 | On-air Ne 32187 10.05.2005 10.05.2008 Federal Service onKostroma region
broadcasting of On-air broadcasting of sound programs Telecommunicatio
sound programs ns Supervision
43 | Broadcasting of Ne 28953 - broadcasting of sound and TV programs 12.11.2003 12.11.2006 Ministry of Kostroma
sound and TV on cable TV networks Telecommunicatio
programs on cable n of Russia
TV networks
44 | On-air Ne 32839 On-air broadcasting of sound programs 22.06.2005 30.06.2008 Federal Service onShchigry,
broadcasting of Telecommunicatio | Kursk region
sound programs ns Supervision
45 | On-air Ne 23557 On-air broadcasting of sound programs 29.08.2002 29.08.2007 Ministry of Gorshechnoye community,
broadcasting of Telecommunicatio | Kursk region
sound programs n of Russia
46 Provision of Ne 31082 - telecommunication services for cable | 25.03.2005 18.03.2010 Federal Service piKursk
telecommunication broadcasting Telecommunicatio
services for cable ns Supervision
broadcasting
47 | On-air Ne 23543 - on-air broadcasting of sound programs 29.08.2002 29.08.2007 Ministry of Lipetsk region
broadcasting of Telecommunicatio
sound programs n of Russia
48 | On-air Ne 32046 - on-air broadcasting of sound programs 032005 23.07.2009 Federal Service oripetsk region
broadcasting of Telecommunicatio
sound programs ns Supervision
49 | On-air Ne 36678 - on-air broadcasting of sound programs 22005 21.11.2010 Federal Service grDolgorukovo, Lipetsk region
broadcasting of Telecommunicatio
sound programs ns Supervision
50 | On-air Ne 43251 - - - At the curren Lebedyan, Lipetsk region
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broadcasting of
sound programs

moment the licensg
is in
Rossvyaznadzor o
the RF
(Telecommunicatio
ns supervising
body) at the
technical
registration stage

14

=

51 | On-air Ne 23924 On-air broadcasting of TV programs using 04.10.2002 04.10.2007 Ministry of Serpukhov, Solnechnogorsk,
broadcasting of TV MMDS system in 2500 — 2700 MHz band Telecommunicatio | Chekhov towns of Moscow
programs n of Russia region

52 | On-air Ne 20413 - On-air broadcasting of TV programs 10.12.2001 10.12.2006 Ministry of Moscow region
broadcasting of TV Telecommunicatio
programs n of Russia

53 | On-air Ne 31551 - on-air broadcasting of sound programs 28005 22.04.2008 Federal Service oriMoscow region
broadcasting of Telecommunicatio
sound programs ns Supervision

54 | Broadcasting of Ne 28932 broadcasting of sound and TV programs ¢ri2.11.2003 12.11.2006 Ministry of Towns of Kolomna, Losino-
TV and sound cable TV networks Telecommunicatio | Petrovski, Orekhovo-Zuevo and
programs over n of Russia Orekhovo-Zuevo area of the
cable TV network Moscow region

55 | On-air Ne 40296 - 28.04.2006 Federal Service on| Tambov region
broadcasting of Licence is Telecommunicatio
sound programs under ns Supervision

technical

registration
process in

the Federal
Service on

Telecommu
nications

Supervision

56 Provision of Ne 31083 telecommunication services for cable 15.03.2005 18.03.2010 Federal Service prfraroslavl

telecommunication
services for cable
broadcasting

broadcasting

Telecommunicatio
ns Supervision
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On-air
broadcasting of
sound programs

Ne 26670

- on-air broadcasting of sound programs

05.06.2003

16.07.2007

Ministry of
Telecommunicatio
n of Russia

Yaroslavl and neighbouring
settlements, Yaroslavl region
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Terms and conditions for a possibility of licensaewals:

1. Carrying out activities under a license by thersee without violations of the license condision
2. Timely application to the licensing authoritiggh a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.
3. Compliance of the licensee activities with tbheresponding standards, rules and regulations.
4. Technical availability of implementation of theensed activities.

Deadlines for meeting by the issuer of its obligiasi on creation of a subscriber base accordinggto t
license:

Deadlines for meeting by the issuer of its obligasi on creation of a subscriber base: met according
to the license validity conditions.

Extent of meeting by the issuer of these obligatidulfilled according to the license requirements.

Factors that might adversely affect fulfillment e issuer of its license obligations: circumstance
beyond the reasonable control.

Probability of occurrence of such negative factat:found.

B) Communications Networks
Description of physical communications networks thguer uses for rendering communications
services.

Local Communications

0JSC «CenterTelecom» is a significant operator hentelecommunications market of the
central part of Russia in the sphere of servicdea#l telephone communications access.

0JSC «CenterTelecom» is one of the major interredicarriers. The Company has a
developed telecommunications infrastructure inniost densely populated region of Russia covering
about 20% of the total population of the country.

The Company carries out its activity in 17 Russianstituent entities.

0JSC «CenterTelecom» renders a wide range of ssrvithich include traditional telephone
communications services, Internet, data transfezr-the-air and cable television, networks of wire
and VHF broadcasting, lease of cannels and otheronle resources. The Company renders services
on connection to the common telephone communicaiti@twork to other carriers.

According to the current data of 01.10.2006, theimied capacity of OJSC «CenterTelecom»’s
telephone network comprises 6 963 160 numbers.

Today local telephone networks are a complex emging system, which consists of 8,516
automatic exchanges of different types. OJSC «CEealecom»’'s communications network
constantly develops. The company introduces modautiifunctional switching centers built on
fiber-optic communications lines using SDH-enabletdware and organizes radio-relay digital
lines. According to the data of 01.10.2006 the cdpaof digital automatic exchanges comprises
51.3% of the total mounting capacity. The netwoekalopment on account of installing electronic
national and foreign automatic exchanges allow®nbt to increase the network capacity, but also to
extend the range of rendered modern communicaiengces, such as dial-up access, ISDN, value-
added services, etc.

Out of the total amount of mounted capacity of O3&enterTelecom»’s telephone network,
city telephone numbers comprise 85.2% and ruralnaatic exchanges — 14.8%.

Line and cable facilities of OJSC «CenterTelecargcal communications network are
created and used for rendering services underutrert licenses. The total length of cable networks
presently comprises 738 162 km and is constanttyeased, the length of optical-fiber cable
networks comprises 6 805 km.

Intercity Communications

0JSC «CenterTelecom» renders intercity and intemmatt communications services on the
basis of contracts concluded with Russian inteiaitgt international carriers OJSC «Rostelecom» and
0OJSC «MTT».

Traffic switching between OJSC «CenterTelecom»lgpieone network and long-distance
carriers is performed on the basis of intraareahdit nodes ITN (AITC). Presently OJSC
«CenterTelecom» uses 21 ITN (AITC).



Both optical-fiber and radio-relay communicatioives are used for providing interexchange
and intraareal communications.

According to the data of 01.10.2006, the lengthindfaareal transmission lines comprises
33 244.42 km, optical-fiber transmission lines cois®— 15 042.74 km, which forms the base for
providing high-quality digital channels and intemoecting lines. The Company applies only certified
optical-fiber cables meeting the highest requireime®ver the '8 quarter of 2006 the Company
commissioned 43.64 km of intraareal optic-fibengmission lines.

All subscribers have access to the automatic iityesod local telephone communications.
0JSC «CenterTelecom» under the agent agreemenOdBIC «Rostelecom» makes out invoices to
subscribers for intercity and international traffic behalf of OJSC «Rostelecom» and independently
collects payments for intraareal traffic and suibezrfee for the use of the telephone.

Information on the radio frequency resource dedidalby OJSC «CenterTelecom» according
to the Russian Federation legislation for renderingmmunications services with the use of
electronic means on the territory of the Russiaddfation Central Federal District.

In order to render services with the use of el@itraneans, OJSC «CenterTelecom» has a
radio frequency resource drawn up according tdRihesian Federation legislation:

1. For rendering over-the-air TV and radio broatlngsservices (over-the-air broadcasting of
TV and radio broadcasting programs) on the tegritof Vladimir, Voronezh, Ilvanovo, Kaluga,
Kostroma, Kursk, Lipetsk, Moscow, Tambov, Tver avaroslavl regions- 144 radio frequencies
drawn up in 103 permits to use radio frequenciesginafter referred to as permits).

2. For rendering cellular radiotelephone commuinest services on the territory of lvanovo,
Kostroma and Yaroslavl regions:

- in NMT-450 standard - 446 radio frequencies lgszhin 8 permits;

- in IMT-MC-450 standard — 186 broadband radio firagy channels licensed in 3 permits.

3. For rendering cellular radiotelephone commuincat services on the territory of Tambov
region:

- -in GSM- 900 standard - 612 radio frequendiesnised in 10 permits;

- in GSM - 1800 standard - 244 radio frequencianised in 3 permits.

4. For rendering mobile radiotelephone communicatigervices in MPT 1327 (Altai) standard
on the territory of the Belgorod, Vladimir, Vororezlvanovo, Kaluga, Kursk, Lipetsk, Moscow,
Orel, Ryazan, Smolensk, Tver, Tula and Yaroslagilams — 1 464 radio frequencies licensed in 41
permits.

5. For rendering local telephone connection ana diansfer services with wireless access
equipment on the territory of Belgorod, Vladimirpinezh, Ivanovo, Kaluga, Kostroma, Kursk,
Lipetsk, Moscow, Orel, Ryazan, Smolensk and Tuliores — 940 radio frequencies (broadband
radio channels) licensed in 92 permits.

Besides, for organizing transmission systems oal laed intraareal communications lines with
radio-relay means - 542 radio frequencies licemsd@0 permits.

3.3. Plans of the Issuer’s Further Activity

Description of the issuer’'s plans in relation te ftiture activity (including description of plans
concerning organization of new production, extemgio decline of production, development of new
types of products, modernization and reconstructibmain assets, possible change of the main
activity):

In 2006 the Company will continue scheduled measaredevelopment and modernization of
local and intraareal communications networks onlihgis of modern technologies. Over 2006 it is
planned to commission facilities which mounting aecipy shall comprise over 130 thousand
numbers. In 2006 the Company also plans to lay ®3@® km of intraareal fiber-optical
communications lines in Moscow, Bryansk, Tula, Sensk, Ryazan, Verkhnevolzhsk and Kursk
branches.

Strategic trend of common communications networkettgoment is still their gradual
transformation into multiservice networks with renidg various services and extension of
communications capacity with the help of xXDSL equgmt.

In 2006 in view of the growing actual demand orhksgeed connections to the built multiservice
network by ADSL technology (Internet, VPN, Dial-upthernet) and growing competition in the
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dynamically developing sector of the new servicesket, the Company plans to increase the number
of access ports.

One of the priority trends of OJSC «CenterTelecanagtivity is still construction of Call centers.
Implementation of Call centers will continue in Mosv, Kaluga and Verkhnevolzhsk branches on
the account of increasing the volume of “conterged@lent” services and served traffic.

In 2006 the Company provides for project worksZ007 sites on organization of access to 112
node according to Decree of the Russian FederaBomernment No0.894 of 31.12.2004 on
organization of access to 112 single emergencyatiperservice.

Under the Billing Updating Program in 2006 the Camyp plans to launch the “Purchase of
main equipment in Data centers” project, this pbjeas the status of extremely important as it
implies development of server software of centealiACS on the hardware platform.

Within the framework of creating infrastructure fdeveloping Oracle E-Business Suite the
Company plans to design and develop transit nodeshe information security system.

Sources of future profit: the Issuer’'s main acyivit

3.4. Issuer’s participation in production, banking,financial groups, holdings, groups of
companies and associations

Production, banking, financial groups, holdinggugps of companies and associations, in which the
Issuer participate:

1. OrganizationAssociation of communication quality control and fiarmatization «International
Telecommunications Quality Congress»

Enlistment year2003

Functions: Member of the organization. Promotion and enhancemieof state and corporate
management quality, attractiveness as investmend anmpetitive advantages of the companies on
the information and telecommunications market

2. OrganizationNon-commercial partnership «TelecomForums

Enlistment year2003

Functions: Member of the organization. Support of processes fiorming of the Russian
information community as a part of the global infaration space. Assistance in development of
information and telecommunication infrastructure othe territory of the Russian Federation.

3. OrganizationAssociation of Telecommunication Open Joint-stocki@panies of the Russian
Central ChernozemnyRegion

Enlistment yeari997

FunctionsMember of the organization. Settling of tasks focaelerated development of
communication companies and amelioration of operegdliving standard.

Promotion in development, cooperation and specialian of communication services.
Implementation provision of the state policy in thephere of telecommunication systems in the
CBBR by implementing federal, branch-specific anegional programs and projects

4. OrganizationNon-governmental pension fund Telecom-Soyuz

Enlistment year2002

Functionsimplementation of social aims in the form of nonae pension payments to the
Fund participants, payment of an accumulating paof the labor pension to the insured
persons and professional pension payment to theainesl persons

5. Organizationinternational association of DSM MoU cellular commication operators
Enlistment yeari998

Functions:Member of the organization. Promotion of GSM 9000 standards systems,
GSM and GSM platform satellite communication systemnternational roaming
provision. Maintenance and promotion of standard services @@i data, multimedia).
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Certification of equipment and working out of inteational agreements in relation to
mobile stations, SIM cardsA43-48, A5 algorithms), alarm systemMAP, INAP), billing
system and settlements system (TAP1-TAP3), secarityvoice code systems.

6. OrganizationAssociation of GSM cellular mobile communication tveork operators

Enlistment year1995

FunctionsMember of the organizationPromotion of GSM 900/1800 standards systems, GSM an
GSM platform satellite communication systems. Imetional roaming provision. Maintenance
and promotion of standard services (voice, data,ltimedia).

7. OrganizationAssociation of operators rendering pay telephonevéges, equipment
manufacturers, research, design and engineering anizations in the sphere of
telecommunicationsAT0)

Enlistment year2001

Functions:Member of the organizationDesign, manufacture and integration of public telbpne
equipment, payment control systems, security anfésafacilities. Provision of public telephone-
based services to individuals.

8. Organization: Non-profit partnership Center for Investigation ofTelecommunications
Development Problems

Enlistment year2001

Functions: Member of the organization.Investigation of telecommunication services market
problems development. Cooperation in promotion afmpetitive advantages of communication
branch companies. Creation and maintenance of atrattive image of communication companies
and the Partnership itself for Russian and overseagestors and consumers.

9. OrganizationPublic Association of Document Telecommunication

Enlistment year2003

FunctionsMember of the organization. Development of Interntechnologies.

Arrangement of workshops in information security. d@peration in implementation of state
programs in the sphere of information communicatienAnalysis of standardization processes in
information communications

10. OrganizationRussian Fund of Communications History

Enlistment year2002

Functions:Restoration of A.S. Popov communication museum iair8-Petersburg. Arrangement
of A.S. Popov award. Arrangement of A.S. Popov Rasscontest in physics. Rnovation of Saint-
Petersburg head post office. Annual recognitionthie veterans in domestic radio engineering and
communication on the Day of Radio, 7 May.

11. OrganizationNon-commercial partnership «Football club «Spartakelecom»

Enlistment yeari996

Functions:Member of the organization. Forming of the footbaleams representing the Club at
different competitions, participation in the FootbaChampionship and Cup of Russiand
international competitions.

12. OrganizationElectric Communication Development Fund

Enlistment year2003

Functions:Attraction of resources, organization and perforngrof activities aimed at enhancement
and development of electric communication in the BDF

13. Organizationtndustry Employers Union «Communication»

Enlistment year2004

FunctionsMember of the organization. Enhancement of sociarmership with representatives of
workers.

14. OrganizationNon-commercial Partnership «Russian Institute of i2ctors» (RID)
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Enlistment year2005
FunctionsMember of the organization. Improvement of corpoeagovernance aimed at increase of
financial resources usage efficiency and the comganinvestment attractiveness.

15. OrganizationNon-commercial Partnership «Russian Club of Telecoranication Industry
Workers»

Enlistment year2005

Functions: Member of the organization. Creation of scientifibethodical and material and
technical basis for development of measures in theterest of the industry workers
«Communication», implementation of experience and professional knedbe in
telecommunication,settlementof disputable situations between telecommunicatienterprises,
participation in development of draft laws, statuyodocuments related to telecommunication.

3.5. Daughter and Affiliated business/companies tfie Issuer

Full tradenameRussian Telecommunication Network Open Joint-Stockompany

Short tradename: RTS OAO

Located at 2/15 Maroseika Str., Moscow 101000, RRuss

Grounds upon which the company shall be deemetsshier's subsidiary:

The joint stock company is entitled to dispose w€ro50 % of the total number of the votes

accounting for the shares (contributions, inteje$iat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock owmethe Issuer: 100%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedheysubsidiary: no share

A description of the company's main type of opersi

- the provision of telecommunication services, sysiteiegration in the area of building corporate
networks, including telecommunication equipmentpdiags.

A description of such a company's significancetfier Issuer's operations:

- the company works in the main line of OJSC Centied@m's operations, so participation in its
operations contributes to more efficient developh&hOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinestwith the indication of the year of birth of the

respective persons:

Alexander A. Lutsky (1972), Chairman of the Boafdarectors
Alexander Iv. Kirillov (1956)

Vladimir V. Kozin (1970)

Sergei V. Nazarov (1971)

Yuliya V. Markina (1975)

The membership of the subsidiary's collective eiteelbody, with the indication of the year of birth

of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsjtiiasole person executive body, with the
indication of his year of birth:
Vladimir A. Petrov (1953)

Full tradenameClosed Joint-Stock Company "ATS"
Short tradenameATS ZAO
Located at 22-A Novotorzhskaya Str., Tver, 1700R@ssia

Grounds upon which the company shall be deemetsshier's subsidiary:
The joint stock company is entitled to dispose w€ro50 % of the total number of the votes
accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th
person.
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The size of the Issuer's share in the subsidiantisorized capital: 100 %
The share of the subsidiary's ordinary stock owmethe Issuer: 100%
The size of the subsidiary's share in the Issaetisorized capital — 0.011396%
The share of the Issuer's ordinary stock ownedhbystibsidiary — 0.015194%
A description of the company's main type of opersi

- provision of local and intraareal telephone comroation services,

- provision of data transmission and telematic sestic
A description of such a company's significancetfierIssuer's operations:

e the company works in the main line of OJSC Centieda@n's operations, so participation in
its operations contributes to more efficient depatent of OJSC CenterTelecom on the basis
of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the
respective persons:

Alexander A. Lutsky (1972), Chairman of the Boafdaectors

Alexander . Kirillov (1956)

Sergei V. Nazarov (1971)

Mikhail V. Kolyada (1960)

Yuliya V. Markina (1975)
The membership of the subsidiary's collective ekeelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.

The person performing the functions of the subsjtiiasole person executive body, with the
indication of his year of birth: Sergei E. Savenkb969)

Full tradenameTeleport lvanovo (TPI) Limited Liability Company

Short tradename: Teleport lvanovo ZAO

Located at 90 Tashkentskaya Str., lvanovo 153088sia

Grounds upon which the company shall be deemetssher's subsidiary:

The joint stock company is entitled to dispose wé€ro50 % of the total number of the votes

accounting for the shares (contributions, inteja$iat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedheysubsidiary: no share

A description of the company's main type of opersi
- data transmission services;

- cellular and paging communication services;
» trade in communication devices.

description of such a company's significance ferlfsuer:

- the company works in the main line of OJSC Centied@m's operations, so participation in its
operations contributes to more efficient developihm@nhOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the

respective persons:

No Board of Directors of this subsidiary is provider by the charter of the association.

The membership of the subsidiary's collective ekieelbody, with the indication of the year of birth

of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsyiasole person executive body, with the

indication of his year of birth: Alexander A. Kopyt(1971)

Full tradenameMobilCom Limited Liability Company
Short tradename: MobilCom OOO
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Located at 17 Mira Street, Vladimir 600017, Russia
Grounds upon which the company shall be deemetssher's subsidiary:
The joint stock company is entitled to dispose @€ro50 % of the total number of the votes
accounting for the shares (contributions, inteja$iat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
A description of the company's main type of opersi
» the provision of trunking communication serviceshe businesses of the Vladimir Region.
A description of such a company's significancetfier Issuer:

» the company works in the main line of JSC Centexd@in's operations, so participation in its
operations contributes to more efficient developnwnlSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the
respective persons:
No Board of Directors of this subsidiary is provider by the charter of the association.
The membership of the subsidiary's collective eiteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpievided for by the charter of association.

The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Leonid N. Kopact® (1943)

Full tradenameTelecom-Stroy Limited Liability Company

Short tradename: Telecom-Stroy OO0

Located at 6, 2nd Minsky Pereulok, lvanovo 153 rssia

Grounds upon which the company shall be deemetssher's subsidiary:

The joint stock company is entitled to dispose w@€ro50 % of the total number of the votes

accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- construction and repair works.

Description of such a company's significance ferlgsuer's operations:

- the company is a supporting one for OJSC Centecdale so participation in its operations
contributes to more efficient development of OJSé€nhterTelecom on the basis of mutually
beneficial partnership.

The subsidiary's Board of Directors has not beeatet! yet.

The membership of the subsidiary's collective eiteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpievided for by the charter of association.
The person performing the functions of the subsjissole person executive body, with the
indication of his year of birth: Oleg |. Shepel@®%0)

Full tradenameTelecom-Terminal Limited Liability Company

Short tradename: Telecom-Terminal OO0
Located at 13 Lenin Prospekt, Ivanovo 153000, Russi
Grounds upon which the company shall be deemetssler's subsidiary:
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The joint stock company is entitled to dispose w€ro50 % of the total number of the votes
accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
Description of the company's main type of operation
- trade in terminal devices;
- the repair of terminal devices;
- aftersale services to the subscribers of the GSBD k&llular communication network in the
framework of the contract with OJSC MTS, the Ivam@ranch;
- provision of consultation services with regard ke thardware of information systems for
communications.
Description of such a company's significance ferlgsuer's operations:
the company is a supporting one for OJSC Centecdeie so participation in its operations
contributes to more efficient development of OJSE€nt€rTelecom on the basis of mutually
beneficial partnership.
The subsidiary's Board of Directors has not beeatet! yet.
The membership of the subsidiary's collective eiteelbody, with the indication of the year of birth
of the respective persans
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsyiasole person executive body, with the
indication of his year of birth:
Andrei B. Papulin (1960)

Full tradenameVYladimir Teleservice Closed Joint-Stock Company

Short tradename: Vladimir Teleservice ZAO

Located at 20 Gorokhovaya Str., Vladimir 600017s&a

Grounds upon which the company shall be deemetsshier's subsidiary:

The joint stock company is entitled to dispose w€ro50 % of the total number of the votes

accounting for the shares (contributions, intejabiat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's ordinary stock owngthle Issuer: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- providing the services of telematic centres ana di@nsmission services on the territory of the
Vladimir Region.

Description of such a company's significance ferlgsuer's operations:

- the company works in the main line of OJSC Centidam's operations, so participation in its
operations contributes to more efficient develophm&hOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the

respective persons:

Yuliya V. Markina (1975) — Chairman of the Board@ifectors
Anatoly Ye. Brekhov (1952)

Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Olesya Yu. Kalinikhina (1978 )

The membership of the subsidiary's collective ekeelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsjiasole person executive body, with the
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indication of his year of birth:
Andrei G. Andreyev (1970)

Full tradenameTverTelecom Limited Liability Company

Short tradename: TverTelecom OOO

Located at 24 Novotorzhskaya Str., Tver 170000sRus

Grounds upon which the company shall be deemetssher's subsidiary:

The joint stock company is entitled to dispose w@€ro50 % of the total number of the votes

accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 85 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- the construction and overhaul of communicationlitaes;

- the lease-out of communication channels;

- the provision of local and intra-area phone commaton services;

- the provision of the services of telematic centres;

- the provision of local, intercity and internationebmmunication services over a dedicated
network;

- the provision of data transmission services.

A description of such a company's significancetfier Issuer's operations:

» the company works in the main line of JSC Centexd@in's operations, so participation in its
operations contributes to more efficient develophw@#rlSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the
respective persons:

- Anna P. Belyaeva (1972)

- Sergei A. Grushin (1967)

- Vyacheslav Ya. Sergienko (1952) — Chairman of tharB of Directors

- Artem A. Tynyansky (1976)

- Oleg S. Shedenkov (1975)

The membership of the subsidiary's collective ekeelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiary psovided for by the charter of the
association.

The person performing the functions of the subsjissole person executive body, with the
indication of his year of birth: Vitaly S. Kostenkb944)

Full tradenameCenterTelecomService Closed Joint-Stock Company

Short tradename: CenterTelecomService ZAO

Located at room 101, 23 Proletarskaya Str., Khifdkiscow Region 141400, Russia

Grounds upon which the company shall be deemetssher's subsidiary:

The joint stock company is entitled to dispose w€ro50 % of the total number of the votes

accounting for the shares (contributions, inteja$iat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiangisorized capital: 74.9 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 74.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- the provision of local, intercity, international gofie communication services, data transmission
services;
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- the lease-out of communication channels.
Description of such a company's significance ferlgsuer's operations:

e the company works in the main line of JSC Centexd@in's operations, so participation in its
operations contributes to more efficient developnw@#nlSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinestwith the indication of the year of birth of the
respective persons:

- Sergei V. Nazarov (1971) - Chairman of the Boar®iwéctors

- Alexander A. Lutsky (1972)

- Alexander I. Kirillov (1972)

- Andrei D. Kartashov (1974)

- Pavel V. Polishchuk (1977)

- Vadim M. Kondratov (1969)

- Ruslan V. Kryazhev (1967)

The membership of the subsidiary's collective ekieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsjiasole person executive body, with the
indication of his year of birth:

Vadim M. Kondratov (1969)

Full tradename: Svyaz-Service-Irga Production and Commissioning HBerprise, Limited

Liability Company

Short tradename: Svyaz-Service-lIrga PVP OO0

Located at 21 Yesenina Str., Ryazan 390046, Russia

Grounds upon which the company shall be deemetsshier's subsidiary:

The joint stock company is entitled to dispose w€ro50 % of the total number of the votes

accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 70 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedheysubsidiary: no share

Description of the company's main type of operation

- the repair and maintenance of communication equipniee designing of communication lines.

Description of such a company's significance ferlgsuer's operations:

- the company is a supporting one for OJSC Centecdaie so participation in its operations
contributes to more efficient development of OJSéht€rTelecom on the basis of mutually
beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the

respective persons:

No Board of Directors of this subsidiary is provider by the charter of the association.

The membership of the subsidiary's collective ekieelbody, with the indication of the year of birth

of the respective persons:

No collective executive body of this subsidiary psovided for by the charter of the
association.

The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Alexander V. Baits (1955)

Full tradenameVladimirsky Taxophone Limited Liability Company

Short tradename: Vladimirsky Taxophone Ltd.
Located at 32-a Prospekt Stroiteley, Vladimir 620Russia
Grounds upon which the company shall be deemetsshier's subsidiary:
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The joint stock company is entitled to dispose w€ro50 % of the total number of the votes
accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th
entity.

The size of the Issuer's share in the subsidiantisorized capital: 51 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of activity:

- the establishment and arrangement, in the citylaflivhir and the VIadimir Region, of a network
of universal card phones so as to provide the @ojonl with local, intercity and international
communication services; the services of servicenplaards (SPC).

The company's significance for the Issuer's agtivit

- the company works in the main line of OJSC Centiexdan operations, so participation in its
operations contributes to more efficient develophm&hOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the

respective persons:

- Anatoly N. Korovin (1946), Chairman of the Boardifectors

- Vladimir I. Yurkin (1951)

- Ida A. Saakyan (1944)

The membership of the subsidiary's collective eieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.
The person performing the functions of the subsjissole person executive body, with the
indication of his year of birth: Vladimir I. Yurki(il951)

Full tradenameTelecom Closed Joint-Stock Company of the Ryazandgion

Short tradename: JSC Telecom

Located at 36 Svobody Str., Ryazan 390006, Russia

Grounds upon which the company shall be deemetsshier's subsidiary:

The joint stock company is entitled to dispose @€ro50 % of the total number of the votes

accounting for the shares (contributions, intejabiat make up the authorized (share) capital isf th

entity.

The size of the Issuer's share in the subsidiantisorized capital: 50.9 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 50.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- the provision of local, intercity and internatiom@mmunication services;

- the services of equipment lease-out.

Description of such a company's significance ferlgsuer's operations:

- the company works in the main line of OJSC Centidam's operations, so participation in its
operations contributes to more efficient developihm@nhOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the

respective persons:

- Yury A. Chemerikin (1954) — Chairman of the Boafdirectors

- Vladimir N. Shevnev (1941)

- Vladimir I. Veretennikov (1952)

- Vladislav N. Shatilov (1959)

- Lidiya I. Kalinina (1955)

- Vera V. Kuzovkina (1970)

- Natalya A. Sudareva (1958)

The membership of the subsidiary's collective ekeelbody, with the indication of the year of birth
of the respective persons:
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No collective executive body of this subsidiarpisvided for by the Articles of association.
The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Valery A. Ushak(1048)

Full tradenameTeleRoss-Voronezh Closed Joint-Stock Company

Short tradename: JSC TeleRoss-Voronezh

Located at 25 Krasnoarmeiskaya Str., Voronezh 394RQssia

Grounds upon which the company shall be deemetsshier's subsidiary:

The joint stock company is entitled to dispose w€ro20 % of the total number of the votes

accounting for the shares (contributions, inteje$iat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 50 %

The share of the subsidiary's ordinary stock ownethe Issuer: 50%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedheysubsidiary: no share

Description of the company's main type of activity:

- the lease-out of communication equipment.

Description of such a company's significance ferlgsuer's operations:

e the company works in the main line of OJSC Centid@mn operations, so participation in its
activities contributes to more efficient developitnef OJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the

respective persons:

- Alexander G. Kudryavtsev (1954)

- Alexander V. Khaustovich (1949) , Chairman of theaBl of Directors

- Natalia A. Sudareva (1958)

- Andrei Ye. Patoka (1969)

- Vasily M. Petrov (1956)

- Vera V. Kuzovkina (1970)

The membership of the subsidiary's collective eiteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsytiasole person executive body, with the
indication of the year of birth: Vasily M. Petroi/956)

Full tradename©JSC Rinfotels Telecommunication Company

Short tradename: Rinfotels TC JSC
Located at 43 Yesenin Str., Ryazan 390023, Russia
Grounds upon which the company shall be deemetsshier's subsidiary:
The joint stock company is entitled to dispose @€ro20 % of the total number of the votes
accounting for the shares (contributions, inteje$izt make up the authorized (share) capital isf th
entity.
The size of the Issuer's share in the subsidiantisorized capital: 26%
The share of the subsidiary's ordinary stock ownethe Issuer: 26%
The size of the subsidiary's share in the Issaetlsorized capital — 0.001089%
The share of the Issuer's ordinary stock ownedheystibsidiary — 0.001452%
Description of the company's main type of activity:
- the provision of data transmission services;
- the services of telematic centres;
- Internet access provision.
Description of such a company's significance ferlgsuer's operations:
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- the company works in the main line of OJSC Cédrdglrcom operations, so participation in
its operations contributes to more efficient depetent of OJSC CenterTelecom on the basis
of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinetavith the indication of the year of birth of the
respective persons:

- Yury A. Chemerikin (1957), Chairman of the Board®fectors

- Sergei V. Bobylev (1961)

- Igor M. Maizels (1954)

- Valery P. Melkov (1945)

- Vladimir N. Shevnev (1971)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the Articles of association.
The person performing the functions of the subsytiasole person executive body, with the
indication of the year of birth: Sergei V. BobylE\061)

The list of General Directors, members of BoardBioéctors (Supervisory Boards), members of the
Management Boards of the companies specified im ¢huse, being the stockholders of OJSC
CenterTelecom as of 30.09.2006.

Full name of Director General, member | Share of the ordinary This person's share in the

of the Board of Directors (Supervisory stock of OJSC authorized capital of OJSC
Board) or member of the Management CenterTelecom owned | CenterTelecom, %

Board by this person, %

Anatoly Ye. Brekhov 0.029886 0.038026
Anatoly N. Korovin 0.00040% 0.000270
Vitaly S. Kostenko 0.000024 0
Valery P. Melkov 0.013308 0.017744
Andrei V. Saprykin 0.010306 0.01238¥
Natalia A. Sudareva 0.000442 0.000350
Alexander G. Udilov 0.000190 0.000051
Alexander V. Khaustovich 0.102933 0.133398
Yuri A. Chemerikin 0.004278 0.0057038
Vladimir N. Shevnev 0.023227 0.028180
Vladimir I. Yurkin 0.000020 0.00002FY
Evgeny Iv. Savenkov 0.058008 0.074298
Valery A. Ushakov 0.000358 0.00009%

The remaining General Directors, members of ther@oaf Directors (Supervisory Boards) and
members of the Management Boards of the compapésfied in this clause are not stockholders of
0OJSC CenterTelecom.

3.6. Composition, structure and value of the issués fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the issuer’s fixed
assets

3.6.1. Fixed assets

Ne Name of the fixed assets group Original Amount of
(replacement) cost, accumulated
RUR depreciation, RUR

Reporting date: 30.09.2006

1. | Land lots and natural management facilitids 31301 152 g
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2. Buildings 4 693 854 376 1062 979 143

3. Facilities 15 953 037 145 6 647 884 290

4, Machinery and equipment 28 540 631 158 12 820859

5. Vehicles 598 638 90§ 447 831 687

6. Other 2 473 809 313 1524 452 440
TOTAL: 52 291 272 044 22512 747 430

The method for revaluation of the fixed assets:

Prior to Company's aggregation on November2802, Issuer’s fixed assets had not been
revaluated. Fixed assets of associated companiebden balanced at their residual balance value as
of November 30, 2002. However, it will be observiihit some of the associated companies
undertook revaluations within the period from 206@®002. Due to the fact that revaluations were
performed by independent companies at that monmehtradifferent time (Voronezh, Orel, Tambov
— 2000, Tula, Kaluga and Kostroma — 2001, Tver 8020002) with different revaluation techniques
(different valuators), the Issuer considers inappete to provide the data on the revaluation Inysto
for each of the associated companies within thinggreceding their association.

As of January 1, 2006 the Company didn’t revaltia¢efixed assets.

The Company put fixed assets at the amount of 608@82thousand rubles ( as of 30.09.06). .
The encumbrance starts upon receipt of fixed asset€nds upon debt repayment of loan funds.

Nature of the encumbrance — property pledge ungelitagreements.

Number, date of the fixed
assets pledge agreement

Sum of the
pledge, rubles

Purpose of pledge

The date of the
pledge initiation

Validity of
the
agreement

Credit agreemeni\eKB

97804129 from 26.04.04 to
20.03.07, Vneshtorgbank SH
of the RF, Voronezh

61 340 363

Receiving of credit

26.04.2004

20.03.2007

Agreement\e04-01 dated
09.02.2004 CJSC "CB
"GUTA-BANK"
"Smolensky" branch

26 912 827

Receiving of credit

09.02.2004

08.02.2007

Pledge agreement without
number dated 16.11.99 FSUE
Mashpriborintorg

87 674 106

Receiving of credit

16.11.1999

30.11.2007

Pledge agreemenk
6500/215 dated 29.12.03
0JSC Vneshtorgbank

47 863 702

Receiving of credit

29.12.2003

30.11.2006

Agreement\e 1020713 dated
19.11.2004. OJSC
"Vneshtorgbank"

14 976 33)

Receiving of credit

19.11.2004

01.11.2007

Agreement\e 1194/13 dated
28.12.2004. OJSC
"Vneshtorgbank"

53719 47p

Receiving of credit

28.12.2004

27.12.2007

AgreementNe1/6413 dated
09.02.2005 JSCB
"Promsvyazbank"

1 039 853 860

Receiving of credit

09.02.2005

12.02.2010

AgreementNe 1014 dated
30.06.2004 OJSC
"Vneshtorgbank"

50 539 490

Receiving of credit

30.06.2004

2007

AgreementNe 1265713 dated
20.01.2005 0OJsC
"Vneshtorgbank"

73 225 706

Receiving of credit

20.01.2005

20.01.2008

AgreementNe 1266713 dated
20.01.2005 OJsC
"Vneshtorgbank"

60 073 104

Receiving of credit

20.01.2005

20.01.2008

Agreement 0IKP-539/05
dated 01.08.05 OJ<

143521 072

Receiving of credit

01.08.2005

31.07.2007
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"Russian Bank for
Development"

AgreemeniNe29-
261/15/2031-05-311/2030
dated 28.03.2006 JSCB
«Bank of Moscow» 750 308 637 28.03.2006 16.05.2008

Receiving of credit

Additional agreementol
dated 16.06.06 to the
AgreementNe29-
261/15/2031-05- Receiving of credit
311/2030/6659/0640 dated
28.03.2006. JSCB «Bank of
Moscow» 1053 057 10

o

16.06.2006 16.05.2008

AgreementNel dated
10.05.2006 JSCB
«Promsvyazbank», pledge
agreemenie 1/1 dated
30.06.2006 2 868 940 045 30.06.2006 09.05.2007

Total 6 332 005 830

Receiving of bank
guarantee

IV. Financial and business performance of the Issuer
4.1. Results of the financial and business operatis of the Issuer

4.1.1. Profit and losses

Indicators characterizing the issuer’s profitapiind losses for Q3 2006:
Indicator value in the
3rd quarter of 2006

Name of indicator

Revenue, thousand rubles 7 113 451
Gross profit, thousand rubles 1713274
Net profit (undistributed profit (uncovered loss)),
P ( thousandpruble(s ) 838 406
Profitability of the own capital, % 4.7
Profitability of assets, % 1.9
Net profit factor, % 11.8
Product (sales) profitability factor, % 24.1
Capital turnover, times 0.25

The amount of uncovered loss for the accounting,dat
thousand rubles
Correlation of uncovered loss for the
accounting date to the currency balancsg

The procedure recommended by the Russian Fedemgat&dor Financial Markets was used
for calculation of the above indicators.

Comparing the 8 qurter of 2006 with the"3quarter of 2005, one can notice a positive trefid
all above mentioned indexes growth.

The revenues increased by 2.8% and amounted t8.3 frfillion rubles (6 917.1 million rubles
— 3% quarter of 2005).

The gross profit amounted to 179.2 million rublesd in the ¥ quarter of 2006 this indicator
was at the level of 1 713.3 million rubles.

The net profit in the "8 quarter of 2006 increased by 5.2 times and ma8e48aillion rubles.
As a result of it, the indicator of own capital fitability increased by 4.7% (1.07% - Q3 2005);
assets profitability indicator raised by 1.9% (@86 Q3 2005); net profit factor increased by 11.8%
(0.36% - Q3 2005). The increase of net profit resblfrom operating profit growth and
reestablishment of bad debt reserve as a resmlboétary funds receipt from the Finance Ministry of
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Russia on account of overdue accounts receivaldemption on benefit receiving category of
subscribers.

Due to the tariffs growth and costs reduction (agsult of mutual exchanges between the
operators and reconsideration of conditions of mlmer of agreements on provision to third-party
companies services of the Issuer), in Q3 2006 thare a rise in product (sales) factor — 24.1%
against 22.18% in Q3 2005.

Capital turnover factor made 0.25 times (0.23 timé&x3 2005).

Over the analyzed period the Issuer had no uncdvérss, consequently correlation of
uncovered loss to the currency balance is not tzekml

In general, we can make a conclusion on the trérttieolssuer’s growing main profitability
factors and on the increasing company managemficieaty.

Opinions of the issuer’s regulatory bodies in iielato the above causes and the degree of their
impact on the financial and economic activity ird@rs coincide.

4.1.2. Causes of changes in the Issuer’s revenuemi sales of goods, products, works, services
and profit (losses) from recurrent operations

Factors which, according to the issuer’s regulatbogies, influenced changes of
revenue from the issuer’s sales of commoditiesiycts, works and services and the issuer’'s
profit (losses) from the main activity over th& ¢D06:

Factor Evaluation of
influence of the
following factors
Q3 2006
Inflation influence low
Change of foreign currency rates low
Decisions of public bodies high
Increased number of rendered services average
Increased net cost average

Opinions of the issuer’s regulatory bodies in iielato the above factors and the degree of their
impact on the financial and economic activity iradars coincide.

4.2. Liquidity of the Issuer, sufficiency of the cpital and current assets

Indicators characterizing the Issuer’s liquidity:

The first 9 monthg  The first 9
Name of indicator of 2005 months of 2006
Own current assets, thousand rubles -21 741 196 26917
Permanent asset indicator 2.36 2.14
Current liquidity factor 0.48 0.42
Fast liquidity factor 0.28 0.23
Own assets autonomy factor 0.36 0.40
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The procedure recommended by Order of the Russdergl Service for Financial Markets
No. 05-5/pz-n of 16.03.05 was used for calculatibthe above indicators.

Liquidity indicators characterize the issuer’s #pito fulfill its short-term obligations. The
essence of these indicators is in comparison orssweer’'s current obligations and its own assets
which shall provide for liquidation of obligations.

In the first 9 months of 2006 permanent asset atdicdecreased by 9.3% in comparison with
the respective period of the last year in connectith advanced growth rate of the own capital and
stocks on account of the increased net profit alloegrowth rates of fixed assets.

Decrease of current and fast liquidity factorstfug first 9 months of 2006 against the first 9
months of 2005 was due to increase of short-tedigations value.

The short-term debt reflects obligations on tfiebdnded debt due on 21.08.09. The loan debt
is qualified as short-term in view of the offer doe 16.11.06. It is unlikely that the major part of
bonds will be produced for repayment, which givgmssibility to qualify this debt as long-term.

The issuer does not consider the spread betweenitrent assets and the current obligations to
be a risk because it has open credit limits in censial banks.

Opinions of the issuer’s regulatory bodies in lietato the above factors and the degree of their
impact on the financial and economic activity iredars coincide.

4.3. Value and structure of the Issuer’s capital ath current assets

4.3.1. Value and structure of the Issuer’s capitaind current assets

The size of the issuer’s registered capital ab®knd of the accounting period: 6 311 998 965%e1ybl
corresponds to the constituent documents.

Dynamics of capital structure change, thousandesubl

9 months of 9 months of
2005 2006
Size of the registered capital 6 311 999 6 311 999
Total cost of the issuer’s shares bought by theeiskor their further )
resale (transfer) )
Size of the reserve capital formed on account ofipwithholdings 31 560 64 985
Size of additional capital 646 822 646 822
8529 851
Size of undistributed net profit* 10 338 024
Total amount of the issuer’s capital 15 520 232 1361 830

* - undistributed profit of the previous years tindistributed profit of the reporting period— oatsfing loss of
the previous years — outstanding loss of the regpperiod

The above structure of the issuer’s own capitapecified according to accounting control.
For the first 9 months of 2006 the share of the wapital in the structure of liabilities
increased (38.6%) comparing with the same periai@previous year (33.0%).

Structure and size of the issuer’s current asgeisrding to the Issuer’s accounting control:

The first 9 The first 9

Name of indicator Unit of months of months of
measurement 2005 2006
thousand
Stocks rubles 1 066 239 2144 433
in %% 16,08% 31,16%
VAT on acquired values tflztélsssnd 1592 615 973 156
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in %% 24.01% 14,16%
thousand
Accounts receivable rubles 2903 269 3125693
in %% 43,81% 45,42%
thousand
Short-term financial investments rubles 1197 0
in %% 0,01% 0
thousand
Monetary funds rubles 1065 986 637178
in %% 16,07% 9,259
thousand 1538
Other current assets rubles 1264
in %% 0,02% 0,019
Total thousand 6 630 844 6 881 724
rubles
Total amount of current assets in %% 100% 100%

For the 9 months of 2006 current assets increag@dB8% comparing with the same period of
the previous year, mainly, due to rise in futuraqms costs.

In the structure of the issuer's assets, the sbhtbe current assets in the analysed period
amounted to 15.3 % against 14.9 % for 9 monthhefprevious year.

The sources of current assets financing are géngnalfits from the main activity, as well as
short-term bank credits.

Factors which can bring changes in the currenta$isancing policy:

- change of accounts receivable level, reservd,lepeed of the current assets turnover;

- changes connected with bank interest rate values;

- change of the level of market pricepraduction stocks and other types of inventorqnie
- change of the level of prices at services rerdibyethe issuer.

Evaluation of possibility of such factors:

- the Issuer’s policy of assets management in #m¢ @f accounts receivable and stocks is
aimed at reduction of their level and turnover triNegative impact of this factor on the current
assets financing practice is unlikely;

- cost of bank credits and refinance rate set lkyRhssian Federation Central Bank trend to
reduction. Negative impact of this factor on therent assets financing practice is unlikely;

- prices at inventory items used by the Issuerhm ¢ourse of its economic activity are not
exposed to sharp market fluctuations. Negative anpéthis factor on the current assets financing
practice is unlikely;

- the Issuer's market strategy is aimed at expansib its activity in the sectors with
uncontrolled prices and rates. Negative impachisffactor on the current assets financing pradsice
unlikely.

4.3.2. Financial investments of the Issuer

The amount of the overall issuer’s financial inwesnts as of 30.09.2006 comprise&39 211 920
rubles.

The list of the issuer’s financial investments coisipg 10 and over percent of its total financial
investments as of the end date of the accountirigghe

Investments in securities are shown in the Table:
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Type of security

Full and short
company names

Location

No. of the state
registration of
security issues

Security issue registration
date and registering
authority

Number of
securities owne(
by the issuer,

Face value of

the issuer, rubles

Investments owned lof securities owne

Total balance valu

by the issuer, rublg

Dividends for
2005, rubles;
FFyment terms

pieces
Common shareg Open Join-Stg101000, 1-03-01033A 05.03.1998, Interregional 876 477 8 764 770 1449084559 2242000
Company Moscow, department of the Russian
“Russian Maroseika st., Federal Service for not later than
Telecommunicaj2/15 Financial Markets 31.12.2006
ons Network”,
0JsC
“ROSNET”
1-03-01033A-004 D [28.09.2005, regional 10 768 107 680
department of Federal
Financial Markets Service
the Central Federal District
1-03-01033A-003 D|28.09.2005, registration 416 089 4 160 890
department of Federal
Financial Markets Service
the Central Federal District
1303334 13 033 340




The Issuer had no financial investments in nonddssecurities comprising 10 and over percent of its
total financial investments as of 30.09.2006.

The issuer had no other financial investments c@imy 10 and over percent of its total financial
investments as of 30.09.2006.

The reserve for financial investment depreciati®nfa30.09.2006 comprised 21 373 thousand rubles.

Accounting standards (rules) according to whichisseer made calculations reflected in this Clause:
Federal law No. 129-FZ “On accounting control” ofl21.96; Provision on bookkeeping and
accounting control in the Russian Federation appbty Decree of the Russian Federation Ministry
of Finance No0.34n on 29.07.98; Provision on accmgntcontrol 19/02 “Financial investment
accounting” approved by Decree of the Russian Fetien Ministry of Finance No. 126n of
10.12.02.

4.3.3. Intangible assets of the Issuer

Accumulated
Initial cost, thousand depreciation amount,

Name of intangible assets group rubles thousand rubles
Accounting date: as of 30.09.2006
Exclusive rights to inventions, industrial
sample, useful model, computer programs,
data bases 2 090 1089
Exclusive rights to trade marks and brands 83 27
TOTAL 2173 1116

Intangible assets were accounted according to $lawion accounting control 14/2000
approved by Decree of the Russian Federation MyniftFinance No. 91n of 16.10.2000.

4.4. Policies and expenses of the Issuer in respetR&D, licenses and patents, new designs and
research reports

Period IrEube?ggses on scientific and technical activity, tan{
2001rox 38 010*
2002ron 33 957*
2003roxg 0
2004rox 239**
2005rox 500**
9 months of 2006 2 050

* - research and development expenses were notidedl in intangible assets and incomplete
construction and were included in the Company’sezsps.
** _ research and development expenses were indlidaacomplete construction.

The Company performs work on licensing the follagvintellectual property objects:

“Areaway of the underground low-channel communarai facility” (invention).
Provides processibility and effectiveness of cartdion and repair.

“Automated design and technical recording of tetegwnications network facilities”
(invention). Reduces labor intensity of design aechnical recording of communications
facilities simultaneously increasing the projedormation value and reliability.

“Planning map of the project and technical recaydirof underground
telecommunications network facility lines” (induatrsample);



“Planning map of the project and technical recaydoi earthworks performed during
construction and reconstruction of telecommunicetionetwork facilities” (industrial
sample);

“Planning map of the project and technical recaydifi telecommunications network
air line” (industrial sample);

“Planning map of the project and technical recaydafi in-house telephone network”
(industrial sample).

The Company has:

1. Trade mark certificate No. 200257 of 11.03.2004e trade mark is used by the Company
for individualization of commaodities, handled wor&ad rendered services. The Company’s trade
mark registration is effective on the whole temytof the Russian Federation during 10 years from
October 16, 2000.

2. Patent for invention No. 2231125 of 10.09.200&hsmission of alarm message signals via
occupied digital communications channels”.

3. Patent for invention No. 2264042 of 10.11.20BEoadcasting network”.

4. Patent for useful model No. 44693 of 27.03.200&away of the underground low-channel
communications facility”.

5. Certificate on official registration of “Telephe network subscribers of the Tula branch of
0OJSC «CenterTelecom»” data base No. 2004620254.502004.

6. Certificate on official registration of “Singleayment Card System” computer program No.
2005610821 of 07.04.2005.

7. Certificate on official registration of “OveralDocument Flow” computer program No.
2005610822 of 07.04.2005.

8. Certificate on official registration of “Pers@inmanagement” computer program No.
2005610823 of 07.04.2005.

9. Patent for useful model No. 22253 of 10.03.20@2nual “Facing the Customer” for
personnel customer cooperation training in orgditma rendering services to legal and physical
bodies.

10. Trade mark certificate No. 151455 of 10.04.198& Company’s trade mark registration is
effective on the whole territory of the Russian &mdion during 10 years from 30.09.1996.

11. Trade mark certificate No. 300687 “Your IntdrS¢yle” of 31.12.2006.

The validation period of patents and trade markvi{se mark) registration is determined
according to the applicable legislation. Patentd titade mark (service mark) registrations can be
extended in the established order.

4.5. Trend analysis of the core business of the isx

The main development trends of communications &alll the main factors influencing the
field:

Macroeconomic situation still remains favorabletlie Central Federal District versus other
Russian Federation regions. However, economy grogttindation common for Russia influences the
development of the CFD economy. (In particular, GgBwth retardation and inflation growth
acceleration).

Telecommunications field continues to preserve ligielopment dynamics. According to the
Russian Federation Ministry of Trade and Economevédopment, in 2005 the income from
communications services increased versus 2004 ¥y aAd the field contribution in the GDP of the
country comprised about 4%. Growth of income is dittoned not only by the increased
communications service rates, but also by accretf@ubscriber base and development of networks
and communications services.

In 2005 the overall size of the Russian telecomgations service market comprised 660
billion rubles, which is almost 3 times higher thtae analogous indicator of 2002. It is expected th
by the end of 2006 the volume of the Russian conications market will increase to 800 billion
rubles. Such growth is primarily conditioned by Higates of cellular communications and data
transmission market development.



Over the last several years there exists a regndad of redistributing a part of income from
different communications services towards uncoriveat services, generally, mobile
communications. The Central Federal District watsamoexception.

In general, the field has a trend of communicatggrsice income growth.

Overall evaluation of the issuer’s field activigsults:

In the fixed communications sector OJSC «Centecbai®’'s revenue share comprises about
89% (ignoring cellular operator income) and hasw teduction speed. OJSC «CenterTelecom»'s
share on the Internet service market comprises4ir in the CFD.

Evaluation of results of the issuer’s activity cespondence to the field development trends:

According to the work results of 0JSC «CenterTetesoin the 8 quarter of 2006 the growth
of the main telephone sets comprised 35 412. Tomthrof income from communications services in
the 3 quarter of 2006 comprised 101.8 % versus the goakperiod of 2005, the share of income
from new communications services increased and death7.0 % in the overall income volume by
the results of the quarter.

Forecast of the field further development:

According to the forecast of J'son&Partners, in 2@Be growth of fixed telephony market
(local and long-distance communications) will neteed 9-10%, while the growth of Internet users
will comprise about 20%. The penetration of larfjeraative operators from Moscow to the regions
will continue which will aggravate the situation ttwvi competition. The replacement of fixed
communications with the cellular one registeredrabe last several years will continue but with
slow rates. The above trend is conditioned by t#amned reduction of the limit rate of common
telephone network access for traditional operadorshe one hand, and increased rates of outgoing
calls from mobile telephones plus payment for catina with cellular operators on the other hand.

0OJSC «CenterTelecom» considers possible negatiaegoences of the above risks and takes
efforts to overcome them. In order to reduce nggatifect of factors and conditions influencing the
issuer’s activity, it is planned to use the maimpetitive advantages.

The main factors and conditions influencing th&iés activity and results of such work:

The list of the issuer's competitiveness factors:
branched network infrastructure;
high service quality in spite of the growing custorbase.

The degree of their influence, according to theesson the competitiveness of the produced
commodities (works, services):

the branched infrastructure allows to render arafige of services, including services with
usage of modern technical solutions, which incredlse company’s competitiveness

the high quality service provides the company watlpositive image and contributes to
attracting new customers.

The issuer’'s main competitors of the main actigifed factors of the issuer’'s competitiveness:

The main competitors of OJSC «CenterTelecom» at®mns operators. Their joint share
depending of the region and the type of servicagea from 1 to 18%. Golden Telecom Company
successfully makes progress on the CFD market, OT®@Gtral Telegraph” is successful on the
Moscow region market.

The share of department operators is significanthenlong-distance communications and
Internet access market, however, their presendhenlocal telephony segment is limited. These
operators actively penetrate into the most attraatiarket segments (for example, TransTelecom).

As for companies rendering cellular communicatisesvices, they penetrate into neighboring
segments of the communications services markegXample, Internet access services.

Local operators are not competitors to the intéoreg company, whereas their work is
restricted by separate territories, but they arespgeetive partners of national and department



operators and often make serious competition toQ0dSenterTelecom»’s regional branches on the
strategically important markets. IP-operators mgkserious competition on the long-distance
communications and Internet access market shousdsibementioned.

Change of market shares occupied, according tastheer, by it and its competitors in percent
over the 5 last completed financial years and coirestimate of 2006:

Name of| Market Market Market Market Market Market

company share for| share for| share for| share for| share for| share for
2001, % 2002, % 2003, % 2004, % 2005, % 2006, %

CenterTelecom -ix 73% 64% 60% 50% 42%

Equant -k 1% 1.2% 1.3% 1% 1.1%

Golden Telecom) -** 3% 3.6% 5% 5.7% 6%

(Comincom)

TransTeleCom -k 1.4% 2.4% 2.8% 3% 2.9%

Comincom -k 0.2% 0.4% - - -

Corbina -k - - - 0.2% 1%

Source: http://telecom.kondrashov.ru
* - Golden Telecom’s takeover with Cominkom occdrie 2004 is considered for the evaluation.

** . The information covers the years starting fr@@02, as OJSC «CenterTelecom» was formed in
2002. It is impossible to present the informatigrifie volume of rendered services due to the alesehdata.

Field factors and market trends:

Over the last several years there is a reguladtadnredistributing the income share from
traditional services toward the new ones. Mostvabti develop new services, i.e. Internet access
services on the basis of xDSL technology family 80 services. Communications service income
has a positive trend of growth in the whole field.

Significant factors which can improve the resuftshe issuer’s activity:
Presently there are no significant factors in tieédftrends which can improve the issuer’'s
activity.

Opinions of the issuer’s regulatory bodies coingideelation to the submitted information. No
member of the Board of Directors (Supervisory Bdandthe issuer’s collegial body (management)
has any special opinion about the above factorfoatike degree of their influence on the issuer’s
financial and economic activity indicators.

V. Detailed information about individuals — members ofthe issuer’s governing bodies, internal
control and supervisory bodies of the issuer, brieflata on the issuer’'s employees (personnel)

5.1. Structure and powers of the issuer’s governingodies

The General Meeting of Shareholderss the Company’s highest management body.

According to the Charter of the Comparfrticle 13) the following matters lie within the
authority of the General Meeting of Shareholderd amay not be referred for resolution to the
Company’s Board of Directors, General Director arndgement Board:

1) introduction of amendments and addenda hereaproval of a new version of the
Company Charter (subject as provided in the Fedenal ‘On Joint Stock Companies’), resolutions
on which must be adopted by at least three quasterstes of shareholders holding voting shares of
the Company participating in the meeting;

2) reorganization of the Company, a resolution dicty must be adopted by at least
three quarters of votes of shareholders holdinmgathares of the Company participating in the
meeting;

" Hereinafter the extracts from the sixth editiorttaf Charter of 0JSC «CenterTelecom», approvetidy t
Annual General Shareholders’ Meeting held on 22086, are given.



3) liquidation of the Company, appointment of tiggiidation commission and approval
of the interim and final liquidation balance shee¢solutions on which must be adopted by at least
three quarters of votes of shareholders holdinmgathares of the Company participating in the
meeting;

4) election of members of the Board of Directooshé conducted by cumulative voting;

5) early termination of the authority of membershad Board of Directors, a resolution
on which must be adopted by a majority of votestafreholders holding voting shares of the
Company participating in the meeting;

6) determination of the quantity, nominal value aategory (type) of declared shares of
the Company and rights to be conferred by sucheshagsolutions on which must be adopted by at
least three quarters of votes of shareholders mghdbting shares of the Company participating & th
meeting;

7 increase of the Company’s charter capital byeiasing the nominal value of shares, a
resolution on which must be adopted by a majofiityodes of shareholders holding voting shares of
the Company participating in the meeting;

8) increase of the Company’s charter capital bggu@ent of additional shares through
open subscription in the event that the numbeddftenally placed shares comprises more than 25
percent of common shares previously placed by trefgany, a resolution on which must be adopted
by at least three quarters of votes of shareholu@ding voting shares of the Company participating
in the meeting;

9) increase of the Company’s charter capital thingpigcement of additional shares by
closed subscription, a resolution on which musadbepted by at least three quarters of votes of
shareholders holding voting shares of the Companmtjaipating in the meeting;

10) reduction of the Company’s charter capitaldgucing the nominal value of shares,
through acquisition by the Company of a part ofregdn order to reduce their total number and also
through redemption of shares acquired or repurchibgéhe Company, a resolution on which must
be adopted by a majority of votes of shareholdeldihg voting shares of the Company and taking
part in the meeting;

11) election of members of the Company’s internaliecommission and early
termination of their authority, resolutions on whimust be adopted by a majority of votes of
shareholders holding voting shares of the Compantjaipating in the meeting;

12) approval of the Company’s auditor, a resolutiarwhich must be adopted by a
majority of votes of shareholders holding votingiss of the Company participating in the meeting;
13) approval of the Company’s annual reports and arec@dunts, including the

Company'’s profit and loss reports (profit and lassounts) and distribution of profit, including
distribution (declaration) of dividends and Compésgses according to the results of the financial
year, resolutions on which must be adopted by arnityajof votes of shareholders holding voting
shares of the Company participating in the meeting;

14) determination of the procedure for conducting tleenfany’s General Meeting of
Shareholders, a resolution on which must be addptedmajority of votes of shareholders holding
voting shares of the Company participating in theetimg;

15) split-up and consolidation of shares, resohgion which must be adopted by a
majority of votes of shareholders holding votinguss of the Company participating in the meeting;
16) adoption of resolutions approving interestedyp@ansactions, resolutions on which

must be adopted in circumstances and through tieegures provided by Chapter 11 of the Federal
Law ‘On Joint Stock Companies’;

17) adoption of resolutions approving major tratisas connected with the Company’s
direct or indirect acquisition, disposal or possitlisposal of assets worth more than 50 percehiof
balance-sheet value of the Company’s assets detedraiccording to the accounts as on the last
reporting date, subject to transactions conductdbd ordinary course of business of the Company,
transactions connected with placement of commorestaf the Company and transactions connected
with the placement of mass-issued securities cailleinto common shares of the Company, a
resolution on which must be adopted by at leastetiguarters of votes of shareholders holding voting
shares of the Company participating in the meeting;

18) adoption of a resolution to participate in hiaddcompanies, financial-industrial
groups, associations and other unions of commeuainizations, to be adopted by a majority of
votes of shareholders holding voting shares ofXbmpany participating in the meeting;



19) approval of internal documents regulating tttévy of the Company’s bodies, a
resolution on which must be adopted by a majofiityodes of shareholders holding voting shares of
the Company participating in the meeting;

20) placement by the Company of bonds convertiftle $hares and other mass-issued
securities convertible into shares, if such bomdser mass-issued securities) are placed through
closed subscription or through open subscriptioenahin the process of open subscription,
convertible bonds (other mass-issued securitieg)bmaonverted into common shares of the
Company comprising more than 25 percent of prelWyguisced common shares, a resolution on
which must be adopted by at least three quartevetes of shareholders holding voting shares of the
Company participating in the meeting;

21) adoption of resolutions on the compensatiotheyCompany of expenses incurred in
connection with the preparation for and conductiban extraordinary General Meeting of
Shareholders of the Company where the Board ofcRire has, in violation of requirements of
effective legislation of the Russian Federatioilethto adopt a resolution to convene an
extraordinary General Meeting and the meeting leas lzonvened by other persons. Such resolutions
must be adopted by a majority of votes of sharedrsltiolding voting shares of the Company
participating in the meeting;

22) adoption of a resolution to transfer the authasitthe Company’s General Director
to a management company or manager, a resolutiorhimin must be adopted by a majority of votes
of shareholders holding voting shares of the Comanticipating in the meeting;

23) adoption of resolutions on other matters as pexid the Federal Law ‘On Joint
Stock Companies’ and herein..

The General Meeting of Shareholders has the rightbpt resolutions on matters specified in
sub-clauses 2, 7, 8, 9, 15 — 19 and 23 of ClauseH&ein only upon a proposal from the Board of
Directors. Other persons entitled under effectimgidlation of the Russian Federation to propose
items for the agenda of an annual or extraordiageral Meeting of Shareholders may not demand
that the Board of Directors put such items on tienaa of a meeting.

The General Meeting of Shareholders may not censid adopt resolutions on matters not
included in its authority pursuant to the Fedemalv:On Joint Stock Companies’.

The General Meeting may not adopt resolutions atters not included in the agenda, nor
may it amend the agenda.

A resolution of the General Meeting of Sharehaddamending or restricting the rights of
shareholders holding a particular type of prefesidre of the Company will be deemed adopted, if
at least three quarters of votes of shareholdddirfgpcommon shares of the Company participating
in the meeting and three quarters of votes offafesholders holding preferred shares of the Company
of such type are cast for it.

The Board of Directorsis the Company’s collective management body andesaout general
management of the Company’s activities.

The 11 members of the Company’s Board of Directoes elected each year by the annual
General Meeting of Shareholders, by cumulativengpti

The General Meeting of Shareholders has the rightbpt a resolution to early terminate the
authority of members of the Board of Directors. Isaaesolution may be adopted only in respect of
all members of the Board of Directors simultanepusl

In the event of early termination of the authoofythe Board of Directors the authority of the
new Board of Directors will remain in effect untihe nearest annual General Meeting of
Shareholders.

According to the Charter of the Company (Articl§ il following matters will be referred to
the authority of the Company’s Board of Directors:

1) determination of priority directions of the actiitof the Company, including

approval of the annual budget, mid- and long-teudgets, development strategies and programs;
amendment to such documents and consideratiore@egults of their implementation;

2) prior approval of operations outside the limitsled annual budget of the Company;



3) convocation of annual and extraordinary GeneraltiMge of Shareholders, subject
to circumstances provided in Article 55.8 of thel&éml Law ‘On Joint Stock Companies’;

4) approval of the agenda for the General Meetinghair&holders;

5) determination of the date of compilation of thé éifpersons entitled to participate in
the General Meeting of Shareholders and other msawtihin the competence of the Company’s
Board of Directors under Chapter VIl of the Fedésmal ‘On Joint Stock Companies’ and connected
with preparation for and conduction of the Genstakting of Shareholders;

6) preliminary approval of the Company’s annual report

7) an increase of the Company’'s charter capital byemteent by the Company of
additional shares within the limits of the numbérdeclared shares determined herein, subject to
circumstances provided in sub-clauses 8 and 9anigel 13.2 herein;

8) placement by the Company of bonds and other maasdssecurities in the event
such bonds and other mass-issued securities amnegrtible into shares of the Company under the
terms of the their placement;

9) placement by the Company of bonds convertible #ftares and other mass-issued
securities convertible into shares, if such bondass-issued securities) are placed through open
subscription and such convertible bonds (mass-iks@eurities) may be converted into common
shares of the Company comprising 25 percent oraed®e previously placed common shares;

10) determination of the price (market value) of asggecement and repurchase price of
mass-issued securities under circumstances provigedthe Federal Law ‘On Joint Stock
Companies’;

11) approval of resolutions to issue securities, afirsg prospectus, reports on the results
of an issue of securities of the Company, repontghe results of acquisition by the Company of
shares for the purposes of redemption;

12) acquisition of shares, bonds and other mass-isse@dities placed by the Company;

13) approval of the Company's registrar and the terihshe agreement with it and
adoption of a resolution to terminate such agre¢men

14) recommendations on the amount of dividend payablehares and the form and time
of its payment and approval of internal documentspayment of dividends on shares of the
Company;

15) use of the reserve fund and other of funds of thegany;

16) approval of an internal document setting forth riné control procedures to
supervise financial and business activities ofGbenpany;

17) recommendations on the amount of remuneration amdpensation payable to
members of the Company’s internal audit commissioth approval of the terms of the audit services
provision agreement with the Company’s auditor|uding determination of fees payable for audit
services;

18) approval of Regulations on the structural subdivisif the Company implementing
internal supervisory functions, preliminary agreeai candidates for the position of manager of such
subdivision, dismissal of the mentioned personhenGompany’s initiative and also consideration of



other matters within the authority of the Board Directors pursuant to Regulations on the
subdivision;

19) approval of transactions the subject of which is @ompany’s direct or indirect
acquisition, disposal or possible disposal of assetrth from 0.4 to 25 percent of the balance-sheet
value of the Company’s assets, determined accotditite accounts as of the last reporting date;

20) approval of transactions the subject of which is @ompany's direct or indirect
acquisition, disposal or possible disposal of assetrth 25-50 percent of the balance-sheet value of
the Company’'s assets determined according to atc@mon the last reporting date, subject to
transactions conducted in the ordinary course asinass of the Company, transactions connected
with placement through subscription of common shafethe Company and transactions connected
with the placement of mass-issued securities coilmeinto common shares of the Company;

21) approval of interested party transactions, undecuaistances and through the
procedures provided by Chapter 11 of the Fedenal ‘O Joint Stock Companies’;

22) definition (change) of functional blocks of the anigational structure and main
functions of subdivisions included into the funaib blocks of the Company’'s organizational
structure and subordinated directly to General @meand Deputies of General Director (excluding
structures of the Company’s branches and reprasentdfices);

23) establishment of branch offices and opening of esegntative offices, liquidation
thereof and approval of the Regulations on bramchrapresentative offices;

24) preliminary approval of candidates for the positioh heads of branch and
representative offices and dismissal of mentiorevdgns on the Company’s initiative;

25) approval of annual budgets and development stegeghd programs for branch
offices; introduction of amendment to such docummesmid consideration of the results of their
implementation;

26) appointment of the Company’s General Director, mhaiteation of the term of his
authority and early termination of his authority;

27) election (re-election) of the Chairman of the Compa Board of Directors and his
deputy;
28) formation of the collective executive body (ManagetBoard), determination of the

term of its authorities, appointment of membershef Management Board and early termination of
their authorities;

29) permitting the person performing the functions anfpany’s General Director and
members of the Company’'s Management Board to campiese functions] with positions in the
management bodies of other organizations;

30) permitting the person performing the functions afmipany’s General Director to
work pluralistically in a paid position in othergamizations;

31) establishment of permanent or temporary (to addspssific matters) committees of
the Board of Directors and approval of the Regatetion the committees;

32) appointment of the Company Corporate Secretarigvia the Company Corporate
Secretary of his duty and approval of the Regutati©n the Office of the Company Corporate
Secretary;



33) approval of the terms of the agreements (suppleangrdigreements) with the
Company’s General Director, members of the ManagéniBoard, the heads of branch and
representative offices, the head of the Companytactiral subdivision performing internal
supervisory functions and the Company Corporateesay and consideration of matters within the
authority of the Board of Directors pursuant tolsagreements;

34) adoption of resolutions to participate (act as anbr, terminate participation, alter
share of participation or nominal value of the iat#, alter quantity of shares or nominal value of
shares owned by the Company) in other organizatimmsigh the purchase, sale or other disposal of
shares, interests and/or portions of participatotgrests in other organizations, as well as thinoug
making additional contributions in the charter talgi of other organizations;

35) adoption of resolutions to participate in non-conuia organizations, subject as
provided in sub-clause 18 of Clause 13.2 hereimuih acting as a participant, terminating
participation and making additional investmentsnfdbutions) connected with the Company’s
participation in non-commercial organizations;

36) resolving matters referred to the powers of theeggrmeetings of members of for-
profit organizations where the Company is the sodanber having the right to vote at the general
meeting of members;

37) determination of the procedure for cooperation ketw the Company and
organizations in which the Company is a participant

38) approval of internal documents (a document) settimth rules and approaches to
disclosure of information about the Company, aresmgnts for making use of information about the
Company, about securities of the Company and dieabéving them which is not in public domain;

39) Approval of the Code of Corporate Governance of tBempany, making
amendments and additions to it;

40) approval of the Company’s internal documents rdgdamatters within the authority
of the Company’s Board of Directors, other thansth@rovided in Clause 14.4 herein, subject to
internal documents the approval of which lies wittiie authority of the Company’s General Meeting
of Shareholders and executive bodies pursuanet€tdmpany's Charter;

41) other matters as provided by the Federal Law ‘OmtJStock Companies’ and
herein;

42) approval of the risk management procedure in thragamy;

preliminary approval of outsourced specialists gegaent on refundable basis in the Company’s
activities audit carried out by the Audit Commissitefinition of payment procedure and other
terms and conditions of participation of outsourspdcialists engaged on refundable basis in the
audit carried out by the Audit Commission.

Matters within the authority of the Compa Board of Directors may not be referred for
resolution to the Company’s Management Board oreGdDirector.

Resolutions on matters specified in sub-claused ah)yd 20 of Clause 14.4 herein shall be
adopted unanimously by all members of the CompaBgard of Directors without regard the votes
of former members of the Company’s Board of Diresto

In the event that unanimity of the Company’s Boafdirectors on matter specified in sub-
clause 20 herein is not reached, such matter magfbaed for resolution to the General Meeting of
Shareholders pursuant to a decision of the CompdBgard of Directors. In such an event decision



on such matter shall be adopted by a majority afedtolders holding voting shares of the Company
participating in the meeting.

Decisions on the issues specified in item 21 shalltaken by a majority of votes of the
independent directors who are not an interestety paclosing related party transactions.

In the event that all members of the Company'srBoaf Directors are recognized as
interested parties and/or are not independenttdirecthe deal may be approved by a decision of a
general meeting of shareholders by a majority aév@f all shareholders — owners of voting shares
who are not interested parties to the deal.

Other issues except those listed hereof referretheoauthority of the Board of Directors
according to the Federal Law On Joint-Stock Comgxamind by this Charter shall be decided by a
majority of votes of members of the Board of Dimgsttaking part in the relevant meeting of the
Board.

In order to put the issue provided in subclauseCl@use 14.4 of the Charter for consideration ef th
Board of Directors, cost of acquired or alienateopprty (works, services) shall be compared with
the book cost of the Company’s assets:

- when acquiring property — acquisition cost adjdstor VAT and other indirect taxes and
duties;

- when there is a possibility of property alienatior alienating property — alienation cost
determined by parties in contract without VAT antles indirect taxes and duties, or book cost of
property — depending on which of these valueséashifher.

The General Director and Managementr@oaanage the Company’s day-to-day activities.
These executive bodies are accountable to the Bofafdirectors and General Meeting of the
Company’s Shareholders.

The General Director is the sole executive body managing the Compangg-to-day
activities. The General Director shall be appoirtgdhe Company’s Board of Directors.

The General Director shall adopt resolutions ontensitnot referred to the authority of the
Company’s General Meeting of Shareholders, Boarmigctors or Management Board pursuant to
this Charter.

The General Director shall perform the function<biirman of the Company’s Management
Board.

The General Director shall acts on behalf of then@any without a power of attorney,
including representation of the interests of thenfany, conclusion of transactions on behalf of the
Company, approval of staff-lists and issue of asdand instructions binding upon all of the
Company’s employees.

The General Director’s rights, duties, salary dability shall be determined in the agreement
that he enters into with the Company. The Chairpfathie Company’s Board of Directors shall sign
the agreement on behalf of the Company.

The General Director shall timely provide infornoati to the Company according to
requirements of applicable law, including notifioats given to the Company in writing of his/her
affiliation and changes therein, ownership of th@mpany securities, on intention to strike deals
involving the Company securities or securities tefdaughter (affiliated) companies, and disclose
information on the deals involving such securittksed by him/her.

During the General Director's absence (illness,imss trips, vacation etc.) the officer
performing through the established procedure theslwf General Director shall have the right to
issue power of attorneys on behalf of the Company.

The Company’s Board of Directors may at any timepada resolution early terminating the
authority of the Company’s General Director andnieating the agreement with him.

The Management Board is the collective executive body organizing the
implementation of resolutions of the Company’s Gahkleeting of Shareholders and Board
of Directors

The number of members and members of the ManageBuamt! shall be determined
by a resolution of the Company’'s Board of Directoyson proposal from the General
Director and members of the Company’s Board of €oes



The Management Board shall be constituted for antey be determined by the
Company’s Board of Directors when appointing itsmbers

Pursuant to a resolution of the Company's Boardwéctors the authority of any
member (all members) of the Company’s ManagemeatdBmay be terminated early

In the event that the authority of individual memsbef the Management Board are
terminated early the authority of newly appointednmbers of the Management Board will
remain effective within the term for which the Camng’s Management Board was
constituted

According to the Charter of the Company (Articlg 1te following matters relating to
management of the Company’s day-to-day activitidshe referred to the authority of the
Company’s Management Board

1) developing proposals relating to the principal ciins of activity of the Company,
including drafts of the annual budget, mid-term &ordy-term budgets, development strategies and
programs for the Company and proposals relatirmrtendments to such documents;

2) resolving matters referred to the powers of theesmp governing bodies of not-for-
profit organizations where the Company is the smlmder (member) except for not-for-profit
organizations where the supreme governing bodyrimdd without participation of the founder
(member);

3) determining the Company’s staff and social policy;

4) approving the internal document regulating the gan@ovisions for working
incentives and considering and adopting resolutiansonclusion of collective agreements and
contracts;

5) preparing materials and draft resolutions on issoié® considered by the Board of
Directors, excluding the issues provided in sutsdal8, 24, 26, 27, 28, 31, 32, 33, Clause 14.4,
Article 14 of the Charter, and the issues initidgtedorrespondence with the Russian Federation
legislation, the Company’s Charter with specifioatdf the particular deadlines for their
consideration by the Board of Directors, makinignipossible to preliminary discuss such issues at
the Company’s Management Board.

Preparation of materials to be discussed by thedBofDirectors Committees, excluding the
issues initiated by the persons authorized by gnguRitions on Committees, which dispense with
preliminary studying by the Company’s ManagementyB@ccording to the opinion of the issue
initiator) or the deadlines for consideration ofigéhby the Board of Directors Committees do not
allow them to be preliminary studied at the Compsuanagement Board;

6) organizational and technical support of the adésibf the Company’s bodies;

7) determining the technical, financial, economic ariding policies of the Company
and its branch offices;

8) determining accounting policy and supervising inmgments to accounting and

administrative methods and the adoption of intéonal accounting standards for the Company and
its branch offices;

9) determining the methods for planning, budgeting famehcial control for the
Company and its branch offices;

10) determining security policies for the Company asdranch offices;

11) determining the procedure for allocating assetsamch offices and withdrawal of
allocated assets from branch offices;

12) determining the number of members of the colleatixecutive bodies of branch

offices, appointing them, terminating their authpsarly and approving the regulations on branch
offices’ collective executive bodies;

13) preliminary approval of candidates for the positiddreputy heads and chief
accountants of branches and representative officéslismissal of the mentioned persons on the
Company'’s initiative;

14) approving the terms of agreements (supplementageatgnts) with members of
branch offices’ collective executive bodies anddbputy heads and chief accountants of branch and
representative offices and considering mattersimwitie authority of the Management Board
pursuant to such agreements;



15) approving branch offices’ quarterly budgets and radfiveg such documents;

16) analyzing the results of performance of the Comjzastyuctural subdivisions,
including separate structural subdivisions, andetiging binding instructions for improvement of
their work;

17) approving internal documents regulating matteriwithe authority of the
Company’s Management Board, subject to of docuntertte approved by the Company’s General
Meeting of Shareholders or Board of Directors;

18) approval (change) of the Company’s organizatiotraktture, including approval of
the structural subdivisions main functions (exahgdstructure and functions of representative office
and structural subdivisions of the branches sithatehe addresses other than the branches);

The Company’'s Management Board also has the raglaidopt resolutions on other matters
connected with the day-to-day management of thévites of the Company pursuant to the
instructions from the Board of Directors or progefeomthe Board of Directors Committeesand
the Company’s General Director.

The procedure for convening and holding sessionth@fManagement Board and also the
procedure for adoption of resolutions by the Mamaget Board shall be established by the
Regulation On the Management Board of the Compamproved by the Company’s General
Meeting of Shareholders.

The rights, duties and liability of members of tManagement Board shall be determined in the
agreement that each of them enters into with thegany.

Terms and conditions of the agreement shall profafethe right of a member of the
Management Board to receive compensation for amefir expenses connected with his performing
the functions of the Management Board Member, dre right for remuneration, amount and
payment procedure of which is specified by thermaedocuments of the Company approved by the
Company’s Board of Directors.

The Company’s General Director shall sign the agese on the behalf of the Company.

Information about the corporate governance codesimilar document

On February 20, 2004 the Company Board of Directapproved Code of Corporate
Governance of OJSC «CenterTelecom»».

The Code is the voluntary accepted by the Compahgfsrules of corporate conduct based on
balanced consideration of the interests of shadeis] management bodies and other interested
persons on main components of the corporate maregerocess.

Regulations included in this document are workedasuthe basis of the Corporate Conduct
Code recommended by the Federal Commission on iBesuvlarket of the RF, basic principals of
the corporate management of the Organization fon&mic Cooperation and Development (OECD),
the Federal Law «About Joint-Stock Companies», @mmpanies Charter, Declaration of the
Corporate Conduct Principles of OJSC «CenterTelecom

On February 9, 2006 the Board of Directors of OJ&€enterTelecom» approved new edition
of this document taking into consideration the datachievements of the advanced international
practice in the sphere of the corporate managernentments and suggestions of the national expert
organization — the Russian Institute of Directeesommendations of the international and russian
rating agencies and changes and additions madeahat@€harter and internal documents of OJSC
«CenterTelecom» adopted on June 30, 2005 by thedBeneral Shareholders Meeting.

The additions, which are the most precisely comyth the recommendations of the FSFM of
Russia regarding the issues of defining of «inddpane» of the Board of Directors members,
information disclosure, activities of the Board Directors committees, introduction into the
Companies practice regular assessment of the éxechbdies activities and defining of the
remuneration amount to be paid to the executidéadadnto account this assessment, were made into
the Code.

The Code takes into account the requirementsmfraber of new internal Regulations lately
adopted by the Company and creation of the Corp@atretery Institution in the Company.

The Code of Corporate Governance of JSC Centerdmlds posted on the website at:
http://www.centertelecom.ru/ru/about/docs/kodeksdiex/.



The information about the changes made into thet€haf the Issuer and internal documents
regulating activities of the Issuer bodies durihg teporting periodno changes introduced in the
Charter and internal documents

Web-site addresses, where the current edition ®Gbmpany’s Charter and the internal
documents regulating activities of the Issuer bodie available:

Charter of OJSC «CentyerTelecorhttp://www.centertelecom.ru/ru/investor/internaldocs/ustav/
Internal Documentdttp://www.centertelecom.ru/ru/investor/internaldocs/polojenie/

5.2. Information on individuals — members of the geerning bodies of the issuer

Board of Directors

Chairman of the Board of Directors
Mr. Alexander N. Kiselev

Born in1962

EducationHigher

Positions held over the past 5 years:

Period:2000-2002
OrganizationMinistry of the Russian Federation for Communicatis and Information
Position:Deputy Minister

Period:2002-2004 (May)
OrganizationMinistry of the Russian Federation for Communicatis and Information
Position:First Deputy Minister

Period:2004 (May) — 2004 (September)
OrganizationMinistry of Transport and Communication of the RF
Position:Director of State Policy in Communication and Ma8lervice Department

Period:2004 (December) — 2006 (June)
OrganizationMinistry of IT and Communication of the RF
Position:Assistant to the Minister

Period:2006 (June) — up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:General Director, Chairman of the Management Board

Period:2001 — 2006

OrganizationOpenJoint-Stock Companyinterregional Commercial Bank of Communication
and Informatics developmemt(OJSC OJCB«Svyaz-Bank»)

Position:Chairman of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Memebr of the Mangement Board

Period:2006-up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Pasition:Chairman of the Board of Directors

Period:2005 — 2006(January)
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T



Position:Memebr of the Mangement Board

Period:2006(June) — up to now
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Memebr of the Mangement Board

Period:2005 - 2006

Organization: Open Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Memebr of the Mangement Board

Period:2006 - up to now

Organization: Open Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Pasition:Chairman of the Board of Directors

Period:2005 - 2006
OrganizationOJSC «Central Telecommunication Company»
Position:Member of the Mangement Board

Period:2006 - up to now
OrganizationOJSC «Central Telecommunication Company»
Position:Chairman of the Board of Directors

Interest in the legal (charter) capital of the essono share

Percentage of the ordinary shares of the issueshare

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Share in the charter capital of the Issuer’s darggiffiliated companiesio share

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

Members of the Board of Directors

1) Mr. Boris Dm. Antonyuk
Born in: 1949
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationFGUP Satellite Communications
Position:General Director

Period:2002 - 2004
OrganizationMinistry of the Russian Federation for Communicatis and Information
Position:First Deputy Minister

Period:2004(March) — 2004 (August)

OrganizationMinistry of the Russian Federation for Communicatis and Information

Position: First Deputy Minister, Chairman of the Liquadatioffommissionunder the Ministry of
Communication and Information of the RF



Period:2004(September) — up to now
OrganizationMinistry of the Russian Federation for Communicatis and Information
Position:Deputy Minister

Period:2003 - up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Paosition:Member of the Board of Directors

Period:2003 - up to now
OrganizationOJSC CenterTelecom
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Moscow Metropolitan teleple Network
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Uralsvyazinform
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Sibirtelecom
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Southern Telecommunicatidompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the exsno share

Percentage of the ordinary shares of the issueshare

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Share in the charter capital of the Issuer’s daarggifiliated companiesio share

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies:no information available to the Company

2) Mr. Nikolai B. Arutyunov
Born in: 1958
EducationHigher

Positions held over the past five years:

Period:1998 (December) —2001 (February)
OrganizationClosed Joint-Stock Company «Sovershenno sekretnadiene
Position:General Director

Period:2001 (March) — 2005 (October)
OrganizationOpen Joint-Stock Company «Ray, Mann and Gor sedegb



Position:Director

Period:2005 (October) — 2006 (February)
OrganizationkEvrazHolding»LLC
Pasition:Director of IR Department under the Directorate &fublic and Mass Media Relations

Period:2006 (February) — up to now
OrganizationMoscow representative office of NCH Advisors, Inc
Position:Director of Analytical Division

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essno share

Percentage of the ordinary shares of the issueshare

Number of the issuer’'s shares in each categoryrttagt be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Share in the charter capital of the Issuer’s darggiffiliated companiesio share

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

3) Mr. Andrei V. Beskorovayny
Born in: 1958
Educationhigher

Positions held over the past five years:

Period:2001(January) — 2001 (August)
OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Director on New Technologies

Period:2001(August) — 2001 (October)
OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Deputy General Director on Business Development afwlv Technologies

Period:2001(October) — 2002 (April)
OrganizationfFederal State Unitary Enterprise «Main Radiofrequey Center»
Position:First Deputy Director

Period:2002 (April) — 2004 (January)
OrganizationfFederal State Unitary Enterprise «Main Radiofrequey Center»
Position:Director

Period:2004 (January) — 2004(July)
OrganizationMinistry of the Russian Federation for Communicatis and Information
Position:Deputy Minister

Period:2004(July) — 2005 (June)
OrganizationFederal Agency for Communication



Position:Deputy Head, Acting Head of the Agency

Period:2005(August) — up to now
OrganizationFederal Agency for Communication
Position:Head of the Agency

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany>
Paosition:member of the Board of Directors

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer’s shares in each categoryrtteat be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies:no information available to the Company

4) Mr. Valery V. Degtyarev
Born in: 1957
Educationhigher

Positions held over the past five years:

Period:2001
Organization«DTS» Limited Liability Company
Position:Deputy General Director

Period:2001
OrganizationClosed Joint-Stock Company «TransTeleCom Company»
Position:Adviser to President

Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomications»
Position:General Director

Period:2004- up to now
OrganizationOpen Joint-Stock Comapny «Tetrasvyaz»
Position:General Director

Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomications»
Position:Member of the Board of Directors

Period:2004- 2006
OrganizationClosed Joint-Stock Company «Radiotel»



Position:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Comapny «Rostelecom»
Paosition:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Company «Far-Eastern Company o&&fric Communication»
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationOpen Joint-Stock Comapny «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- up to now
OrganizationOpen Joint-Stock Comapny «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationClosed Joint-Stock Company «Radiotel»
Position:Chairman of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer's shares in each categoryrtteat be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

5) Mr. Sergei I. Kuznetsov
Born in: 1953
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company «PeterStar»
Position:General Director

Period:2001-2003
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:General Director, Chairman of the Management Board

Period:2001-2003
OrganizationNon-governmental Pension Fund «Rostelecom-Garantya»
Position:Member of the Board of the Fund

Period:2001-2003
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»



Position:Member of the Management Board

Period:2001-2004
OrganizationClosed Joint-Stock Company «Globalstar-Satellgdetommunications»
Paosition:Member of the Board of Directors

Period:2001-2004
OrganizationOpen Joint-Stock Company «RTComm.RU»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationClosed Joint-Stock Company «Telmos»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationClosed Joint-Stock Company «Interfax-Telecom»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2001-2004
OrganizationNon-profit partnership «Center of TelecommunicatidProblems Investigation»
Position:Member of the Partnership Board

Period:2002-2004
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2003-2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:General Director, Chairman of the Management Board

Period:2003-2005

Organization:Open Joint-Stock Company «Interregional Commerci@hnk for Development of
Communication and Informatics»

Position:Member of the Board of Directors

Period:2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2004 - 2006.
OrganizationOpen Joint-Stock Company «Telecominvest»

Position:Member of the Board of Directors

Period:2004-up to now
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»
Position:Member of the Management Board



Period:2004- 2006
OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»
Position:First Deputy General Director

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «Southern Telecommunicati@ompany»
Pasition:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Chairman of the Board of Directors

Period2005 - 2006
OrganizationOpen Joint-Stock Company «Far-Eastern Company o&&fric Communication»
Position:Chairman of the Board of Directors

Period2005- 2006
OrganizationOpen Joint-Stock Company «Central telegraph»
Paosition:Chairman of the Board of Directors

Period2006 - up to now.
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Pasition:Chairman of the Board of Directors

Period:2006 - up to now.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Paosition:Member of the Board of Directors

Interest in the legal (charter) capital of the &suoo interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company



6) Mr. Dmitry A. Milovantsev
Born in:1971
EducationHigher

Positions held over the past five years:

Period:2001 - 2002

OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»

Position: Head of Internal Audit and Economic Analysis UnitDirector of Internal Audit and
Economic Analysis Department.

Period:2002-2004
OrganizationMinistry of the Russian Federation for Communicatis and Informatization
Position:Head of «Federal Purpose-Oriented Program ElectrorRRussia», Deputy Minister

Period:2004
OrganizationfFederal Agency for Communication
Position:Head of the Agency

Period:2004-up to now
OrganizationMinistry of Information technologies and Communicein of the Russian Federation
Position:Deputy Minister

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persomember of the issuer’'s governing or supervisory
bodies: no information available to the Company.

7) Ms. Oxana V. Petrova
Born in:1973
EducationHigher

Positions held over the past five years:

Period:2001 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi
Position:Deputy Head of Division under Corporate Governanbepartment

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Kostroma region
Position:Member of the Board of Directors



Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Chelyabinsksvyazinform"
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Tver region
Position:Member of the Board of Directors

Period:2001 — 2005
OrganizationOpenJoint-Stock Company "Central Telecommunication Corupy”
Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company “North-Western Telecom»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpenJoint-Stock Company "Central Telecommunication Corupy”
Paosition:Member of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Central Telecommunication Corupy”
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelddopersonno

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of trsai@:no

Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by him:No options issued.

Relations (in-law, family, etc.) of the member betissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuerno information available to the Company

8) Mr. Victor D. Savchenko
Born in: 1960
EducationHigher

Positions held over the past five years:

Period:2001 — up to now

OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Legal Department, Executive DirectorBirector of Legal Department

Period:2002
OrganizationOpen Joint-Stock Company «Khantymansiyskokrtelecom>

Position:Member of the Board of Directors

Period:2002 — up to now
OrganizationOpen Joint-Stock Company «Moscow City Telephonevixdark>»



Position:Member of the Board of Directors

Period:2003
OrganizationOpenJoint-Stock Central Telecommunication Company

Position:Member of the Board of Directors

Period:2003- 2005
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Central Telegraph»

Position:Member of the Management Board

Period:2004 — 2005
OrganizationClosedJoint-Stock Company «South-Urals Cellular Phone»

Position:Member of the Board of Directors

Period:2005 — 2006
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Member of the Management Board

Period:2005 — 2006
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Management Board

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»

Position:Member of the Board of Directors

Period:2006 — up to now
Organization: Open Joint-Stock Company «Investment technologiésommunication»

Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’s shares in each categoryrtteat be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory

bodies: no information available to the Company.

9) Ms. Elena P. Selvich
Born in: 1968



EducationHigher
Positions held over the past five years:

Period:1999 (May) — 2003 (April)
OrganizationClosed Joint-Stock Company "Best Ceramics"
Position:Deputy General Director on Economy and Finance

Period:2003 (April) — 2005 (August)
OrganizationClosed Joint-Stock Company "Petersburg Transit Teden"
Position:Financial Director

Period:2005 (August) — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Finance Department

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Member of the Management Board

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Sothern Telecommunicati@ompany»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationOpen Joint-Stock Company «SibirTelecom»
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpen Joint-Stock Company «Investment technologi€s@mmunication»
Paosition:Chairman of the Audit Commission

Period:2006- up to now
OrganizationClosed Joint-Stock Company «JSCIB «Pochtobank»
Position:Member of the Audit Commission

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company.

10) Mr. Valery N. Yashin
Born in1941
EducationHigher



Positions held over the past 5 years:

Period:2001 - 2006
OrganizationOJSC Investitsionnaya Kompania Svyazi (Svyazinvest)
Position:General Director and Chairman of the Management Baola

Period:2001 - 2001
OrganizationOpen Joint-Stock Company "Petersburg Telephone Neth/
Position:Member of the Board of Directors

Period:2001-2002
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Paosition:Member of the Board of Directors

Period:2001 - up to now
OrganizationNon-government Pension Fund Telecom-Soyuz
Position:Chairman of the Fund Board

Period:2001 - up to now
OrganizationClosed JSC Saint-Petersburg Payphones
Paosition:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Telecominvest
Paosition:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationClosed JSC MobiTel
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Member of the Board of Directors

Period:2001 - 2006

OrganizationOpen Joint-Stock Company for International and LoFgistance
Telecommunications Rostelecom

Pasition:Chairman of the Board of Directors

Period:2001 - 2001
OrganizationOpen Joint-Stock Company “Electrosvyaz of the Mogcegion”
Paosition:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany
Paosition:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpen JSC Svyazinvest-Media
Position:Chairman of the Board of Directors

Period:2001 — 2004
OrganizationOpen JSC RTComm.RU
Position:Chairman of the Board of Directors



Period:2001 - 2002
OrganizationOpen JSC Elektrosvyaz of the Orel region
Position:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationNon-governmental Pension Fund Rostelecom-Guarantia
Position:Chairman of the Fund Board

Period:2001 - up to now
OrganizationOpen JSC National Payphone Network
Position:Chairman of the Board of Directors

Period:2002 — 2006
OrganizationOJSC North-Western Telecom
Position:Chairman of the Board of Directors

Period:2002 - up to now
OrganizationRussian Telecommunications History Fund
Position:Member of the Board

Period:2003 - 2006
OrganizationClosed JSC Football Club Zenit
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationClosed Joint-Stock Insurance Company Medexpress
Position:Member of the Supervisory Board

Period:2006 — up to now

OrganizationOpen Joint-Stock Company for International and Lorgistance
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOJSC North-Western Telecom
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &350.012738%
Percentage of the ordinary shares of the is€u@81901%

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through

exercising options owned by hifNp options issued by the Company

Share in the charter capital of the Issuer’s darggiffiliated companiesio share

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issu&o fractions
Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory

bodies:no information available to the Company



Sole person executive body — General Director€chairman a the Mangement

Mr. Sergey V. Pridantsev
Born in: 1967
EducationHigher

Positions held over the past five years:

Period:2001 - 2003
OrganizationClosed Joint-Stock Company Lucent Technologies
Position:Sales Director

Period:2002 - 2003
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Advisor to the General Director

Period:2003 — 01.2006
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Deputy General Director — Commercial Director

Period:01.2006 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:General Director

Period:2003 - 2004

OrganizationClosed JSC CenterTelecomService of Moscow regiandfa2003 Closed Joint-Stock
Company MOTECO)

Position:Member of the Board of Directors

Period:2003 — 02.2006
OrganizationClosed Joint-Stock Company CenterTelecomService
Position:Member of the Board of Directors

Period:2003 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Member of the Management Board, Chairman of the Magement Board

Period:2004
OrganizationClosed Joint-Stock Company Ryazan Cellular Commuations
Position:Member of the Board of Directors

Period:2004 - 2005

OrganizationClosed Joint-Stock Company Cellular Communicatioofthe Black-soil Area
(Chernozemye)

Position:Member of the Board of Directors

Period:2004 — 02.2006
OrganizationOpenJoint-Stock «Russian Telecommunication Network»
Paosition:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest
Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions



Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

Collective executive body of the issuer — the Managent Board

Chairman of the Management Board:

Mr. Sergey V. Pridantsev, born in 1967.

Information about Sergey V. Pridantsev is giverséttion «Sole person executive body — General
Director» of this item of the quarterly report.

Members of the Management Board:

1) Mr. Pavel V. Antyushin
Born in: 1977
EducationHigher

Positions held over the past five years:

Period:2000 (October) — 2006 (March)

OrganizationRussian Federal Property Fund (RFFI)

Position:Leading expert, Senior expert, Consultant, Headlafgal Expertise Division under Legal
Department.

Period:2006 (March) — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Director of Legal Department.

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

2) Mr. Mikhail V. Batmanov
Born in:1978
EducationHigher

Positions held over the past five years:
Period:2001 — 2003
OrganizationClosedJoint-Stock Company «IAC NTI «Kontinium»

Position:Legal adviser

Period:2003 — up to now



OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Senior expert, Head of Legal Division of OJSC «@zinvest»

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Central Telegraph»
Position:Member of Audit Commission

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Far-eastern CommunicatiGompany»
Position:Member of Audit Commission

Period:2006 — up to now
OrganizationClosed Joint-Stock Company «Centel»
Position:Member of Audit Commission

Period:2006 — up to now
Organization«Giprosvyaz North—West» Limited Liability Company
Position:Member of Audit Commission

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’'s shares in each categoryrttagt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

3) Mr. Yury A. Bilibin
Born in:1971
EducationHigher

Positions held over the past five years:

Period:2003 (April) — 2005 (August)
OrganizationClosed Joint-Stock Company «Peterburg Transit Telgo»
Position:Financial Director

Period:2006 — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Adviser to General Director

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Unified Registration Coamy»
Position:Member of the Board of Directors

Period:2006 — up to now

Organization:Open Joint-Stock Company Domestic Long-Distance dntkrnational Electric
Communication "Rostelecom”

Position:Member of the Management Board



Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Centel»
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company «Russian Industrial Bank
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company «PeterStar»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Telecominvest»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company «Startcom»

Position:Chairman of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «RTK—-Leasing»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «RTComm.RU»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company «RTK—Invest»
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Investment technologi€s@mmunication»

Position:Chairman of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Far-Eastern Communicati@ompany»
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Giprosvyaz»

Position:Chairman of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer's shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest
Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions



Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

4) Mr. Alexander P. Gribov
Born in:1972
EducationHigher

Positions held over the past five years:

Period:1999 (July) — 2005 (February)

OrganizationRussian Federal Property Fund (RFFI)

Position: Leading Expert, Senior Expert, Consultant, Deputy edld of Federal Property
Department — Head of Unit on Representation in Jbiitock Companies of the Russian Federal
Property Fund.

Period:02.2005 — 03.2005
OrganizationOpen Joint-Stock Company "Galogen", Perm
Position:General Director

Period:2005 (March) — 2006 (January)

OrganizationRussian Federal Property Fund

Position:Deputy Head of Federal Property Department — Heddmit on Representation in Joint-
Stock Companies of the Russian Federal Property Eun

Period:2006 (January) — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Deputy General Director — Director on Corporate Degpment and IT

"

Period:2002 - 2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Board of Directors

"

Period:2004
OrganizationOpen Joint-Stock Company 175 Timber Processing Rlan
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company Vniizarubezhgeologia
Paosition:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company 615 Construction Enterpris
Position:Member of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company AK Voronezhavia
Position:Member of the Board of Directors

Period:2005 - 2006
OrganizationOpen Joint-Stock Company "Central Telegraph”
Position:Member of the Board of Directors

Period:2006
OrganizationClosed Joint-Stock Company "CenterTelecomService"



Position:Member of the Board of Directors

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Management Board

"

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork™
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of ttseie:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

5) Dmitry V. Karmanov
Born in 1975
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Specialist on staff under Personnel Department

Period:2001 - 2004
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Head of Personnel Division under Personnel Departnte

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position: Director of Human Resources Department

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Deputy General Director — Director on Personnel

"

Period:03.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Management Board

"

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest
Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions



Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

6) Andrei D. Kartashov
Bornin: 1974
EducationHigher

Positions held over the past five years:

Period:2001

Organization¥Vladivostok International Telephone Exchange of Qpdoint-Stock Company
«Electrosvyaz»of the Primorsky Kray

Position:Deputy Chief Accountant

Period:2001
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Prisky Kray
Position:Leading Accountant

Period:2001 - 2002
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Prisky Kray
Position: Head of the Methodology of Bookkeeping and Taxation

Period:2002 - 2005
OrganizationOpen Joint-Stock Company "Far-eastern Company ofeEtrosvyaz"
Position:Chief Accountant — Director of Accountingand Bookkping Department

Period:2005 — 01.2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofeEtrosvyaz"
Position:Chief Accountant

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany"
Position:Chief Accountant

Period:2003 — 2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofeEtrosvyaz"
Position:Member of the Management Board

Period:06.2005 — 04.2006
OrganizationClosed Joint-Stock Company «AKOS» Vladivostok
Position:Member of the Board of Directors

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany"
Position:Member of the Management Board

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest
Percentage of the ordinary shares of the issueinterest



Number of the issuer’s shares in each categoryrtteat be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

7) Alexander lv. Kirillov
Born in. 1956
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Martelcom" Republic of MiEl
Position:General Director

Period:2002 - 2004
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position:Deputy General Director — Director of the «Marteloo> branch OJSC «VolgaTelecom»

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Position First Deputy General Director — Technical Directo

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position Deputy General Director — Technical Director

"

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Management Board

"

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer’s shares in each categoryrtteat be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued



Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

8) Alexander A.Lutsky
Born in:1972
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company "Peterburg Transit Teten"
Position:Financial Director

Period 2001 — 02.2006

OrganizationOpen Joint-Stock Company Domestic Long-Distance dnternational Electric
Communication "Rostelecom”

Position:Chief Accountant

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Deputy General Director - Financial Director

"

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Management Board

"

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork™
Position:Chairman of the Board of Directors

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &suoo interest

Percentage of the ordinary shares of the issueinterest

Number of the issuer’'s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of thsai&:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtaffidiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer’'s governing or supervisory
bodies: no information available to the Company

9) Sergei V. Nazarov
Bornin 1971
EducationHigher



Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company "Lucent Technologies"
Position:Manager on Sales Technical Support

Period:2002 - 2003
OrganizationClosed Joint-Stock Company "Lucent Technologies"
Position:Deputy Sales Director in Moscow and the Moscow regi

Period 2003 — 01.2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Director of Customer Service Department

"

Period:01.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Deputy General Director — Commercial Director

"

Period:01.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany
Position:Member of the Management Board

"

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Paosition:Member of the Board of Directors

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Paosition:Chairman of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issuemterest

Number of the issuer’s shares in each categoryrttegt be purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughteffdiated company of the issuer that may be
purchased by this individual through exercisingan owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

5.3. Compensations, benefits, remunerations and/oeimbursement of expenses of each
governing body of the issuer

Remuneration paid to members of the Issuer’s BoaRirectors:

. Fiscal period - 2005
Description (RUR)
Salary 2 938 869,00
Bonuses 1717 737,00




Remuneration 11 378 930,00
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total: 16 035 536,00

According to Article 7 Remunerations for the Boafdirectors members and reimbursement
of expenses related to their performance of dutid®egulations on the Board of Directors of OJSC
CenterTelecom:

«7.1. Members of the Company’s Board of Directandrdy their term in office shall be paid
remunerations and reimbursed for expenses relatedeir performance of duties as the Board of
Directors members.

7.2. Remunerations paid to members of the Boafdirefctors consist of annual and quarterly
payments.

7.3.Quarterly remuneration to each member of the Bo&firectors is set at RUR
200 000

Remuneration payable to the Chairman of the Bo&di@ctors is set using a multiplier of
1.5.

Remunerations payable to a member of the Boardretirs shall be reduced:

by 30% if the member attended in persen than half of the Board meetings held in the
form of joint presence;

by 100% if the member attended less th#frofighe total number of the conducted Board
meetings.

For the quarter in which elections of the Board thera took place, remunerations to the
Board member shall be paid pro rata to the acito& in office in the quarter in question.

7.4. Amount of annual remunerations for the whole Ba#rBirectors is set as:

- a percentage of the Company’s EBITDA accordin§jrtancial statements under IAS for the
reporting year;

- a percentage of the net profit of the Companytli@r reporting year allocated to dividend
payments.

The annual remunerations shall be distributed bertvadl members of the Board of Directors
in equal portions.

The annual remuneration of a member of the Boafimgfctors shall be reduced by 50% if the
member took part in less than half meetings othard held during the member’s term in office.

7.5. The general meeting of shareholders at whiehrélevant Board of Directors is elected
shall decide on the percentage of allocations lmutste the annual remuneration.

7.6. Annual remuneration shall be paid to a menalbe¢ine board of Directors not later than 3
months after expiry of the term in office of theddd of Directors in question.

7.7. Members of the Board of Directors who arehatgdame time members of a committee of
the Board of Directors shall be paid a bonus taqurterly remuneration related to his/her sergsg
a member of the committee of the Board of Directorthe amount of RUR 40 000 (for serving on
each committee), however a member of the Board ioécibrs cannot serve on more than 2
committees of the Board of Directors.

The Chairman of a Committee of the Board of Directhall be paid the amount multiplied by
1.25.

7.8 Members of the Board of Directors are entittedake part in option plans established by
the Company.»

Remuneration paid to members of the ManagementiBoar

. Fiscal period - 2005
Description (RUR)
Salary 14 657 259,00
Bonuses 7 434 606,00
Remuneration 4 514 457,00




Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total 26 606 322,00

Income of members of the Management Board are sladaries earned as staff members of the
Company and remuneration payable according to sidacof the Company’s Board of Directors
pursuant to the Regulations on the Management Board

According to Article 6 Remunerations for the Managat Board members and reimbursement
of expenses related to their performance of dutfeRegulations on the Management Board of JSC
CenterTelecom:

«6.1. Members of the Company’s Management Boarihg their term in office shall be paid
remunerations and reimbursed for expenses relatdeir performance of duties as the Management
Board members.

6.2. Amount and procedure of remuneration detenionaand its distribution among the
members of the Management Board are made by thsiaeof the Company’s Board of Directors.

6.3. Members of the Management Board have th#& tiy participate in options programs
implemented by the Company.»

5.4. Structure and powers of the issuer's bodiesf@ontrol and supervision over financial and
business activities

In order to supervise financial and economic ativin internal audit commission and a
special structural subdivision implementing intésgpervision shall be created within the Company
and an independent auditor shall be engaged.

The Internal Audit Commission is an independent supervisory body of the Compésy.
seven members shall be elected at the annual Gévieeding of Shareholders for the period up to
the next annual General Meeting of Shareholders.

The authority of individual members or the all memrshof the internal audit commission may
be terminated early by a resolution of the Genlgietting of Shareholders.

In the event of early termination of the authonfymembers of the internal audit commission
the authority of the new members of the internalibcommission shall remain in effect until the
next annual General Meeting of Shareholders.

In the event that the number of members of themnialeaudit commission falls below half the
number of elected members of the internal auditro@sion the Board of Directors must convene an
extraordinary General Meeting of Shareholders t&cteh new internal audit commission. The
remaining members of the internal audit commissball perform their functions until the new
internal audit commission is elected at the extta@ry General Meeting of Shareholders.

According to Article 18 of the Charter of OJSC «@melecom» the following matters are
referred to the authority of the internal audit coission
- verifying the accuracy of data in reports andeotfinancial documents of the
Company;
discovering breaches of procedures establishedebsl lacts of the Russian
Federation on maintaining accounts and presenitiag¢ial reports;
verifying the compliance with legal norms of thelccdation and payment of
taxes;
discovering infringements of legal acts of the Rarsd~ederation in accordance
with which the Company conducts its financial andremic activity;
assessing the economic feasibility of the Compaffiyiancial and economic
operations.
The internal audit commission shall review the Camps financial and economic activity
based on the Company’s results for the year.
The Company’s financial and economic activity sladdb be reviewed:



- at the initiative of the Company’s Internal Au@ibmmission;

- pursuant to a resolution of the Company’s Gendexdting of Shareholders;

- pursuant to a resolution of the Company’s BodrDicectors;

- - pursuant to a request of a shareholder (shitets) of the Company holding a total of
at least 10 percent of voting shares in the Compamgspect of all matters within the
authority of the General Meeting of Shareholdershendate that the request is presented.

Working procedures for the internal audit commissand the amount and procedure for
payment of the fees of members of the internal tandimmission shall be determined in the
Regulation On the Internal Audit Commission of t@empany, to be approved by the General
Meeting of Shareholders.

In order to verify and confirm the accuracy of teual financial reports the Company shall
each year engage a professional auditor, indepémfaen any material interests connected with the
Company or its shareholders.

The auditor shall audit the Company’s financial and econontitiviiies in accordance with
legal acts of the Russian Federation on the bésie agreement entered into with it.

The General Meeting of Shareholders shall apprbeeCtompany’s auditor. The terms of the
agreement to be entered into with the auditoruidiclg the amount of fees payable for its services,
shall be approved by the Company’s Board of Dinecto

The Company’s activity must be audited at any fmesuant to a request of a shareholder with
a total interest in the charter capital of 10 petam more. Shareholders initiating an audit review
shall submit to the Board of Directors a writtelquest indicating the grounds of such request, the
name of the shareholders and the quantity and aateflype) of shares belonging to such
shareholders and bearing the signature of the lsblgler or its authorized representative. If the
demand is signed by an authorized representatbopyaof the power of attorney must be attached to
it.

In order to ensure permanent internal supervisi@r performance of all economic operations
a special structural subdivision shall be establistithin the Company that will be independent of
the Company’s executive bodies. The activity ofhsauabdivision shall be under supervision of the
Company’s Board of Directors.

The functions of such structural subdivision, thecedure for performance of its activities and
the procedure for appointing employees, requiremavith respect to such employees shall be
determined by an internal document approved byimapany’'s Board of Directors.

The Internal Audit Department was set up in JSC CenterTelecom’s General Diratgdn
2003. There are two units in the department: tikt aunit and methodology and risk unit, totaling 8
employees. The Director of the Internal Audit Depent isA.Ye.Kopyev. All members have higher
education professional (in economics) education, iR are certified auditors. Alongside with the
department internal audit units totaling 36 empésyare set up in 14 subsidiaries.

The Department of Internal Audit of the Generalddiorate reports to the Board of Directors
and according to the Regulations shall annuallyrsul report on the department activities.

Main functions of the department include regularifigation of compliance of business and
financial operations of the Company, its subsidisdnd structural units with the Company interests;
protection of the Company’s assets: independemisasgent and analysis of the financial position of
Company as a whole and its subsidiaries and stalainits; regular control over compliance of the
Company and its subsidiaries and structural units statutory and other legal acts (including
internal regulations) regulating their activitieand with resolutions of General meetings of
Shareholders, the Board of Directors, sole persmhcallective executive bodies of the Company;
consulting on issues of financial and tax legiskatiworking with external auditors, tax and other
controlling authorities.

During the year there were organized and carrigdirdegrated check of the financial and
business and operational and technical activitiesthe Ryazan and Belgorod branchds.
NpPOBEJCHUH TPOBEPKH NPHHUMAIHM ydacTHe cnenuanuctel Specialists from the Department of
Internal Audit, internal audit divisions of the hches, General Directorate and the Company’'s
branches took part in the check. The program otkhef subsidiaries included main types of
activities and principal directions in accordandgthvhe recommendations of the Board of Directors.

The Internal Audit Department conducted followirgities:



- audit of the Tver branch;

- audit of the Moscow branch structural divisioMaterial Support Service.

Experts from the Internal Audit Department partatgd in the integrated check of the Moscow
subsidiary structural division — Lyuberetsky Comigation Node.

The department controls the activities of the Comypsubsidiaries. Experts of the internal
Audit Department participated in the check of CJ&C:lecom» of the Ryazan region, OJSC
«Russian Telecommunication Network», CJSC «Tvechst®», CJSC ATS, CJISC «Teleport
Ivanovo», «Telecom-Stroy» LLC, «Telecom-Terminal(, CIJSC «OskolTelecomy.

In order to enhance the process of internal autltiacrease efficiency of internal control the
Department worked out and the Company’'s Manageniwdrd approved «Regulations on
cooperation of the Internal Audit Department whie services (sectors) of internal audit of the OJSC
«CenterTelecom» subsidiaries.

Internal Audit Department develops suggestions lomimation of breaches and reduction of
risks found during checks, conducts permanent mong of their execution, assesses effectiveness
of the control procedures.

The Department employees are the members of tle@iosy commissions.

In order to increase level of proficiency of théeimal Audit Department experts the seminar
for the subsidiaries Internal Audit Department emgpkes was organized in January 2006. Three
employees of the Department did professional tnginkTheory and Practice of Taxation» and
successfully passed the qualification exams.

The Department was preparing materials for conater of the Company’s Management
Board and reporting to the Audit Committee andBbard of Directors.

Internal document of the Issuer establishing thelas for prevention of insider information
usage:

The internal document establishing rules for preiem of insider information usage was
adopted by the Order of General Director of OJSCehierTelecom™e 322 dated July 6, 2001.:
Regulations on ensuring protection of proprietorynd confidential information in OJSC
«CenterTelecom»

Regulations on the procedure of usage of informatimbout OJSC «CenterTelecom»
activities, its securities and deals with them, wihniis not public and unauthorized usage or
disclosure of it may significantly affect the markerice of OJSC «CenterTelecom» securities,
approved by the Company’s Board of Directors 0®@2005, Minuted\e 36.

These documents are available at the following wedite:
http://www.centertelecom.ru/ru/investor/internaldsipolojenie/

5.5. Information on individuals serving in the bodes controlling and supervising financial and
business operations of the Company

Audit Commission of OJSC «CenterTelecom»

1) Mr. Stanislav P. Avdiyants
Born in1946
EducationHigher

Positions held over the past five years:

Period:2001 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi
Position:executive Director — Director of Economic and TafkriPolicy

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Svyazinform" of the Chuvash Beblic
Pasition:Chairman of the Board of Directors



Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" of the Kostronmagion
Position:Chairman of the Board of Directors

Period:2001 - 2002

Organization: Open Joint-Stock Company for Long-Distance and Imational
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2003 - 2006

Organization: Open Joint-Stock Company for Long-Distance and Imational
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2001 - 2003
OrganizationOpen Joint-Stock Company "Kostroma Metropolitan Bghone Network"
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Magadansvyazinform "
Position:Chairman of the Board of Directors

Period:2002 - 2003
OrganizationOpen Joint-Stock Company "Central Telegraph"
Position:Member of the Board of Directors

Period:2003 — 2005
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Period:2003 — 2005
OrganizationOpen Joint-Stock Company «Southern Telecommunicati©ompany»
Paosition:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelddopersonno

Number of the issuer’s shares in each categorynhgtbe purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theies:no

Percentage of ordinary shares of the daughteitaéid companies of the issuen

Number of shares in each category of a daughtaffiiated company of the issuer that may be
purchased by this individual through exercisinga owned by him:No options issued.

Relations (in-law, family, etc.) of the member betissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuer:no information available to the Company.

2) Ms. Valintina F. Veremyanina
Born in: 1966
Education: Higher

Positions held over the past five years:
Period:2001-2003

OrganizationOpen Joint-Stock Company «Bank «Menatep Saint-Pebemrg», Voronezh
Position:Legal Adviser



Period:2003-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Deputy Head of Legal Division

Period:2003-2004
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Head of Legal Division

Period:2004 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi
Position:Head of Division under Legal Department

Period:2005 - up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi
Position:Deputy Director of Legal Department

Period:2005
OrganizationOpenJoint-Stock Company «Information Technologies of @mnunication»
Paosition:Chairman of the Board of Directors

Period:2005 - up to now
OrganizationOpenJoint-Stock Company «Southern Telecommunication Cuamy»
Paosition:Member of the Board of Directors

Period:2005—up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coupy”
Position:Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelebpersonno

Number of the issuer’s shares in each categorynhgtbe purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of theuiés:no

Percentage of ordinary shares of the daughteitaéid companies of the issuen

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognirve duties of the sole person executive body of
the issuer:no information available to the Company

3) Ms. Elena P. Degtyareva
Born in1964
EducationHigher

Positions held over the past five years:

Period:2000 -2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@ui
Position:Leading Engineer of Operation Division under EleétrCommunication Department

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi
Position:Senior Expert of Development Division under ElectrfCommunication Department



Period:2002 — 2003
OrganizationOpenJoint-Stock Company "Nizhegorodsvyazinform"
Position Member of the Audit Commission

Period:2003 - 2004
OrganizationOpenJoint-Stock Company "V.l. Kuzyminov Stavtelecom
Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company "VolgaTelecom"
Position Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpekebpersonno

Number of the issuer’'s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theiés:no

Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughtaffiiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued.

Relations (in-law, family, etc.) of the member betissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuer:no information available to the Company

4) Ms. Olga G. Koroleva
Born in1950
EducationHigher

Positions held over the past five years:

Period:2001 -2003
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@ui
Position:Head of Methodology Division under Accounting Deparent

Period:2003 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@xi
Position:Deputy Chief Accountant

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaui
Position:Chief Accountant

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Vladimir—Teleservice"
Position Member of the Audit Commission

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Nizhegorodsvyazinform"
Position Member of the Audit Commission

Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Giprosvyaz"
Position Chairman of the Audit Commission



Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Central Telegraph"
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "VolgaTelecom"
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Dalsvyaz"
Position Chairman of the Audit Commission

Period:2005 - 2006
OrganizationClosedJoint-Stock Company "MC NTT"
Position Chairman of the Audit Commission

Period:2005 — 2005
OrganizationOpenJoint-Stock Company "AEROCOM"
Position Chairman of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position:Member of the Board of Directors

Period:2006 — up to now

Organization: Open Joint-Stock Company for Long-Distance and Imational
Telecommunications Rostelecom

Position Chairman of the Audit Commission

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Sibirtelecom"”
Position Chairman of the Audit Commission

Period:2006 — up to now
OrganizationClosedJoint-Stock Company "Baikalvestcom"
Position Chairman of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelddopersonno

Number of the issuer’s shares in each categorynhgtbe purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of treai@:no

Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughtaffiiated company of the issuer that may be
purchased by this individual through exercisinganmd owned by him:No options issued.

Relations (in-law, family, etc.) of the member betissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuer:no information available to the Company



5) Mr. Sergei V. Podosinov
Bornin:1971
EducationHigher

Positions held over the past five years:

Period:2001 — 2006 (January)
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaui
Paosition:Semior Expert of Internal Audit Division

Period:2006 (January) — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@ui
Position:Head of Risl Control Methodology Division under latnal Audit Department

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position Member of the Audit Commission

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Sibirtelecom”
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Volgograd Cellular Communicatin”
Paosition Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Saratov - Mobile"
Position Member of the Audit Commission

Period:2003 — 2005
OrganizationClosedJoint-Stock Company "Narodny Telephone Saratov"
Position Member of the Audit Commission

Period:2003 —2004
OrganizationClosedJoint-Stock Company "Ulyanovsk - GSM"
Position Member of the Audit Commission

Period:2003 —2005
OrganizationOpenJoint-Stock Company "Stavtelecom"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Astrakhan - Mobile"
Position Member of the Audit Commission

Period:2003 —2004
OrganizationClosedJoint-Stock Company "Stek GSM"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Digital Network and Telecommigation Systems”
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Baikalvestcom”
Position Member of the Audit Commission



Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelkebpersonno

Number of the issuer’s shares in each categorynhgtbe purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of theiés:no

Percentage of ordinary shares of the daughteitaéid companies of the issuen

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingani owned by him:No options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuerno information available to the Company

6) Mr. llya V. Ponomarev
Born in: 1970
EducationHigher

Positions held over the past five years:

Period:2001

OrganizationClosedJoint-Stock Company “Investment House «Stena»
Position:Head of Division

Period2001-2002
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaui
Position:Deputy Head of Division under Economic and Tariffdicy Department

Period:2003 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@ui
Position:Head of Division under Economic Planning and Buddey Department

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaui
Position:Deputy Director ofEconomic Planning and Budgeting Department

Period:2005- 2006
OrganizationOpenJoint-Stock Company “Sibirtelecom ”
Position Member of the Audit Commission

Period:2005—up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coupy”
Paosition Member of the Audit Commission

Period:2006— up to now
OrganizationOpenJoint-Stock Company Henmpanvnoiit Tenezpagh
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelddopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifND options issued by the Company

Interest in daughter/affiliated companies of theuiés:no

Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughtaffiiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued.



Relations (in-law, family, etc.) of the member betissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuerno information available to the Company

7) Mr. Ivan V. Topolya
Born in: 1981
EducationHigher

Positions held over the past five years:

Period:2000 — 2001
OrganizationkCenter of Account Monitoring and Audit» LLC
Position:Accountant

Period:2002 — 2004
Organizationrepresentative office of «LUKOIL Overseas Servicielt
Pasition: 1l category accountant

Period:2004 — 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaui
Position: Senior Expert of Accounting Department

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniay@ui
Position:Deputy Head of Methodology Division under Accoungifbepartment

Period:2005 — 2006
OrganizationOpenJoint-Stock Company «Dagsvyazinforms»
Position:Chairman of the Audit Commission

Period:2005 — 2006
OrganizationkTverTelecom» LLC
Position:Member of the Audit Commission

Period 2005-2006
OrganizationkNizhegorodsky Teleservice» LLC
Paosition:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coupy”
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company «TATINCOMF»
Position:Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpelddopersonno

Number of the issuer’s shares in each categorynhgtbe purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of trsai@:no



Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughteffiiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogtive duties of the sole person executive body of
the issuer:no information available to the Company

Internal Audit Department

Mr. Aleksei Ye. Kopyew Director of Department
Born in:
EducationHigher

Positions held over the past five years:

Period:2000-2002
OrganizationxArkon TML» LLC
Position: Marketing Director

Period:2003-2006

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayavi

Position: Senior Expert of Internal Audit of Dependent Compgs Division, Senior Expert of
Dependent Companies Audits Organization

Period:2004-2005
OrganizationOpenJoint-Stock Company “Central Telecommunication Coupy”
Position:Member of the Audit Commission

Period:2004-2005
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Audit Commission

Period:2004-2005

Organization:Dagestan Open Joint-Stock Company of Communicatiand Informatics (OJSC
«Dagsvyazinform»)

Pasition:Chairman of the Audit Commission

Period:2004-2005
OrganizationCJSC «Telecom-Alaniya»
Position:Member of the Audit Commission

Period:2004-2005
OrganizationCJSC «CTS of the Mosocw region»
Position:Chairman of the Audit Commission

Period:2004-2005
OrganizationCJSC «Stak GSM»
Position:Chairman of the Audit Commission

Period:2004-2005
OrganizationxUralcom» LLC
Position:Chairman of the Audit Commission

Period:May 2006 — up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coupy”



Position: Director of Internal Audit Department

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpeldeopersonno

Number of the issuer’s shares in each categorynthagtbe purchased by this individual through
exercising options owned by hifNp options issued by the Company

Interest in daughter/affiliated companies of treai@:no

Percentage of ordinary shares of the daughteiaéid companies of the issuen

Number of shares in each category of a daughtaffiiated company of the issuer that may be
purchased by this individual through exercisingand owned by him:No options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfognive duties of the sole person executive body of
the issuer:no information available to the Company.

5.6. Remunerations, benefits and/or reimbursementf@xpenses of the body supervising
financial and business activities of the issuer

Remunerations paid to members of the audit comarissi

. Fiscal period - 2005
Description (RUR)

Salary 823 718,00
Bonuses 334 546,00
Remuneration 4 380 000,00
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total 5538 264,00

The Charter of OJSC CenterTelecom specifies tlmathount and payment procedure of the
remunerations payable to the members of the Intéundit Commission are set forth by Regulations
on the Audit Commission of the Company, approvea lggneral meeting of shareholders

The said Regulations in Article 7.4 specify thanamber of the Audit Commission shall be
paid quarterly remunerations equal to RUR 150 @@aich member in his/her period of serving on
the commission.

The Chairman of the Audit Commission shall be ghiel remuneration multiplied by a factor
of 1.3.

For the quarter in which elections of the Audit Goission were held remunerations to the
members of the Audit Commission are paid pro ta¢gperiod served in the quarter.»

Remunerations paid to employees of the InternalitAdepartment:

L Fiscal period - 2005
Description (RUR)

Salary 3 658 636,00
Bonuses 1 333 166,00
Remuneration 0
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0




Total 4 991 802,00

5.7. Workforce and general information on the issues employees and workforce variations

Information about the number of the Company’s elygds, including employees from its
subsdidiaries and representative offices, and edifgrs on labour remuneration and social
maintenance:

Description Q3 2006
Average number of employees 57 891
Employees having higher professional education, % 26.5
Payroll costs (thousand RUR) 1961 723.0
Social maintenance costs (thousand RUR) 119 598.6
Total amount of costs (thousand RUR) 2081 321.6

Change in the number of employees in the reporpegod isn't significant for OJSC
"CenterTelecom".

Employees, who significantly affect the financiaddabusiness activities of the Issuer (key
employees):

Sergei V. Pridantsev General Director of OJSC «CenterTelecom»

Information about the creation of trade union bbghthe Issuer's employees:

The Council of Chairmen of the Territorial Trade Uon Organizations under the Trade
Union of Communication Worker of the Central Feddr®istrict of the Russian Federation;

Multiregional Trade Union Organization of OJSC «CéarTelecom» of the All-Russian

Telecommunication Industry Workers Trade Union df¢ Russian Federation.

5.8. Information regarding any issuer's obligationsto employees (workforce) related to a
possibility of their participation in the legal (contributed) capital (unit fund) of the issuer
No obligations to employees.

VI. Information regarding shareholders of the issuer, ad related (interested) party deals
closed by the issuer

6.1. Data on the total number of the issuer’'s shah®lders (members)

Total number of the issuer’s shareholders as ategjperting period end 26 095
of which nominal holders of the issuer’s sharég -

6.2. Data on shareholders (participants) of the is&r owning at least 5% of its legal
(contributed) capital (unit fund) or at least 5% of its ordinary shares, and data on participants
(shareholders) of such holders, owning at least 20%f its legal (contributed) capital (unit fund)
or at least 20% of ordinary shares of such a holder

1) Full name of the sharehold@pen Joint-Stock Company Investitsionnaya Kompa&ayazi
Abbreviated namedJSC Svyazinvest
INN: 7710158355
Address55 Plyuschikha Street, building 2, Moscow, 1191Rlssia
Interest in the legal (charter) capital of the &s88.02%
Percentage of ordinary sharé€.69 %
Shareholders (participants) owning at least 20%h®fegal capital of the shareholder (participaint)
the issuer:
a) Name of the shareholddRussian Federation represented by the Federal AgentFederal
Property Management
Address9 Nikolski Per., Moscow, Russia



Interest in the legal capital of the issuer’s shalger (participant)75 % - 1
Percentage of ordinary shares of the shareholdeti¢jpant) of the issuei#5%-1
Interest in the legal (charter) capital of the &3s0.004040 %
Percentage of ordinary shar@903802 %
6) Name of the shareholdevtUSTCOM LIMITED
AddressJulia House,3 Themistokles Dervis Street CY-106@d$ia, Cyprus.
Interest in the legal capital of the issuer’s shalder (participant)25 % + 1 share
Percentage of ordinary shares of the sharehol@gti¢jpant) of the issue5 % + 1 share
Interest in the legal (charter) capital of the &sQ %
Percentage of ordinary shar@s%

2) Full name of the shareholdeé3pecialized state body established by the governmdRussian
Federal Property Fund

TIN: 7704097841

Address9 Leninski Prospect, Moscow, 119049, Russia

Interest in the legal (charter) capital of the &sid.19%

Percentage of ordinary shar8s59%

Shareholders (participants) owning at least 20%h®fegal capital of the shareholder (participaint)
the issuerno such persons

3) (nominal holder)
Full name of the sharehold&2losed Joint-Stock Company Depositary Clearing Canp
Abbreviated nameZAO DCC
Address:31 Shabolovka Street, Building B, Moscow, 115162sBia
Tel.: +7 (495) 956-09-9%ax:+7 (495)232-68-04
e-mail:dcc@dc.ru
License of a professional participant in the saé@gimarket:
- Number177-06236-000100
- Issue date©ctober09, 2002
- Valid till: unlimited term of validity
» The body which issued the licensederal Commission for Securities Market (FCSM)
Number of ordinary share$37 283 156
Interest in the legal (charter) capital of the &s02.14%
Percentage of ordinary shares of the issB&10%

4) (nominal holder)
Full name of the sharehold&2losed Joint-Stock Company Commercial Bank "CITYBAN
Abbreviated nameZAO «CITYBANK»
Address8-10 Galesheka Street, Mosco®#25047, Russia
Tel.: +7 (495)725-67-36ax: + 7 (495)251-46-58
e-mail:no information is available
License of a professional participant in the semsimarket:
- Numberl77-02719-000100
- Issue dateNovemberl, 2000
- Valid till: unlimited term of validity
- The body which issued the licensederal Commission for Securities Market (FCSM)
Number of ordinary share$04 234 236
Interest in the legal (charter) capital of the &s02.52%
Percentage of ordinary shares of the issbi€0%

5) (nominal holder)

Full name of the shareholde®losed Joint-Stock Company BRUNSWICK UBS NOMINEES
Abbreviated nameZAO BRUNSWICK UBS NOMINEES

Address2/2 Paveletskaya Square, Moscow, 115054, Russia

Tel.: +7 (495) 258-52-0Gax:+7 (495)725-41-70



e-mail: Russia@ubs.com
License of a professional participant in the semsimarket:
- Number177-04885-000100
- Issue dateMarch 13, 2001
- Valid till: unlimited term of validity
- The body which issued the licensederal Commission for Securities Market (FCSM)
Number of ordinary shareg0 898 998
Interest in the legal (charter) capital of the &s8.91 %
Percentage of ordinary shares of the isst€9 %

6) ) (nominal holder)
Full name of the shareholdétNG Bank (EURASIA) ZAQ" (Closed Joint-Stock Compay)
Abbreviated namdNG Bank (EURASIA)
Address:36 Krasnoproletarskaya, MoscoW27473
Tel.: +7 (495)755-54-00ax: +7 (495)755-54-99
e-mail: Natalia.Sidorova@ingbank.com
License of a professional participant in the semsimarket:
- Number:177-03728-000100
- Issue dateDecember7, 2000
- Valid till: unlimited term of validity
- The body which issued the licensederal Commission for Securities Market (FCSM)
Number of ordinary share87 344 813
Interest in the legal (charter) capital of the &s6.61%
Percentage of ordinary shares of the issbidr7%

6.3. Information on government or municipal interes in the charter (contributed) capital (unit)
fund of the issuer, existence of a special right golden share”)

3%

Ne | Full corporate name Location Interest in thg
charter capital
of the issuer

1. | Specialized State Body under the RF 9 Leninski Prospect, | 7,193740 %
Government - Russian Federal Property Funfloscow, 119049, Russia
2. | Property Management Committee of Kaluga8 Saltykova-Schedrina | 0,000106 %
city Street, Kaluga, 248002,
Russia

3. | Russian Federation represented by the Fed@ralikolski Per., Moscow,| 0,004040 %
Agencyon Federal Property Management | 103685 Russia

Special rights of the Russian Federation, constitumntities of the same, municipal entities for
governing of the issueno.

6.4. Information regarding restrictions on owning nterest in the legal (contribution) capital
(unit fund) of the issuer

There are no restrictions related to the numbeshafes owned by a shareholder, and/or their
total nominal value, and/or maximum number of vqtesvided to one shareholder in the Issuer’s
Charter.

No restrictions related to the share of foreigniviitilals and entities in the Charter capital of
the Issuer are set by the RF legislation or ottautory legal acts of the Russian Federation.

There are no other restrictions related to ownirtgrest in the legal(contribution)

capital (unit fund) of the issuer



6.5. Information regarding changes in the ownershifgshareholders-participants and their
interests) of issuer affecting holders of at lea&t percent of its legal (contributed) capital (unit
fund) or at least 5 percent of its ordinary shares

Ne

full and abbreviated corporate names (fointerest of the persof percentage of the

a not-for-profit organization — name) of ain the legal issuer ordinary

legal entity or surname, given names of| gcontributed) capital shares owned by

natural person (unit fund) of the the said person
issuer

Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issuefpril 16, 2001

1. Russian Federal Property Fund 22 % 27,4 %
2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
3. PROTSVETANIE HOLDINGS 6,66 % 151 %
LIMITED
4, DCL-KF Corporation 5,58 % 2,39 %
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issuedanuary 7, 2002
1. Russian Federal Property Fund 22 % 27,4 %
2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,
0OJSC Svyazinvest
3. PROTSVETANIE HOLDINGS 6,66 % 151 %
LIMITED
4, DCL-KF Corporation 5,58 % 2,39 %
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issuefpril 18, 2002
1. Russian Federal Property Fund 22 % 27,4 %
2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
3. PROTSVETANIE HOLDINGS 5,93 % 0,51 %
LIMITED
4, DCL-KF Corporation 5,58 % 2,39 %
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issueDecember 17, 2002
1. Russian Federal Property Fund 7,19 % 8,88%
2. Open Joint-Stock Company 38,02 % 51,09 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issueljay 5, 2003
1. Russian Federal Property Fund 7,19 % 8,88 %
2. Open Joint-Stock Company 38,02 % 51,09 %
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issuefpril 23, 2004
Specialized State Body under the RF
1. Government - Russian Federal Proper#l19 % 9,59 %
Fund
2. Open Joir-Stock Compan'| 38,02 % 50,69 %




Investitsionnaya Kompania Svyazi

PROTSVETANIE HOLDINGS

3. LIMITED 5,10 % 2,15%
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issueljay 13, 2005
Specialized state body established by the
1. government - Russian Federal Proper#®19 % 9,59 %
Fund
2 Open . Joint-Stock _ Co_mpary38’02 % 50.69 %
Investitsionnaya Kompania Svyazi
Record date (compiling the list of persons entitlethke part in the general meeting of
shareholders of the issueljay 12, 2006
Specialized state body established by the
1. government - Russian Federal Proper#®19 % 9,59 %
Fund
5 IOpen . Joint-Stock _ Co_mparys&02 % 50.69 %
nvestitsionnaya Kompania Svyazi

6.6. Information regarding transactions concluded lp the issuer where self-interest existed

(related party deals)

In the reporting quarter the issuer concluded dddactions, where self-interest existed.

Total value of the closed related party deals i4@%970.94 rubles.
All transactions were approved by the Company’srBad Directors.
There were no transactions (several related tréinsag valued at over 5% of the book-value of

the issuer’s assets.

6.7. Accounts receivable

Information about the total amount of the issuatzounts receivable and the total amount of
unsettled accounts receivable for H1 2006:

Description As of 30.09.2006.
Accounts receivable, total (lines 230, 240 of foYeh),

thousand RUR 3 125 693
Including overdue accounts receivable, thousand RUR 348 986
Reserve on bad debt, thousand RUR 1106 298

Structure of accounts receivable as of 30.09.2006:

. Payment date
Type of accounts receivable .
till 1 year over 1 year
2630087 912 (
Customers and buyers, RUR
including overdue, RUR 297 686 880 X
. . 0 0
Bills of exchange receivable, RUR
including overdue, RUR 0 X
Debt of participants (founders) with respect to 0 0
contributions to the charter capital, RUR
including overdue, RUR 0 X




160 563 375 d
Advance payments made, RUR

including overdue, RUR 23 211 632 X

25570 194 472 09p
Other accounts receivable, RUR 32557019 9 09
including overdue, RUR 28 087 000 X
Total, RUR 3116 221 481 9472 092
including overdue, RUR 348 985 512 X

Debtors, whose each amount of debt is not lessifigrercents of the total accounts receivable
(the total amount of accounts receivable as of®8Q@6 amounts to 4 231 991 thousand rubles, 10%
of this amount are 423 199 thousand rubles):

As of 30.09.2006 accounts receivable on OJSC «Rest®» amount to 1 005 394 thousand
rubles, which is more than 10% of the total amooinficcounts receivable (the total amount of
accounts payable is 4 231 98lc.py6.).

Full corporate name of the credit@pen Joint-Stock Company «Rostelecom»

short corporate nam@JSC «Rostelecom»

location:0JSC «Rostelecom», 14 1-st Tverskaya-Yamskayd8scow, 125047, Russia

mail addressi5 Dostoyevskogo Str., Saint-Petersbdi@002, Russia

amount of accounts receivable as of 30.09.2Q@®05 394 thousand rubles.

Amount of overdue accounts receivalleerdue accounts receivable amount to 266 thousand
rubles.

Determination of share, which is 10% of the totabantof accounts receivable:

In the balance sheet accounts receivable is givengmeserve on bad accounts receivable, i.e.
the total amount of accounts receivable — reservéad debts (4 231 991-1 106 298=3 125 693
(thousand rubles)). 10% should be calculated ofttitel amount of accounts reseivable, iof
4 231 991 thousand rubles.

VIIl. Accounting reports/financial statements of the isser

7.1. Annual financial statements of the issuer

a) Annual financial statements of the Issuer for s completed financial year (2005), compiled in
correspondence with the requirements of the RFsltipn is provided in the quarterly report of
0JSC «CenterTelecom» for Q1 2006.

6) The Issuer doesn’t have non-consolidated anmoah¢ial statements compiled in correspondence
with the IAS or GAAP of the USA.

7.2. Quarterly financial statements of the issuerdr the last ended reporting quarter

List of the Quarterly Financial Statements of tb&uker attached to this report:
a) The Quarterly Financial statements of the Isfaethe reporting quarter (Q3 2006) compiled in
correspondence with the requirements of the RElktipn:

- Balance sheet (form No. 1);

- Profit and Loss Report (form No. 2).
The QuarterlyFinancial Statements of OJSC «CenterTelecom» fa2@® are given in Annexé&l
andNe2 of this report.



6) The Issuer doesn't have non-consolidated quartemigncial statements compiled in
correspondence with the IAS or GAAP of the USA

The Issuer has compiled unaudited consolidated ficgal statements for 6 months ended on
June 30, 2006 in correspondence with the Internatéd Accounting Standards (IAS).
The statements are available at the following websivww.centertelecom.ru.

7.3. Consolidated financial statements of the issutor the last full fiscal year

List of consolidated financial statements of theuts:

a) The Issuer doesn't compile consolidated finan@ttements in correspondence with the
requirements of the RF legislation.

6) The consolidated financial statements of thedsdar the last completed financial year (2005)
compiled in correspondence with the IASincluding the Report of the independent auditiss,
provided in quarterly report for Q2 2006.

7.4. Information about the accounting policy of thdssuer

The Accounting Policy of OJSC «Centerelecom» fdi@@as given in the Issuer’s quarterly report
for Q1 2006.
No changes were made in the Accounting Policy duitie reporting period.

7.5. Total value of export and export share in théotal sales volume

The Issuer doesn’t conduct export of the produgeds, works, services).

7.6. Information on the value of the Issuer's reaéstate and the material changes in the Issuer's
property that occurred after the date when the lastompleted financial year ended

As of 01.10.2006:

The total value of the Issuer’s real est@md plots, buildings, line and cable communiaatio
structures)11 079.0 million rubles;

Depreciation (buildings, communication line3)346.5 million rubles.

Over the reporting period, the real estate whosgevia over 5% of the balance sheet value of
the Issuer’s assets was not acquired or changed.

Data on the real estate valuated by an independdaér in the period from 01.10.2005 to
01.10.2006:

Table 7.6.1. Information about real estate, whiclwned or rented for long term by the issuer and
was evaluated by the independent valuer for coimiusf deals within 12 months before the end of
the reporting quarter

Th. rubles
Ne  |Facility name Valuation date (day/ Assessed value (thousand
month/year) rubles)
1 |Non-residential building (historical and cultusiie
of local significance) 31.03.06 4218,64
2 . . . S . 18.04.05; .
Administrative building ffistorical and cultural site 51.06.05: Evaluation as 010.08.06
local significance) 10.08.06 17 288,00
3 |Group of buildings and facilities of «Stroitel»
production base 26.05.06 24714,13




4 22.06.06 Evaluation as of 15.08.06
Two-room flat 15.08.06 256,9
5 22.06.06 Evaluation as of 15.08.06
Three-room flat 15.08.06 324,6
6 |Flat 14.08.06 700,00
7 |Public call office building 19.10.05 53220,00
8 |Linear technical station building 19.10.05 43862,
9 |Three-room flat in dwelling house 26.10.05 1266P1
10 |Stable 19.05.2005 11
revaluation23.12.05 14,5
11 |Fitters’ house 24.10.05 38,14
12 |Garage 24.10.05 69,49
13 |Warehouse 24.10.05 16,53
14 |UP building 12.07.06 249,15
15 |Shed 12.07.06 61,02
16 |Three-room flat 19.06.06 443,40
17 |Three-room flat 13.03.06 338,00
18 |Non-residential building (garage) 28.11.05 43,22
19 |Part of administrative building 04.10.05 1436,60
20 |Production building 20.12.05 51,20
21 |Production building 29.09.06 60,90
22 |Production building 29.09.06 40,70
23 |Building of service provision section and radémte 16.01.06 176,00
24 |Fitter’s production building 09.03.06 175,00
25 |Non-residential building 17.03.06 538,18
26 |Production building 01.04.06 85,00
27 |Amplifying station and radio center with basemer
01.06.06 346,00
28 |Diesel building with boiler 01.06.06 85,00
29 |Garage building 01.06.06 110,00
30 |Communication center building with annex 25.64.0 22,50
31 |Non-residential building 22.05.06 574,25
32 |Building 22.05.06 1035,56
33 |Building 22.05.06 169,45
34 |Building 22.05.06 169,45
35 |Building 22.05.06 170,60
36 |Building 22.05.06 171,74
37 |Annex to non-residential building 06.07.06 1809,
38 |One-room flat 24.07.06 245,44
39 |Admnistrative building 03.08.06 1360,80
40 |Annex to administrative building 03.08.06 114,28
41 |Part of production building 04.09.06 3207,50
42 |Non-residential building 07.08.06 290,10

Table 7.6.2. Information real estate, which waduatad by the independent valuer and was disposed
of as a result of the concluded deal (written b balance sheet)

Th. rubles
Ne  |Facility name Valuation date |Disposition date Value as of Disposition Date
(day/ (day/ Balance- |Depreciated [Assessed value
month/year) |month/year) sheet valuevalue
1 |Wood-processing workshop, 15.06.05 1287,80 1072,20 1349,15
garage
Sale agreement
signed dated
07.12.2005, state
registration of
lapse of right was
conducted on
17.08.06.
2 Two-room flat 25.02.05 21.10.05 613,25 603,01 20,60
3 Garage-warehouse 10.03.05 05.10.05 133,2 60,8 ,3165
4 Boiler-room 22.11.04 08.11.05 25,60 9,60 335,40
5 Garage building 16.02.05 07.11.05 9,18 0,00 12,80
6 Land plot 20.04.05 07.11.05 12,30 12,30 12,30




7 |Garage building 02.02.05 01.12.05 14,20 4,30 as,7
8 |Fitters’ building 02.02.05 01.12.05 10,80 3,30 ,809
9 |Warehouse building 02.02.05 01.12.05 7,0 2,10 ,20L5
10 |Non-residential building 02.02.05 01.12.05 8,30 2,50 17,80
(battery room)
11 |Land plot 08.06.05 12.12.05 41,90 41,90 44,30
12 |Annex 11.05.05 07.12.05 565,90 405,2( 2470,0
13 |Dwelling house 15.03.05 15.12.05 93,79 80,00 0®3,
14 |Transformer station building ¢f  20.09.05 28.12.05 23,10 0,00 25,40
radio center
15 |Garage building 14.04.05 11.01.06 357,90 161,80 347,00
16 |Garage building 14.04.05 11.01.06 101,60 27,20 52,00
17 |Boilerhouse with backrooms 14.04.05 11.01.06 , B4 131,10 236,00
18 |Gatehouse on the territory of 14.04.05 11.01.06 82,90 38,10 133,00
Altai-3M complex
19 |Operations base 16.07.05 01.03.06 340090 7104 2 151,00
20 |Radio center building 11.08.05 24.01.06 29,89 000, 81,49
21 |Radio center building 31.08.05 30.01.06 151,71 2,734 36,50
22 |Former building of 04.10.05 16.02.06 99,15 22,14 40,00
communication node
23 |Part of the workshop 04.10.05 16.02.06 232,60 16,10 204,00
24 |Part of the workshop 04.10.05 16.02.06 348,/0 4,1Rp 306,00
25 The object was
handed over to th
church free of
charge (On
23.01.06 the gift
agreemenie 43
1/3 of shop building 25.05.05 | dated 26.12.200p 17,50 15,60 17,00
was registered
with the
Department of the
Federal
Registration
Service)
26 |Building of operatios 10.03.05 63,40 92,50
engeenering communications disposed on
department -Hostel 28.02.06
27 |Fitters’ house 23.12.05 26.04.06 83,0p 2,30 3@0,
28 |Garage 23.12.05 26.04.06 110,79 0,00 311,5(
29 |Warehouse 23.12.05 26.04.06 18,13 0,00 61,30
30 |Office 23.12.05 26.04.06 108,7% 0,00 50,00
31 |Garage building 05.04.05 07.06.06 211,20 0,00 478,00
32 |Garage building 05.04.05 07.06.06 100,76 7,98 8,00l
33 |Building under construction 27.09.05 13.09.06 52720 0,00 995,20
34 |Two-room flat 31.03.06 20.07.06 275,70 252,70 0,86

Table 7.6.3. Information real estate, which wadweatad by the independent valuer and it entered the

balance sheet as a result of the deal conclusion

Th. rubles
Ne  |Facility name Valuation date (ddylcquisition date Value as of the acquisition date
month/year) (day/ Balance- |Depreciated |Assessed
month/year) sheet valuevalue value
1 |One-room flat 26.11.04 Sale agreemént 310,60 310,60 295,00
418 dated
22.08.2005
(registration date
03.10.2005)
2 |Garages building 14.11.05 30.11.05 28,70
3 |Radio relay station building 30.11.05 30.11.05 597,70
4  |Linear technical station buildipg 18.11.05 25.11.05 113,60
5 |Automatic exchange building 28.11.05 30.11.05 198,10
6 |Non-residettial building of 20.12.05 29.12.05 37,90 30,40




2159,50

2151,8]

Land plot *

automatic exchange station

Order of the
Territorial
department of the
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
28.11.05Ne 1122

=]

16.02.06

16.02.06

2159,50

373,17

373,17

365,41

Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
06.12.05Ne 1187

-

733,24

725,60

9 |Land plot *

Order of the
Territorial
department of the
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
06.12.05Ne 1191

-

16.02.06

733,24

187,76

187,76

180,01

10 |Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o

Federal Property
Control) dated
06.12.05Ne 1189

=]

22.03.06

10.03.06

256,83

256,83

248,69

11 |Land plot *

Order of the
Territorial

department of the|

Rosimushchestvg
(Federal Agency o

Control) dated
29.11.05Ne 1136

Federal Property

=]

185,27

185,27

175,87

12 |Land plot *

Order of the
Territorial

department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated

07.12.05Ne 1195

10.03.06

-

03.03.06

293,20

293,20

284,74

13 |Land plot *

Order of the
Territorial

department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
30.11.05Ne 1150

=]

49,00

49,00

41,12

14 |Land plot *

Territorial

Order of the

department of the|
Rosimushchestvg
(Federal Agency o
Federal Property
Control) dated
30.11.05Ne 1149

=]

06.03.06

06.03.06

77,78

77,78

64,42

15 |Land plot *

Territorial

Order of the

department of the|

Rosimushchestv




=]

(Federal Agency o

Federal Property
Control) dated

07.12.05Ne 1193

8,41 8,41

0,54

16 |Land plot *

Order of the 06.03.06
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
28.11.05Ne 1125

-

18,20 18,20

9,80

17 |Land plot *

Order of the 20.03.06
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
28.11.05Ne 1124

=]

98,10

89,71

18 |Land plot *

Order of the 20.04.06
Territorial
department of the|
Rosimushchestvg
(Federal Agency o
Federal Property
Control) dated
05.12.05Ne 1180

=]

20.04.06

98,10

170,20

170,20

159,20

19 |Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
06.12.05Ne 1183

-

293,74

284,52

20 |Land plot *

Order of the 21.04.06

Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated

07.12.05Ne 1192

=]

293,74

90,75

90,75

82,80

21 |Land plot *

Order of the 17.05.06
Territorial
department of the|
Rosimushchestvg
(Federal Agency o
Federal Property
Control) dated

30.11.05Ne 1141

=]

17,65

4,32

22 |Land plot *

Order of the 17.05.06

Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property

Control) dated
28.11.05Ne 1134

-

17,65

51,51

51,51

38,31

23 |Land plot *

Order of the 17.05.06
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated

=]

28.11.05Ne 1132




24

Land plot *

Order of the
Territorial
department of the
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
23.12.05Ne 1262

=]

25.07.06

49,61

49,61

41,48

25

Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
28.11.05Ne 1133

=]

21.07.06

9,61

9,61

1,63

26

Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
29.11.05Ne 1137

-

21.07.06

21,50

21,50

3,64

27

Land plot *

Order of the
Territorial
department of the
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
28.11.05Ne 1126

-

21.07.06

16,05

16,05

8,07

28

Land plot *

Order of the
Territorial
department of the|
Rosimushchestvo
(Federal Agency o
Federal Property
Control) dated
06.12.05Ne 1190

=]

16.02.06

862,24

862,24

850,53

29

Land plot *

Sale agreement
without number
dated 15.12.05

23.12.05

0,17

0,17

0,17

30

Land plot *

Sale agreement
without number
dated 15.12.05

29.12.05

0,05

0,05

0,05

31

Land plot *

Sale agreemekit
17 dated 09.12.04

16.12.05

0,83

0,83

0,83

* Redemtion value (assessed) was calculated obasis of calculation methods specified in the anada the oreders on

provision of land plots for ownership (divisible tand tax)

7.7. Information about litigations involving the Issuer that may materially affect its financial

and business operations

We consider that significant claims can involve:
- claims which value is equal to or exceeds 1Ocgmr of the book value of OJSC

«CenterTelecom», which comprises 4 432 374 thousarids as of June 30, 2006;

budget and extrabudgetary funds in a significafive).

- claims which impede economic activity or are ainag its prohibition or termination (claims
on liquidation, insolvency (bankruptcy) of OJSC r@eTelecom» and its affiliate and associate
companies, on avoidance of their licenses and tgten collection of debts on taxes and dues to the




In the 3 quarter of 2006, as well as during three years poeding the end date of the
accounting period OJSC «CenterTelecom» did not paitipate in significant legal proceedings,
which results can (could) influence its financial ad economic activity
During the 3 years preceding to the end date ofatmounting period OJSC «CenterTelecom»
participated or participates as of the end datih@faccounting period as a claimant or defendant in
the following legal proceedings:

- concerning claims which value exceeds 6 min ®ible

- concerning disputes on the ownership right, despwonnected with assignment or possible
assignment of the Company'’s directly or indireatiynovable property.

1. In 2003 the Moscow branch of OJSC «CenterTelecomught a claim against the Moscow
Regional Registration Chamber and Municipal fororatiChekhov district of Moscow region” in the
name of the district's administration on ineffeetiess of the registered ownership right of the
Municipal formation to the city telephone and broast transmission network owned by OJSC
«CenterTelecom» and on recognition of the ownersghg of OJSC «CenterTelecomy».

The book value of the facilities as of the clainbedeomprised,041 thousand rubles.

The claims of OJSC «CenterTelecom» were satisfiethb decision of the first instance
court of 15.04.2004.

However, the Federal Arbitration Court of Moscowtdict came to a conclusion that the first
instance court had not duly studied all circumstarimportant for considering the case and making a
decision.

By the Decree of the Federal Arbitration Court obddow district of July 07, 2004 the
decision of the Arbitration Court of Moscow regiohApril 15, 2004 was discharged and the case
was submitted to the first instance court for a wewsideration.

By the decision of the first instance court of IB2D05 the claims of OJSC «CenterTelecom»
were once again satisfied.

2. In 2003-2004 Federal State Unitary Company “Rus3ielevision and Radio Broadcasting
Network” (FSUC “RTRS”) made three claims againstSQJ«CenterTelecom» on ineffective
privatization of telecommunications companies joiot OJSC «CenterTelecom» as a result of
reorganization, in the part of transferring propeftt TV and radio broadcasting centers to them:

1) FSUC “RTRS” brought a claim to the Arbitrationo@t of Kaluga region on
ineffectiveness of Clause 6.1 of the OJSC «Centecde»’'s Charter in the part of including four
facilities to the registered capital of OJSC «Cergéecom»: a tower in Maloyaroslavets,
radiodetector Kirov-Manino-Lyudinovo, radiodetectbtanino-Betlitsa and radiodetector Kirov-
Novoalexandrovsky in Kaluga region. In 2004 the lb@alue of the property comprised 747 937
rubles. 03 kop., though the total sum of the claias27 438 thousand rubleswhich comprised the
property value as of 01.07.92 without revaluation.

Territorial administration of the Russian FedenatMinistry of Property participated in the
proceedings as a third party with independent daim

By the decision of the first instance court of Z62D04 the claim of FSUC “RTRS” was
dismissed.

The appeals instance discharged the decision ofifteinstance court and made a new
decision on satisfaction of the FSUC “RTRS"'s claim

On November 05, 2004 the cassational instance aligell the decision of the appeals instance
and remained the decision of the first instancertcofi 25.06.2004 on dismissal of the FSUC
“RTRS™s claim unchanged.

2) In 2004 FSUC “RTRS” brought a claim to the Aration Court of Moscow region on
application of consequences of a void privatizatioansaction of State Communications and
Information Technology Company “Rossvyazinform”Mbscow region in the part of including the
TV translator located in Stupino of Moscow region the registered capital of OJSC
«CenterTelecom» and its return to the Russian B#idar state property. The book value of the
building as of the claim date was equal to zer®@¥A@mortization).

By the decision of the Arbitration Court of Moscaegion of 09.08.04 FSUC “RTRS™s
claim was dismissed.

By the Decree of the Federal Arbitration Court af$dow district of 09.12.04 the decision of
the first instance court was discharged and the w&s submitted to the first instance court foea n
consideration.



By the decision of the Arbitration Court of Mosceegion of 14.03.05 the claim of FSUC
“RTRS” was once again dismissed.

By the Decree of the Federal Arbitration Court adddow district of July 13, 2005 the decision
of the Arbitration Court of Moscow region of MaréH, 2005 remained unchanged and the cassation
of Federal State Unitary Company “Russian Telewisitod Radio Broadcasting Network” was not
satisfied.

3) In 2003 FSUC “RTRS” made a claim on applicatidrtonsequences of a void privatization
transaction in the part of including the buildingtiee Regional Radio and Television Transmitting
Center located in Ryazan in the registered capft@JSC Elektrosvyaz of Ryazan region. The book
value of the building comprisegB7,54 thousand rubles.By the decision of the first instance court
of 14.01.2004 the claim of FSUC “RTRS” was dismiksBy the Decrees of the appeals and
cassational instances the decision of the firgaimee court remained unchained.

3. Public Company Federal Postal Communications Agefidoscow Region (hereinafter referred
to as PC FPCA MR) brought a claim to the Arbitratidourt of Moscow region on ineffectiveness of
the registered ownership right of OJSC «Centerbatecto premises located at the address: Moscow
region, Taldom, 1, Sobtsova St., with the totabhao£524,1 square m.

The Arbitration Court of Moscow region dismisséeé tlaim of PC FPCA MR on 28.12.04.
By the decree of the appeals instance of 04.0h@Xécision of the Arbitration Court of Moscow
region of 22.12.04 remained unchanged and the &ppP&L FPCA MR was not satisfied.

By the Decree of the Federal Arbitration CourtMdscow district of August 01, 2005 the
decision of the Arbitration Court of Moscow regiaf 28.12.04 and the decree of the Tenth
Arbitration Appeal Court of April 04, 2005 remainadchanged and the cassation of PC FPCA MR
was not satisfied.

The Russian Federation Federal Arbitration Coustltbwed to submit this case to the
General Committee of the Russian Federation Fedehbdtration Court.

4. In 2005 the Property Management Committee of Isegion of Moscow region
(hereinafter referred to as PMC of Istra regiorrsitted an application to the Istra City Court on
recognition of the municipal ownership right to t@perty consisting of cable telephone network
sewage with the length of 40,090 m and 699 cabls\weated at the address: Moscow region, Istra.

By the decision of the first instance court of ®eber 09, 2005 the claims of PMC of Istra
region were satisfied.

By the decision of the Moscow District Civil CouBbard of 28.11.2005 the above decision
was discharged and the case was submitted torgténfstance court for a new consideration.

5.1n 2005 OJSC «CenterTelecom» brought a claim tcAthération Court of Moscow region
on ineffective refusal of PC Federal Regional Cadifloscow region to register the ownership right
of OJSC «CenterTelecom» to line cable communicatfanilities located in Istra and the obligation
to carry out the state registration of rights tis ghroperty. By the court decision of March 29, 200
the claims of OJSC «CenterTelecom» were satisBgdthe decree of the appeals instance of June
08, 2006 the court decision remained unchangedwHneant of execution was issued.

6. In 2005 OO0 NTK brought a claim to the Arbitrati@ourt of Moscow region on ineffectiveness
of the ownership right to line cable communicatidaailities located in Noginsk of Moscow region

registered by OJSC «CenterTelecomy.

By the court decision of 14.11.2005 the claim of @NTK was dismissed.

By the decree of the appeals instance of Februan2@06 the decision of the first instance court
remained unchanged and the appeal of OOO NTK wiasatisfied.

7. FSUC Post of Russia in the name of its branch faédBostal Communications
Administration of Lipetsk region brought a claim tlee Arbitration Court of Lipetsk region on
ineffective registration of OJSC «CenterTelecomeisnership right to administrative building
located at the address: Lipetsk region, Usman, L&ina St., and registration record in the
immovable property rights register, as well astmndlaimant’s right to economic control of a pdrt o
the above administrative building. At the court sies the claimant’'s representative filed an
application on a full abandonment of the claim @ted by the court on February 13, 2006. The
Arbitration Court of Lipetsk region made a decistorierminate the proceedings in case.

8. On 27.06.06 the Arbitration Court of Lipetsk regimade a decision on recognition of the
federal ownership right of the Russian Federationdn-residential premises with the area of 1395,3
square km occupied by a postal communications hrahtlsmansk postal office of Lipetsk region in
the administrative building and non-residentialrpises with the area of 211,3 square km in the



garage building with an adjacent structure locatiethe address: Lipetsk region, Usman, 79, Lenina
St., at the claim of the territorial administratiari the Federal Agency on Federal Property
Management of Lipetsk region made to OJSC «Cenkecdm» in the name of its Lipetsk branch,
the third party was FSUC “Post of Russia”.

9. In 2005 OJSC «CenterTelecom» brought a claim toAtmstration Court of Yaroslavl
region against CJSC “Regional Communications’ Camgpan collecting83,753 thousand rubles.
under the contract of guarantee.

By the decision of the Arbitration Court of Yarodlaegion of September 29, 2005 61,590
thousand rubles. were collected from CJSC “Regi@@imunications’ Company” in favor of
0JSC «CenterTelecom», the part of collecting ofl@2,thousand rubles. of interest was dismissed.
The Company received a warrant of execution.

10. In 2005 Mr. V.D. Kazmin brought a claim against th@etsk branch of OJSC
«CenterTelecom» on compulsory execution of telephapmmunications usage contract and
collection of moral harm compensation in the amafr&0 min rubles On September 15, 2005 The
Oktyabr regional court of Lipetsk made a decisiomeffuse satisfaction of the claim of V.D. Kazmin
in the part of compulsory execution of the contrant collected 1000 rubles. for moral harm
compensation from OJSC «CenterTelecom». The cassatiV.D. Kazmin was dismissed and the
decision of the first instance court remained ungha.

11.In 2005 OJSC MGTS brought a claim to the Arbitmati@ourt of Moscow region on
collecting the sum of unjust enrichment compriséigy min rubles.from OJSC «CenterTelecom».

By the court decision of 13.12.2005 ¢te@ms of OJSC MGTS were satisfied.

By the decree of the Tenth Arbitration Appeal Coaft14.03.06 the appeal of OJSC
«CenterTelecom» was satisfied, the decision ofiteeinstance of 13.12.05 was discharged and the
claim of OJSC MGTS was dismissed.

By the decree of the cassational instance of JBn2d06 this judicial act remained unchanged
and the cassation of OJSC MGTS was not satisfied.

12.In 2005 the Russian Federation Ministry of Finaboeught a claim to the Arbitration
Court of Moscow region against OJSC «CenterTelecomxsollecting458,638thousand rubles.
under the bond of the allocated credit line tofdderal budget.

As of the end date of the accounting period thincia being considered.

0JSC «CenterTelecom» expects to settle the difjyusd amicable agreement.

13. Voronezh branch of OJSC «CenterTelecom» broughaiendo the Arbitration Court of
Yaroslavl region on recognition of the ownershightito a section of telephone sewage with the
length of 5263,70 m located in Yaroslavl. Presetiteyownership right to this section is registdrgd
Yaroslavl. By the decision of the first instanceudothe claims of OJSC «CenterTelecom» were
satisfied. Consideration of the appeal appointedNfovember 23, 2006.

14. On April 24, 2006 the Interregional Inspectorafethe Russian Federation Federal Tax
Service on Major Taxpayers No. 7 made DecisiondNon bringing OJSC «CenterTelecom» to tax
responsibility for tax violation.

On April 27, 2006 Claim No. 81 was addressed to@®dSenterTelecom» on the Company’s
voluntarily paying taxes and tax sanctions in thmant of2 355 359 thousand rubles.

On May 03, 2006 OJSC «CenterTelecom» brought endlaithe Arbitration Court of Moscow
on illegality of Decision No. 4 of the tax inspeite.

On May 05, 2006 OJSC «CenterTelecom» brought endiaithe Arbitration Court of Moscow
on illegality of Claim No. 81 of the tax inspectta

On May 10, 2006 OJSC «CenterTelecom» submitte¢pplication to the Arbitration Court of
Moscow on taking measures on securing the claimthgydecision of to the Arbitration Court of
Moscow of May 11, 2006 the above application of @@mpany was satisfied. The Interregional
Inspectorate of the Russian Federation FederalSeaxice on Major Taxpayers No. 7 brought an
appeal to be considered on July 24, 2006.

On May 17, 2006 OJSC «CenterTelecom» submittecplication to the Arbitration Court of
Moscow on taking measures on securing the claini \ajplication of a bank guarantee. The
guarantor was Promsvyazbank Joint-Stock CommeRadalk. By the decision of the Arbitration
Court of Moscow of May 18, 2006 the Company's agaiion on taking measures on securing the
claim was not satisfied. 0JSC «CenterTelecom» lirbaig appeal to be considered on July 17, 2006.

By the decision of the Arbitration Court of MoscafvJune 06, 2006 the proceedings under the
claim of OJSC «CenterTelecom» on illegality of @ldlo. 81 of the Interregional Inspectorate of the



Russian Federation Federal Tax Service on Majorpagers No. 7 was suspended till the
effectiveness of the court decision on the caseamiing illegality of Decision No. 4 of 24.04.06 of
the Interregional Inspectorate of the Russian Faiber Federal Tax Service on Major Taxpayers No.
7.

Consideration of the case on illegality of Decisidn. 4 of 24.04.06 of the Interregional
Inspectorate of the Russian Federation FederalSEaxice on Major Taxpayers No. 7 is fixed on
July 20, 2006.

15.In the 29 quarter of 2006 OO0 NPK Tekhnologii, Materialynhbvatsii brought a claim
to the Arbitration Court of Moscow region on colieg the debt on performed work payment and
interest for using the borrowed monetary funds aising 6,121 thousand rublesfrom OJSC
«CenterTelecom».

By the decision of the Arbitration Court of Moscaegion of May 04, 2006 the claim of
000 “NPK Technologies, Materials and Innovationslsvshelved.

By the decree of the appeals instance of June@f the Decision of the Arbitration Court of
Moscow region was discharged and the case was #eldnto the first instance court for a new
consideration.

By the decision of the first instance court thetestaclaims of OOO NPK Tekhnologii,
Materialy | Innovatsii were dismissed. The appealsrt disaffirmed the decision of the first instanc
court and submitted the case for a new consideratidhe first instance court. Cassational instance
left the decree of the appeals court unchangedcdhsideration of the case is fixed for October 30,
2006

16. In 2006 Ms Zheleznyakova brought a claim againg Ryazan branch of OJSC
«CenterTelecom» on collection of moral compensatipthe amount ds0 million rubles caused by
unlawful actions of the branch officials, which esgsed in refusal to provide communication
services time-based payment system. The claimdernuonsideration at the moment.

17.0JSC «CenterTelecom» represented by the Bryamsichrbrought claim against «Svyaz-
Service» LLC on collection of the sum of unjustiehment at the amount df6 432 thousand
rubles. The claim is under consideration.

18.1n 2003 the Arbitration Courts of Moscow Distrietffused to satisfy two claims brought on
behalf of OJSC «CenterTelecom» on collec8i@68 thousand rublesand5,975 thousand rubles.
of expenses connected with communications servaganpnt allowances granted to veterans by
0OJSC «CenterTelecom» from the Russian Federatidghemame of the Ministry of Finance on
account of the Russian Federation treasury.

0JSC «CenterTelecom» submitted a complaint to thesign Federation Supreme Arbitration
Court on reconsidering these juridical acts in éRercise of supervisory powers, but judges of the
Russian Federation Supreme Arbitration Court mastestbns to reject the transfer of the decisions
of the Arbitration Court of Moscow and decreeshd Federal Arbitration Court of Moscow district
for reconsideration acts in the exercise of sugeryi powers to the Presidium of the Russian
Federation Supreme Arbitration Court.

In 2004 OJSC «CenterTelecom» submitted claims o Afbitration Court of Moscow on
reconsideration of decision in view of the newlyenpd circumstances.

By the court decision of 27.09.04, the unchangenlegeof the appeals instance of 01.02.05 and
the decree of the cassational instance of 26.GA€6laims were not satisfied.

19. In 2003 a claim was brought to the Arbitration Goaf Moscow on behalf of OJSC
«CenterTelecom» on collecting losses incurred byp©®XCenterTelecom» in connection with
communications service payment allowances grantgtiéoTula branch to veterans from the Russian
Federation in the name of the Russian Federationsity of Finance. The claim amount comprised
92,989 thousand rubles.

By the decision of the Arbitration Court of Moscowé 24.05.2004 the claims of OJSC
«CenterTelecom» were satisfied. The appeals instapthe decree of 01.09.04 satisfied the appeals
of the Russian Federation Ministry of Finance ammnissed the claim of OJSC «CenterTelecom».
On October 25, 2004 the cassational instance didimnge the decree of the appeals instance and
did not satisfy the cassation of OJSC «CenterTebeco

On 18.03.2005 OJSC «CenterTelecom» submitted a laothgo the Russian Federation
Constitutional Court concerning violation of contional rights, in which the claimant requesteel th
Russian Federation Constitutional Court to cheakstitutionality of Clause 2, Article 124 of the



Russian Federation Civil Code in the interpretaitowas used by the federal Arbitration Courts of
Moscow district in the case of OJSC «CenterTelecom»

By the decision of the Russian Federation Congtitat Court of July 05, 2005 the complaint
of OJSC «CenterTelecom» was not accepted.

20.0n May 13, 2004 the Arbitration Court of Moscow readdecision on satisfying the claim
brought on behalf of OJSC «CenterTelecom» agahestRussian Federation in the name of the
Ministry of Finance, the Ministry of Public Healtnd Social Development and the Tambov region
social protection office on collectirf),432 thousand rublesof losses incurred in connection with
communications service payment allowances granggtido Tambov branch to veterans. The appeals
and the cassational instances remained the decifidhe first instance court unchanged. The
Ministry of Public Health and Social Developmenbight a claim to the Russian Federation
Supreme Arbitration Court on reconsideration ofdbeve judicial acts in the exercise of supervisory
powers. By the decision of the Russian Federatiopré8ne Arbitration Court the claimant was
refused to submit the legal proceedings to theidites of the Russian Federation Supreme
Arbitration Court for their reconsideration in tlegercise of supervisory powers. The warrant of
execution was executed in the established ord2004.

21.0n June 28, 2004 the Arbitration Court of Voronegbion made a decision on the claim
brought by the Voronezh branch of OJSC «Centerdetecon collecting losses incurred by OJSC
«CenterTelecom» in connection with granting comroatibns service payment allowances to
individual categories of citizens in the amount X#,607 thousand rublesfrom the Russian
Federation treasury. The warrant of execution waswed in the established order in 2005.

22.The Voronezh branch of OJSC «CenterTelecom» brtdiglaimsto the Arbitration Court
of Voronezh region to the total amount4$,708 thousand rubleson collecting losses incurred by
0JSC «CenterTelecom» in connection with grantingroanications service payment allowances to
individual categories of citizens under laws “Ornerans”, “On social protection of the disabled in
the Russian Federation” and the Law “On social qotidn of citizens exposed to radiation
consequent on the disaster at the Chernobyl atpower exchange” from the Russian Federation
treasury. The claims were satisfied by the decssiofthe first instance court of 15.12.04 and
21.12.04. The warrants of execution were executeldd established order in 2005.

23. The Voronezh branch of OJSC «CenterTelecom» broughaim do the Arbitration Court
of Voronezh region on collecting losses incurred@JSC «CenterTelecom» in connection with
granting communications service payment allowarioeimdividual categories of citizens from the
Russian Federation treasury. The claim amount cigeh20,646 thousand rublesThe claim was
satisfiedby the decision of the first instance courhe warrant of execution was executed in the
established order in 2004.

24.In 2004 a claim was brought on behalf of OJSC «@&d@miecom» against the Russian
Federation in the name of the Russian Federatianshfy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Tula branch of OJSC «CenterTelecom» to vetaraB803. The claim amount compris&d,025
thousand rubles The first instance court refused to satisfy tteénes. By the decree of the appeals
instance of 16.06.05 the decision of the firstanse court remained unchanged and the appeal of
0JSC «CenterTelecom» was not satisfied. By theegeaf the Federal Arbitration Court of Moscow
region of September 13, 2005 the decision of trst fnstance court and the decree of the appeals
instance were discharged and the case was subniitetie first instance court for a new
consideration. In the™quarter of 2005 by the decision of the first ins& court the claims of 0JSC
«CenterTelecom» were satisfied. The warrant of etk@c was received and as of the end of the
reporting quarter was sent the RF Ministry of Fc&for execution in due course.

25.In 2004 a claim was brought on behalf of OJSC «&dm®lecom» against the Russian
Federation in the name of the Russian Federatianshiy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Bryansk branch of OJSC «CenterTelecom» to aeseduring 2001-2003. The claim amount
comprised28,164 thousand rublesBy the decision of the Arbitration Court of Moscafv18.02.05
the above amount was collected from the Russiaer&édn Ministry of Finance on account of the
Russian Federation treasury funds. By the decréleechppeals instance of 25.05.2005 the appeal of
the Ministry of Finance was satisfied, the decisibrthe first instance court was discharged and the
claim of OJSC «CenterTelecom» was dismissed. ByDieree of the Federal Arbitration Court of
Moscow region of August 12, 2005 the decree ofafygeals instance was discharged, the decision of



the first instance court of February 18, 2005 rewedi effective and the claims of OJSC
«CenterTelecom» were satisfied. The warrant of @ti@c was executed in 2006.

26. In 2004 a claim was brought on behalf of OJSC «&d®lecom» against the Russian
Federation in the name of the Russian Federatianshfy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Ivanovo branch of OJSC «CenterTelecom» to apseduring 2001-2003. The claim amount
comprised20,137 thousand rublesThe first instance court dismissed the claim. Bydecree of the
appeals instance the decision of the first instamocet remained unchanged and the appeal of OJSC
«CenterTelecom» was not satisfied. On 24.05.0%dlssational instance discharged the decree of the
appeals instance and the decision of the firstaims court and submitted the case for a new
consideration. By the decision of the first ins&rourt of August 30, 2005 the claims of OJSC
«CenterTelecom» were satisfied. The warrant of @ti@c was executed in 2006.

27.In 2004 a claim was brought on behalf of OJSC «&dm®ecom» against the Russian
Federation in the name of the Russian Federatianshfy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Tver branch of OJSC «CenterTelecom» to veteamasdisabled in 2003. The claim amount
comprised19,711 thousand rublesBy the decision othe first instance court unchanged by the
appeals instance dismissed the claim. By the deumirdbe Federal Arbitration Court of Moscow
region of August 04, 2005 the decisionthE first instance court and the decree of the appe
instance were discharged and the claims of OJS@tedeelecom» were satisfied. The warrant of
execution was executed in June 2006.

28.1n 2004 a claim was brought to the Arbitration @aif Yaroslavl region on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of
Finance on collecting losses incurred by OJSC «@@&atecom» in connection with communications
service payment allowances granted by the VerkhHmksk branch of OJSC «CenterTelecom» to
veterans and disabled. The claim amount compB88c2il1 thousand rublesBy the decision othe
first instance court of 27.06.05 the claims of OJ&&nterTelecom» were partially satisfied to the
amount of 32,779 thousand rubles. The appealsniosteemained the decision thie first instance
court unchanged and did not satisfy the appedi@Russian Federation Ministry of Finance. In the
4™ quarter of 2005 9,977 thousand rubles. were delierom the treasury of Yaroslavl region; in
June 2006 22,801 thousand rubles. were collectad fine Russian Federation treasury.

29.1n 2005 a claim was brought to the Arbitration @af Smolensk region on behalf of 0JSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Finance on collecting losses incurred by OJSC «@@&atecom» in connection with communications
service payment allowances granted by the Smolereasich of OJSC «CenterTelecom» to veterans.
The claim amount compriséiB,326 thousand rublesBy the decision othe first instance court of
04.05.2005 the claim was satisfied. By the decfabaappeals instance of September 01, 2005 the
decision ofthe first instance court remained unchanged andaipeal of the Russian Federation
Ministry of Finance was not satisfied. The warrahéxecution was executed in the established order
in 2006.

30. In 2004 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentwalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans. The claim anmmmmprised 217,306 thousand rublesBy the
decision ofthe first instance court of 16.02.05 the claim$©diSC «CenterTelecom» were satisfied.
By the decree of the appeals instance of 22.0h85ecision othe first instance court remained
unchanged and the appeal of the third party — th&sian Federation Ministry of Public Health and
Social Development — was not satisfied. OJSC «C&alecom» received the warrant of execution
and submitted it to the Russian Federation MinistirfFinance for its execution in the established
order, however, simultaneously with the aforesRidssian Federation Ministry of Public Health and
Social Development brought a cassation. By theedeof the Federal Arbitration Court of Moscow
region of July 19, 2005 the decisiontbé first instance court and the decree of the @ppastance
remained unchanged and the cassation was notiecti$he warrant of execution was executed in
2006.

31. A claim was brought to the Arbitration Court of Masv on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of



Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans in 2001-2003 clie amount comprised 44,758 thousand
rubles.

By the decision of the Arbitration Court of Moscowsi 06.04.05 the claims of OJSC
«CenterTelecom» were satisfied. By the decreeeafipeals instance of 16.06.05 the decisidhef
first instance court remained unchanged and thealppas not satisfied. The warrant of execution
was executed in 2006.

32. A claim was brought to the Arbitration Court of Masv on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans in 2001-2003 clie amount comprise@61,602 thousand
rubles. The first instance coudid not satisfy the claim. By the decree of theeghp instance the
decision of the first instance court was discharged the claims of OJSC «CenterTelecom» were
satisfied. By the decree of the cassational ingtasfcAugust 29, 2005 the decree of the appeals
instance remained unchanged and the cassatiohe &ussian Federation Ministry of Finance and
Russian Federation Ministry of Public Health andci&lo Development were not satisfied. The
warrant of execution was executed in 2006.

33. A claim was brought to the Arbitration Court of Bmw on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Kursk branch of OJSC
«CenterTelecom» to individual categories of citezehhe claim amount compriséd,784 thousand
rubles. By the decision of the first instance court of @05 the claims of OJSC «CenterTelecom»
were satisfied. The warrant of execution was exatin 2005.

34. A claim was brought to the Arbitration Court of Bmw on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentwalaces granted by the Moscow branch of
0JSC «CenterTelecom» to individual categories tifamns. The claim amount comprisd¢B01
thousand rubles.By the decision of the first instance court themkof OJSC «CenterTelecom»
were satisfied. By the decree of the appeals iostarfi 06.07.05 the decision of the first instance
court remained unchanged and the appeal of theiduBgderation Ministry of Public Health and
Social Development was not satisfied. 0JSC «Ceptecbm» received the warrant of execution and
submitted it to the Russian Federation MinistryFofance for its execution in the established order,
however, simultaneously with the aforesaid, RusBidberation Ministry of Public Health and Social
Development brought a cassation. By the decrebeoFederal Arbitration Court of Moscow region
of August 23, 2005 the decision tife first instance court and the decree of the a@pp@astance
remained unchanged and the cassation was notiecti$he warrant of execution was executed in
2006.

35. A claim was brought to the Arbitration Court of Masv on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvadloces granted by the Tambov branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprisedl5,322 thousand rublesBy the
decision of the first instance court of July 25020he claims of OJSC «CenterTelecom» were
satisfied. The court decision came into its legalv@r. The warrant of execution was executed in
2006.

36. In 2005 a claim was brought to the Arbitration Qoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatiameimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvadioces granted by the Belgorod branch of
0OJSC «CenterTelecom» to veterans. The claim anmmamprised20,791 thousand rublesBy the
decision of the first instance court of Septemtder2D05 the claims of OJSC «CenterTelecom» were
satisfied. The warrant of execution was executezDiD6.



37.In 2005 a claim was brought to the Arbitration QGoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentwalaces granted by the Moscow branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprisedl5,991 thousand rublesBy the
decision of the first instance court the claim€JSC «CenterTelecom» were satisfied. The warrant
of execution was executed in 2006.

38. In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentadioces granted by the Kaluga branch of OJSC
«CenterTelecom» to veterans. The claim amount deegb4,017 thousand rubles.The first
instance court satisfied the claims of OJSC «C@&etecom». The warrants of execution were
executed in 2006.

39. In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatiadmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Kursk branch of OJSC
«CenterTelecom» to veterans. The claim amount deegd7,328 thousand rubles.The first
instance court satisfied the claims of OJSC «C@&etecom». OJSC «CenterTelecom» received the
warrant of execution which is submitted to the RarssFederation Ministry of Finance for its
execution in the established order as of the erid d&the accounting period. The warrant of
execution was executed in 2006.

40. In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Kursk branch of OJSC
«CenterTelecom» to disabled. The claim amount cm®@rl5,942 thousand rubles.The first
instance court satisfied the claims of OJSC «C@&etecom». OJSC «CenterTelecom» received the
warrant of execution which is submitted to the RarssFederation Ministry of Finance for its
execution in the established order as of the ensl @fahe accounting period.

41. In 2005 a claim was brought to the Arbitration QGoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvadloces granted by the Tambov branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprised26,713 thousand rublesBy the
decision of the first instance court of November 2@05 the claims of OJSC «CenterTelecom» were
satisfied. The warrant of execution was execute2DD6.

42.1n 2005 the Kursk branch of OJSC «CenterTeleconsuditt a claim to the Arbitration
Court of Kursk region against the Russian Fedamndtidhe name of the Russian Federation Ministry
of Finance on collecting losses incurred by 0JS@n¢€¥Telecom» in 2002 in connection with
communications service payment allowances grangatidoKursk branch of OJSC «CenterTelecom»
to disabled. The claim amount comprig#804 thousand rublesBy the decision of the first instance
court of October 24, 2005 the claims of OJSC «G@&elecom» were satisfied. OJSC
«CenterTelecom» received the warrant of executibichwis being executed as of the end date of the
accounting period.

43.B In 2005 the Kursk branch of OJSC «CenterTelecorosdht a claim to the Arbitration
Court of Kursk region against the Russian Fedandtiadhe name of the Russian Federation Ministry
of Public Health and Social Development on collegtiosses incurred by OJSC «CenterTelecom» in
2002 in connection with communications service paytallowances granted by the Kursk branch of
0JSC «CenterTelecom» to veterans. The claim amoomiprised10,257 thousand rublesThe
claim was satisfied. OJSC «CenterTelecom» recethedwarrant of execution which is being
executed as of the end date of the accounting gheHlowever, on May 22, 2006 the Russian
Federation Ministry of Public Health and Social B®pment brought a cassation. The cassational
instance court disaffirmed the decision of thetfinstance court and submitted the case for a new
consideration.



44. In 2005 the Vladimir branch of OJSC «CenterTetesdorought a claim to the Arbitration
Court of Vladimir region against the Russian Fetienain the name of the Russian Federation
Ministry of Public Health and Social Development a@ollecting losses incurred by OJSC
«CenterTelecom» in connection with communicatiogvise payment allowances granted by the
Vladimir branch of OJSC «CenterTelecom» to veterdifse claim amount compriseti2,262
thousand rubles.The claim was partially satisfied: 10,391 thousauues. of losses were collected
in favor of OJSC «CenterTelecom». The court refusecbllect the VAT amount of 1,871 thousand
rubles. OJSC «CenterTelecom» received the warrfagexution which is submitted to the Russian
Federation Ministry of Finance for its executiontire established order as of the end date of the
accounting period.

45. In 2005 a claim was brought to the Arbitration Qoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on colleclimgges incurred by OJSC «CenterTelecom» in
connection with communications service paymentvaloces granted by the Bryansk branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprised29,521 thousand rublesBy the
decision of the Arbitration Court of Moscow of Jutte 2006 the claim was satisfied. The warrant of
execution was executed in 2006.

46. In 2005 5 claims were brought on behalf of OJS@nt&Telecom» against the Russian
Federation in the name of the Russian Federationsily of Public Health and Social Development
on collecting losses incurred by OJSC «CenterTehecim connection with communications service
payment allowances granted by the Belgorod brarfic®JSC «CenterTelecom» to veterans and
disabled in 2003-2004. Te total claim amount cosgm7 7,136 thousand rubles.

The result of the claims consideration:

1 claim brought to the amount of 8,312 thousandesitwas satisfied in the full by the decision
of the Arbitration Court of February 06, 2006. OJ8CenterTelecom» received the warrant of
execution;

1 claim brought to the amount of 10,628 thousardies was satisfied partially to the amount
of 8,857 thousand rubles. by the decision of thieithation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in @ @f collecting 1,771 thousand rubles. By the
decree of the appeals instance court dated 19.G8é@lecision of the first instance court was
disaffirmed, the claims of OJSC «CenterTelecom»eveatisfied in full;

1 claim brought to the amount of 27,983 thousardies was satisfied partially to the amount
of 22,946 thousand rubles. by the decision of thgithation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in @ @f collecting 5,037 thousand rubles. By the
decree of the appeals instance court dated 19.G8d@&lecision of the first instance court was
disaffirmed, the claims of OJSC «CenterTelecom»eveatisfied in full;

1 claim brought to the amount of 19,343 thousardies was satisfied partially to the amount
of 15,861 thousand rubles. by the decision of thgithation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in @ @f collecting 3,482 thousand rubles. By the
decree of the appeals instance court dated 19.G8é@&lecision of the first instance court was
disaffirmed, the claims of OJSC «CenterTelecom»eveatisfied in full;

1 claim brought to the amount of 10,870 thousardiesiis satisfied. The warrant of execution
was issued.

47. In 2005 the Tver branch of OJSC «CenterTeleconmudit a claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryriofance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatiogvise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the RusBederation Federal Law “On social
protection of the disabled”. The claim amount colsgnt 7,756 thousand rublesThe claim was
satisfied by the decision of the Arbitration CooffTver region of 20.02.06. OJSC «CenterTelecom»
received a warrant of execution.

48. In 2005 the Tver branch of OJSC «CenterTelecomugdhiba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryriofance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatiogvise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudseéderation Federal Law “On veterans”.
The claim amount comprisét#, 705 thousand rublesThe claim was satisfied by the decision of the



Arbitration Court of the Tver region dated 20.02aQéhe total amount of 20 937 thousand rubles, but
the court refused to collect the amount of VAT 768 thousand rubles. The warrant of execution at
the amount of 20 937 thousand rubles was issued.

49. In 2006 the Tver branch of OJSC «CenterTelecomwmditba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryriofance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatiogvise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudseéderation Federal Law “On veterans”.
The claim amount comprisel8,874 thousand rublesThe claim is being considered as of the end
date of the accounting period.

50. In 2006 the Tver branch of OJSC «CenterTelecomudirba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryiofance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatiogvise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudseéderation Federal Law “On veterans”.
The claim amount comprisegl055 thousand rublesThe claim is being considered as of the end
date of the accounting period.

51. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compriégtl 1 thousand rubles.The claims of OJSC
«CenterTelecom» were not satisfied. By the decifeth® appeals and cassational instances the
decision of the first instance court remained ungieal.

52. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compriégt®8 thousand rubles.The claims of OJSC
«CenterTelecom» were not satisfied. By the decifeth® appeals and cassational instances the
decision of the first instance court remained ungieal.

53. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compri2g11 thousand rublesThe claims of OJSC
«CenterTelecom» were satisfied. The warrant of @ec was executed in 2006.

54. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compr£804 thousand rublesThe claim was satisfied
by the decision of the first instance court at &meount of 25 012 thousand rubles, but the court
refused to collect the amount of VAT - 9 892 thawtsaubles. By the decree of the appeals instance
court dated 28.09.06 the decision of the firstanse court was left unchanged.

55. The Voronezh branch of OJSC «CenterTelecom» broaglaim to the Arbitration Court
of Voronezh region against the Russian Federationisiy of Finance on collecting losses incurred
by OJSC «CenterTelecom» in connection with comnatitins service payment allowances granted
by the Voronezh branch of OJSC «CenterTelecommdividual categories of citizens in 2004 under
the Russian Federation Federal Law “On veterang& dlaim amount comprisé2¥,310thousand
rubles. By the court decision of May 23, 2006 the claim watisfied. By the decree of cassational
instance court dated 08.09.06 the decision of itis¢ ihstance court was disaffirmed, the case was
submitted to the first instance court for a newsideration.

56. The Voronezh branch of OJSC «CenterTelecom» broaglaim to the Arbitration Court
of Voronezh region against the Russian Federationisify of Finance on collecting losses incurred
by OJSC «CenterTelecom» in connection with comnatitinos service payment allowances granted
by the Voronezh branch of OJSC «CenterTelecomndividual categories of citizens in 2004 under



the Russian Federation Federal Law “On social ptime of the disabled in the Russian Federation”.
The claim amount comprise®l7,808 thousand rublesThe claim was satisfied by the decision of

court dated 06.07.06. As of the end of the repgrtinarter the case is being considered by the
cassational instance court.

57. The Ryazan branch of OJSC «CenterTelecom» broughai@ to the Arbitration Court
against the Russian Federation in the name of thssiBn Federation Ministry of Finance,
Department of Public Health and Population Socraktdttion in Ryazan region and the Population
Social Protection Department of Ryazan on collectosses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvaiuoces granted by the Voronezh branch of
0JSC «CenterTelecom» to individual categories dizaris in 2003-2004 under the Russian
Federation Federal Law “On social protection ofdisabled in the Russian Federation”. Initially the
claim was advanced for 23 194 thousand rubles.tidelaim was increased by 7 295 rubles. At the
moment the amount of the advanced claim2&201 thousand rubles. The claim is under
consideration.

58. The Kursk branch of OJSC «CenterTelecom» brougblain to the Arbitration Court
against the Russian Federation in the name of thesiBn Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Kursk branchJ8@«CenterTelecom» to individual categories
of citizens under the Russian Federation Federal 1@n social protection of the disabled in the
Russian Federation”. The claim amount compri$8d171thousand rubles. The claim is being
considered.

VIII. Additional information about the issuer and outstarding securities issued by it
8.1. Additional information about the issuer

8.1.1. Legal (charter) capital of the issuer: amourand structure

The Issuer’s authorized capital as of the end eldlst reporting quarter is:
6 311 998 965 rubles

Authorized capital layout by category of stocks:

Ordinary stocks:

Total nominal value4 734 020 499 rubles

Share in the charter capitd@5.000337 %

A type preference stock:

Total nominal valuel 577 978 466 rubles

Share in the charter capit@4.999663 %

Part of the Issuer's shares are circulating outideRussian Federation in the formAsherican
Depositary Receipts (ADR) level 1.

Category (type) of shares circulating outside thedfan Federatiomrdinary registered shares

Share of stocks circulating outside the Russiarefaibn of the total amount of the stocks of the
corresponding category (typ&@.574 %

Name, location of foreign issuer, which securitiestify the right in respect of the Issuer’'s sharks
the corresponding category (typ&)epository of the Company’s ADR program is J.P. Man
Chase Bank (J.P. Morgan Chase Bank, Trinity Tower ™mas More Street London EIWIYT
United Kingdom).

Concise description of the securities issue prog(gme of the program) of the foreign issuer
certifying the right in respect of the shares & tlorresponding category (typ&vel 1 ADR
Information about the receipt of permission frora thderal executive body on securities market for
the Issuer’s shares of the corresponding catedggpg) circulation outside the Russian Federatibn (i
applicable):



The stock overseas circulation permit is issued dompliance with the Russian FCSM
Resolution No. 03-17/nc dated April 1, 2003. At theoment the following overseas circulation
permits are received for the shares of OJSC «Ceh&decom»:

- Russian FCSM Resolution No. 702-r dated August 2601 for the ADR program of the®1
level for 334 185 Company’s ordinary stocks;

- March 18, 2002 #323/r for Level | ADR Program for33,185,000 underlying ordinary
shares of the Company (due to share split);

- Russian FCSM Resolution No. 1818/r dated August 2601 for the ADR program of the
1*level for circulation of 802 000 000 Company'’s dmdry stocks (due to association of 16
telecommunication companies of the Central regian®@JSC Central Telecommunications
Company);

- Russian FCSM Decree No. 05-58/nz-i dated January 2005 for the ADR program of the
1*'level for 623 312 699 Company’s ordinary stockeddment in force as of the end of the
reporting quarter).

Name of the foreign trade organizer (trade orgas)z&ia which forieng issuer’s securities certifyi

the right in respect of the Issuer’s shares citeufd there is such circulationiDR of the f' level

for the Company’'s ordinary shares are traded in tHdS OTC market (CRMUY), Berlin
(CRMUy.BE) and Frankfurt (CRMUy.F) Stock Exchanges.

Other information about the circulation of the Isss shares outside the Russian Federation given by
the Issuer at its own discretion:

Program of American depository receipts (ADR) ofeth™ level for ordinary stocks of 0JSC
CenterTelecom was registered on August 22, 2001 tbg US Securities and Exchange
Commission.

One depository receipt represents 100 Company’snangy stocks..

8.1.2. Changes in the charter (contributed) capitajunit fund) of the issuer

Information about changes in the charter (contatdltapital (unit fund) of the issuer during thstla
5 completed financial years:

Amount of | Authorized capital Name of the Issuer’s | Date and number Amount of the
the Issuer’'s | composition administration body | of the minutes of | Issuer’s
authorized | (at the beginning of the | that adopted a the meeting of authorized
capital (at period) decision on the the Issuer’s capital before
the changes in amount of management change,
beginning of the Issuer’s body (session), | RUR
the period), authorized capital at which a
RUR decision was

made on the

changes in

amount of the

Issuer’s

authorized

capital
2001

Ordinary stocks:
Total nominal value
(rubles):
135 480 300
share in the charter
capital: 73.00006 %
185589 300 preferred stock, B type: | - - 185 589 300
Total nominal value
(rubles): 3 711 600
share in the charter
capital: 1.9999 %
Preferred stock, A type:
Totel nominal  value




(rubles):

46 397 400

share in the charter
capital: 25.00004 %

200z

185 589 300,

Ordinary stocks
Total nominal value
(rubles):

135 480 300

share in the charter
capital: 73.00006 %

Preferred stock, B type:

Total nominal value
(rubles): 3 711 600
share in the charter
capital: 1.9999 %

Preferred stock, A type:

Total nominal value

(rubles):

46 397 400

share in the charter
capital: 25.00004 %

Board of Directors of
Open Joint-Stock
Company Central
Telecommunication
Company

July 29, 2002
Minutes No. 6

631 199 896,5

2003

631 199 896,

Ordinary stocks
Total nominal value
(rubles):

473402 049.9

share in the charter
capital: 75.000337 %

Preferred stock, A type:

Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

631 199 896,5

2004

631 199 896,

Ordinary stocks
Total nominal value
(rubles):

473402 049.9

share in the charter
capital: 75.000337 %

Preferred stock, A type:

Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

631 199 896,51

200<

631 199 896,

Ordinary stocks
Total nominal value
(rubles):

473402 049.9

share in the charter
capital: 75.000337 %

Preferred stock, A type:

Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

General annual
meeting of
shareholders of the
open joint-stock
company Central
Telecommunication
Company

11.06.2004
MinutesNe 12

6 311 998 965,(




8.1.3. Allocations to and making use of the reserseand other funds of the issuer

Fund namereserve fund

According to the Company’s Charter approved by®@emeral Shareholders Meeting, reserve
fund is set up in the Company to the amount of 5%he Company's authorized capital. The
Company’s reserve fund is set up out of compulsorgual allocations of at least 5% from the
Company’s net profit until it reaches the amoumaleléshed in this item. The reserve fund is intehde
for covering of the Company’s losses and retirenaérithe Company’s bonds and redemption of the
Company’s stock in the absence of other means.réberve fund cannot be used for any other
purposes.

Reserve fund as of 30.09.2006 64 985 thousand rubles.

Amount of the fund as of] Amount of
_ An:;?;élgﬁgg E;/n = mo:?](()a.OQ.ZOOG aIIocatioqs to thel Amount of fund means used
Period constituent terms Y lin % of the| fund during the | over a year (thousand rubles)
documents thousar,1d charter period, and lines for their use
rubles capital thousand rubles
9 months 5% During 9 months of 2006
of of the charter 64 985 1.03% 33425 assets of the fund were not
2006 capital used

Other funds weren’t created.

Reserve for bad debts on accounts receivable 28.09.2006 mad& 106 298 thousand rubles.
Reserve for bad debts for 9 months of 2006 was tsedver doubtful accounts receivable to the
amount 0fl16 046 thousand rubles.

8.1.4. Convening and conducting meetings (session$}he issuer's supreme governing body

Name of the Issuer’'s supreme management auth@#peral Meeting of Shareholders

Procedure for notification to shareholders (partigants) on holding of a meeting of the
Issuer’'s supreme management authority:

Notification on holding of a general shareholderseting shall be made at least within
30 days prior to its holding.

In case the proposed agenda of an extraordinargrgemeeting of shareholders contains an
item on election of the Company’s Board of Direstdhe notification on holding of an extraordinary
general meeting of shareholders shall be madest Wethin 50 days before its holding date.

If extraordinary general meeting of shareholdersasvoked on demand of the Company’s
Audit Commission, Auditor or shareholders (shardagl who owns at least 10% of the voting stocks
of the Company, the notification should be madelesd than 20 days before its holding date.

Within the set term, the notification on holding @®fGM shall be submitted to each person
indicated in the list of persons entitled to paptte in the shareholders' general meeting by tergid
mail or delivered to each of the said persons wgigmature or published in the Rossiyskaya Gazeta.

Persons (authorities) entitled to convene (requeshvention) of an extraordinary meeting of
the Issuer’s supreme management body and procedaresubmitting (making) such requests:
- Board of Directors upon its own initiative,
- Company’s auditing committee,
- Company’s auditor,
- Shareholder (shareholders) owning at least 10®#eoCompany’s voting shares as of the



10.

date of request.
Request on holding of an extraordinary meeting begubmitted by:

- mailing at the address (location) of the Compargrie-man executive agency contained
in the united state register of legal entities

- delivery upon signature to the person perfornfimgctions of the Company’s one-man
executive agency, Chairman of the Company’s Boai@i@ctors, Company’s corporate
secretary or other person authorized to receivéemricorrespondence addressed to the
Company

- delivery by fax..

Request on holding of an extraordinary meetirajl €ontain the information envisaged by article
55 of the Federal Law On Joint-Stock Companies. ddreesponding provisions of article 53 of
the Federal Law On Joint-Stock Companies shallyapplthe proposal on nomination of the
candidates to the Company’s bodies elected at Mec@tained in a request on holding of an
extraordinary meeting of shareholders.
A share of voting stocks owned by the shareholgleareholders) requesting an extraordinary
general meeting shall be determined as of theafatee request.
Should the request on holding of an extraorginaeeting be signed by a shareholder’s
representative, this request shall be supplemémnterd power of attorney (copy of the power of
attorney certified according to the establishedcedure) containing data on the represent and
representative, which, in compliance with the Fateaw On Joint-Stock Companies shall be
contained in the power of attorney for voting exeduin compliance with requirements of the
Federal Law On Joint-Stock Companies to executidhevoting power of attorney.
Should the request on holding of an extraorgimaeeting be signed by a shareholder (his
representative), whose share rights are accouatdd the custody account, this request shall be
supplemented by a statement of the shareholdestedy account, accounting for rights for these
shares.
Should the request on holding of an extraorgimaeeting be forwarded by an unregistered mail
or another unregistered posting, the date of ptaten of this request is the date indicated at the
impress of the date stamp confirming the mailinged&hould the request on holding of an
extraordinary meeting be sent by registered maiamother registered posting — the date of
delivery of the posting against receipt.
Should the request on holding of an extraorginageting be delivered against receipt the request
date is the delivery date.
Should the request on holding of an extraorgimageting be sent by fax, the date of request is
the date of receipt by the Company of a fax mesaagerding to the procedure envisaged by the
second paragraph of this article.
A fax message containing a request shall belsetite Company’s fax number and received by
the Company until the end of the business day iaffic established by the Company. When
sending a fax message, copies of the text traresnithall bear the indication of the person who
sent this text, its transmission date and time thedsurname of a receiving person. At this, the
person who sent the text shall request for itsipt@®nfirmation, while the person who received
the text shall confirm its receipt by sending badlax message.
When the Company receives an original requettsefax, the request or proposal date is the
date of the Company’s receipt of the fax message.
Requests on convening of an extraordinary génemareholders' meeting received by the
Company may be called off by the persons submitégiests. This call-back shall be submitted
by any means envisaged by item 1 for requestshigt the date of call-back receipt is the date of
the Company’s receipt of a mailing unit, date af tall-back delivery or Company’s receipt of
the fax message.

The procedure for determination of the holding daté the Issuer’'s supreme management

body meeting:

Determination of the date and procedure of the Gd imatter of exclusive competence of the

Board of Directors in compliance with article 47tbé Federal Law On Joint-Stock Companies.



1) GM shall be held not earlier than in four mongingl not later than in six months following
the end of a fiscal year.

2) Extraordinary GM convened by the request of @@mpany’s auditing committee or
shareholders (shareholder) owning at least 10%efompany’s voting shares shall be held within
40 days upon presentation of the request on holofimg extraordinary shareholders’ meeting.

3) Extraordinary GM convened by the request of @@mpany’s auditing committee or
shareholders (shareholder) owning at least 10%hefGompany’s voting shares, whose agenda
contains an item on election of the Board memblea#l be held within 70 days upon presentation of
the request on holding of an extraordinary shadgrsl meeting.

4) If a number of Company’s Board members is laas a quorum for holding of the meeting
of the Company's Board of Directors, extraordirstigreholders’ meeting convened by the decision
of the Company’s Board of Directors upon its owitidtive to settle the issue on election of the
Board members shall be held within 70 days upoiddegon its holding by the Company’s Board of
Directors.

5) Unless provided for by item 4, an extraordinahareholders’ meeting convened by the
decision of the Company’s Board of Directors uptsndwn initiative to settle the issues of any
competence of the GM, including:

- early termination of powers of the Company's Bbaf Directors and election of the
Company’s Board of Directors (provided that numbkthe Company’s Board of Directors is not
less than a quorum for holding of meetings of tben@any’s Board of Directors),

- on election of the Company’s Board of Directdrs dase when the Board of Directors was
not elected for some reason), shall be held atetime set by the Company’s Board of Directors with
regard to provisions of the legislation in forceldhe Company’s Charter.

Persons entitled to make proposals to agenda of Hadding of the Issuer's supreme
management body:

Shareholders owning at least 2% of the Companytngoshares are entitled to make
proposals to the agenda of the shareholders’ ngepetin

The procedure for making proposals to agenda of thelding of the Issuer's supreme
management body:

1. Proposals on introducing of items into the agenélthe annual GM and proposals on
nomination of candidates to the Company’s bodiestetl by the GM may be put forward, and the
requests for holding of an extraordinary generatting — may be put forward by way of:

- posting at the address (location) of the Compasgle person executive body included in the
united state register of legal entities;

- delivery upon signature of the person performfagctions of the Company’s sole person
executive body, Chairman of the Company's Boardip@@te secretary or other person
authorized to receive written correspondence addet the Company;

- delivery by fax.

2. Proposals on introducing of items into the agerfdaeannual GM and proposals
on nomination of candidates to the Company’s bodliested by the GM shall contain the
information envisaged by article 53 of the Fedeeal On Joint-Stock Companies. Request
on holding of an extraordinary meeting shall camthie information envisaged by article 55
of the Federal Law On Joint-Stock Companies. Thiezsponding provisions of article 53 of
the Federal Law On Joint-Stock Companies shallyajgpthe proposal on nomination of the
candidates to the Company’s bodies elected at Medhtained in a request on holding of
an extraordinary meeting of shareholders.

3. Proposals to the agenda of the annual GM angbpeds on nomination of candidates to the
Company’s bodies elected by the GM and requesthfidding of an extraordinary GM shall be
acknowledged as submitted by shareholders (thgiesentatives) who signed them.

4. Share of voting shares owned by the sharehdiderreholders) making proposals to the
agenda of the annual GM and/or nominating candsdeaethe Company’s bodies elected by the
general shareholder’'s meeting shall be determisadf the date of this proposal.



Share of voting shares owned by the shareholdardbblders) requesting for holding of an
extraordinary general meeting shall be determirseof éhe date of this proposal.

5. Should a proposal to the agenda of the annualaBMor nominating candidates to the
Company’s bodies elected by the general sharehisldegeting or the request on holding of an
extraordinary meeting be signed by a shareholdepeesentative, this request shall be supplemented
by a power of attorney (copy of the power of atéyrrcertified according to the established
procedure) containing data on the represent amdseptative, which, in compliance with the Federal
Law On Joint-Stock Companies shall be containethénpower of attorney for voting executed in
compliance with requirements of the Federal Law JOomt-Stock Companies to execution of the
voting power of attorney.

6. Should a proposal to the agenda of the annualaBMor nominating candidates to the
Company’s bodies elected by the general sharehislaeeeting, the request on holding of an
extraordinary meeting be signed by a shareholder igpresentative), whose share rights are
accounted for in the custody account, this reqebsil be supplemented by a statement of the
shareholder’s custody account, accounting for sigbit these shares.

7. When nominating candidates to the Company’s @o&Directors, auditing committee, the
proposal may be supplemented by a written consérd proposed candidate and data on the
candidate subject to presentation to the persotitdeento participate in the general meeting, when
getting ready to holding of the general meeting.

8. Should a proposal to the agenda of the annualoGptoposal on nominating candidates to
the Company’s bodies elected by the general shilet® meeting be forwarded by an unregistered
mail, the date of presentation of this requeshés date indicated at the impress of the date stamp
confirming the mailing date.

Should the request on holding of an extraordinaegting be forwarded by an unregistered
mail or another unregistered posting, the datere$gntation of this request is the date indicated a
the impress of the date stamp confirming the mgililate. Should the request on holding of an
extraordinary meeting be sent by registered madrather registered posting — the date of delivery
of the posting against receipt.

9. Should a proposal to the agenda of the annualoGptoposal on nominating candidates to
the Company’s bodies elected by the general shiatet® meeting or the request on holding of an
extraordinary meeting be delivered against redbgptrequest date is the delivery date.

10. Should a proposal to the agenda of the annMabGproposal on nominating candidates to
the Company’s bodies elected by the general shialet® meeting or the request on holding of an
extraordinary meeting be sent by fax, the datesgfiest is the date of receipt by the Company of a
fax message according to the procedure envisag#telsecond paragraph of this article.

A fax message containing a request or proposal lsbaent by the Company’s fax number and
received by the Company until the end of the bissirday officially established by the Company.
When sending a fax message, copies of the texsritied shall bear the indication of the person
who sent this text, its transmission date and @me the surname of a receiving person. At this, the
person who sent the text shall request for itsipto®nfirmation, while the person who received the
text shall confirm its receipt by sending backxarf@essage.

When the Company receives an original requestapqsal sent by fax, the request or proposal
date is the date of the Company’s receipt of tkeriassage.

11. The Company’s Board of Directors is obligedtmsider arrived proposals to the agenda
of the annual general shareholders' meeting or gsalp on nomination of candidates to the
Company’s bodies elected by the GM and make retedegision within five days after the final term
for proposals established by the Company’s Charter.

Proposals to the agenda of the annual generaltslidezs' meeting or proposals on nomination
of candidates to the Company’s bodies elected kyGM received by the Company after the
established term for consideration of proposaldl stiso be considered by the Board of Directors
according to the procedure established by thelgia in force.

12. Proposals to the agenda of the annual genbeaklsolders' meeting or proposals on
nomination of candidates to the Company’s bodiestet by the GM and requests for holding of an
extraordinary GM received by the Company may bkedalff by the persons submitting requests and
proposals. This call-back shall be submitted by amans envisaged by item 1 for requests and



proposals. At this, the date of call-back receiphie date of the Company’s receipt of a mailinig, un
date of the call-back delivery or Company’s receipthe fax message.

Persons entitled to familiarize with the informatio(materials) submitted for preparation
and holding of a meeting of the Issuer’s supreme magement body:

Persons entitled to participate in the GM.

List of persons entitled to participate in the GNak be made up based on the data of the
Company’s shareholders register.

Procedure for familiarization with this information(materials):
- At the location of the Company’s executive bodies
- Atthe GM at its location
- In other places indicated in the notificationtmiding of the shareholders’ meeting
- At the shareholder’s request within five days,
- At the premises at the address of the sole pees@mtutive body: Moscow,
Degtyarny side-st., 6, building 2, office 506;

8.1.5. Information regarding commercial organizatias in which the issuer owns at least 5% of
the organization’s legal capital or at least 5% othe ordinary shares

List of commercial organizations in which the issogns at least 5% of the organization’s legal
capital or at least 5% of the ordinary shares ak@tnd of the reporting quarter:

1. Full and short corporate nam@pen Joint-Stock Company Russian Telecommunication
Network; OJSC RTN

Location:2/15 Maroseyka Str., Moscow, 101000, Russia

Issuer’s share in the authorized capital of thernengial organizatior 100%

Share of the commercial organization in the Issuarthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

2. Full and short corporate nan@osed Joint-Stock Company «ATS»; CISC «ATS»
Location:22-A Novotorzhskaya Str., Tver, 170000

Issuer’s share in the authorized capital of theroencial organization £00%

Share of the commercial organization in the Issumrthorized capital.011396%
Share of the Issuer's ordinary stocks owned bgdhn@emercial organizatio.015194%

3. Full and short corporate nan@osed Joint-Stock Company Teleport Ivanovo; CISTeteport
Ivanovo»

Location:90 Tashkentskaya Str., lvanovo, 153032

Issuer’s share in the authorized capital of theroencial organizatior 100%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

4. Full and short corporate nam€losed Joint-Stock Company VladimirTeleservice; @IS
VladimirTeleservice

Location:20 Gorokhovaya Str., Vladimir, 600017

Issuer’s share in the authorized capital of theroencial organization $00%

Share of the ordinary stocks owned by the Issu0%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

5. Full and short corporate nantémited Liability Company MobilCom; LLC MobilCom



Location 17 Mira Str., Vladimir, 600017

Issuer’s share in the authorized capital of theroencial organizatior 100%

Share of the commercial organization in the Issumrthorized capital ro share
Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

6. Full and short corporate nanmdgmited Liability Company Telecom-Terminal; LLC Tetom-
Terminal

Location:13 Lenina Broad Str., lvanovo, 153000

Issuer’s share in the authorized capital of thernengial organizatior 100%

Share of the commercial organization in the Issuarthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

7. Full and short corporate nanhémited Liability Company Telecom-Stroy; LLC Teleoo Stroy
Location 9 3¢ Balinskaya Str., lvanovo, 153017

Issuer’s share in the authorized capital of theroencial organizatior 100%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdn@mercial organization ro share

8. Full and short corporate nanémited Liability Company TverTelecom; LLC TverTetom
Location:24 Novotorzhskaya Str., Tver, 170000

Issuer’s share in the authorized capital of theroenaial organization85%

Share of the commercial organization in the Issumrthorized capitaho share

Share of the Issuer's ordinary stocks owned bydn@mercial organizatiomo share

9. Full and short corporate nam€losed Joint-Stock Company CenterTelecom Servi€dSC
CenterTelecom Service

Location 23 Proletarskaya Str., Khimki, Moscow region, 141@0

Issuer’s share in the authorized capital of theroencial organization74.9%

Share of the ordinary stocks owned by the Issi®® %

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdn@mercial organization ro share

10. Full and short corporate namkimited Liability Company Production and Innovation
Organization Svyaz-Service-Irga; LLC PIO Svyaz-Sieptlrga

Location 21 Yesenina Str., Ryazan, 390046

Issuer’s share in the authorized capital of theroencial organizatior 70%

Share of the commercial organization in the Isswmrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

11. Full and short corporate nanmémited Liability Company Vladimir Taxofon; LLC Viaimir
Taxofon

Location 32-A Stroiteley Broad Str., Vladimir, 600000

Issuer’s share in the authorized capital of theroencial organization 51%

Share of the commercial organization in the Isswmrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

12. Full and short corporate nant@osed Joint-Stock Company Telecom Ryazan RegiodSC
Telecom Ryazan region

Location:36 Svobody Str., Ryazan, 390006

Issuer’s share in the authorized capital of theroencial organization 50.9%

Share of the ordinary stocks owned by the Issu.9%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share



13. Full and short corporate nam€losed Joint-Stock Company TeleRoss-Voronezh; CJSC
TeleRoss-Voronezh

Location 35 Revolutsii Broad Str., Voronezh, 394006

Issuer’s share in the authorized capital of theroenaial organization50%

Share of the ordinary stocks owned by the Issb@¥b

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdn@mercial organization ro share

14. Full and short corporate nam®pen Joint-Stock Company Telecommunications Compan
Rinfotels; OJSC TC Rinfotels

Location 43 Yesenina Str., Ryazan, 390023

Issuer’s share in the authorized capital of thernenaial organization 26%

Share of the ordinary stocks owned by the Iss#§%

Share of the commercial organization in the Isswmrthorized capita.001089%

Share of the Issuer's ordinary stocks owned bygdemercial organizatior.001452%

15. Full and short corporate nam@pen Joint-Stock Company «Information Technologiesof
Communication»; OJSC «Svyazintek»

Location:55 Plyushchikha Str., building 2, Moscow, 119121

Issuer’s share in the authorized capital of thernenaial organization £8%

Share of the ordinary stocks owned by the Isst3%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

16. Full and short corporate name€losed Joint-Stock Company OskolTelecom; CJSC
OskolTelecom

Location:134 Solnechny microdistrict, Stary Oskol, Belgorodegion, 309500

Issuer’s share in the authorized capital of theroencial organization 42.41%

Share of the ordinary stocks owned by the Issuet.41%

Share of the commercial organization in the Issumrthorized capital.335147%

Share of the Issuer's ordinary stocks owned bygdemercial organizatio.446861%

17. Full and short corporate name€losed Joint-Stock Company Insurance Company of
Communication Employees’ Labor Union KOSTARS; CJ$C Kostars

Location:42 Leninsky Broad Str., Moscow, 119119

Issuer’s share in the authorized capital of theroenaial organizatiorn9.3%

Share of the ordinary stocks owned by the Issu8f%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdn@mercial organization ro share

18. Full and short corporate nan@pen Joint-Stock Company Teleservice; OJSC Telesdce
Location:119 Leninsky Broad Str., Voronezh, 394007

Issuer’s share in the authorized capital of theroencial organizatior 6.60%

Share of the ordinary stocks owned by the Issu&66%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdnemercial organization ro share

19. Full and short corporate nan@pen Joint-Stock Company Komset; OJSC Komset
Location:7 Mayakovskogo Str., Stupino, Moscow region, 1428pBRussia

Issuer’s share in the authorized capital of theroencial organization 5.17%

Share of the ordinary stocks owned by the Issiel7%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bygdn@mercial organizatior no share

8.1.6. Information on significant deals made by théssuer



In the reporting quarter the Company didn’t conelaohy significant deal (a number of interrelated
deals), liabilities on which amount for 10 and mpegcent of the Issuer’s assets book cost according

to its financial statements.

8.1.7. Credit ratings assigned to the issuer

ITo cocTosHMIO Ha KOHCI OTUCTHOI'O KBAPT,

aa.

1. Credit rating facility:

Issuer (OJSC CenterTelemm)

Value of the credit rating as of the e
of the last reporting quarter:

ndB- Stable forecast

History of changes in credit ratin
values

grirst rated on December 14, 20@CC Stable forecast
Revised on April 3,2003.CC+ Stable forecast
Revised on September 30 20B5:Stable forecast

Full and short commercial names, pla
of performance of the credit ratg
company

iIcBull Name: Standard & Poor’s International Services
rdnc.

Shortcut nameStandard&Poor’s

Place of performance815 South DuPont Highway, thg
City of Dover, county of Kent 19901, the State
Delaware, USA

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved
main components: business analysis and financallgr,
analysis. The company's rating is not reduced dinary
calculation of financial Indices. This is also auk of a
thorough examination of basic business featuresh sis
country risks, industry composition and its devetept
prospects, company’s competitive advantages, reggl
system, management, strategy.

More details atvww.standardandpoors.ru

D

of

2. Credit rating facility:

Documentary interest beag inconvertible payable on
demand, series 03
Registered on 01 August 2003 No. 4-18-00184-

Value of the credit rating as of the e
of the last reporting quarter:

naruBBB-

History of changes in credit ratin
values

grirst rated on August 5, 2003: ruBB+
Revised on September 30, 2005: ruBBB-

Full and short commercial names, pla
of performance of the credit ratg
company

iIcBull Name: Standard & Poor’s International Services
rdnc.

Shortcut nameStandard&Poor’s
Place of performance815 South DuPont Highway, th¢
City of Dover, county of Kent 19901, the State
Delaware, USA

D

of

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved
main components: business analysis and financallgr,
analysis. The company's rating is not reduced dinary
calculation of financial Indices. This is also auk of a
thorough examination of basic business features) sis
country risks, industry composition and its devetept
prospects, company’s competitive advantages, reggl
system, management, strategy.
More details atvww.standardandpoors.ru

3. Credit rating facility:

Issuer, Issuer’s bonds

Documentary interest bearing inconvertible payahba
demand, series 04

Registered on June 29, 2004 No. 4-19-0019€4-




Value of the credit rating as of the e
of the last reporting quarter:

naduBBB-

History of changes in credit ratin
values

gFirst rated on August 18, 2004: ruBB+
Revised on September 30, 2005: ruBBB-

Full and shortcut commercial name

place of performance of the credit rate

company

xd-ull name: Standard & Poor’s International Services

fhe.

Shortcut nameStandard&Poor’s
Place of performanced15 South DuPont Highway, the
City of Dover, county of Kent 19901, the State
Delaware, USA

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved

main components: business analysis and financaller
analysis. The company's rating is not reduced dinary
calculation of financial Indices. This is also auk of a
thorough examination of basic business featuresh sis
country risks, industry composition and its develept
prospects, company’s competitive advantages, réggl
system, management, strategy.

More details atvww.standardandpoors.ru

4. Credit rating facility:

Issuer, Issuer’s bonds

Documentary interest bearing inconvertible payalia
demand, series 05

Registered on June 1,5 2006 4-20-001944

D

of

jS3)

Value of the credit rating as of the e
of the last reporting quarter:

naruBBB-

History of changes in credit ratin
values

g First rated on June 26, 2006: miB-

Full and shortcut commercial namé
place of performance of the credit rat
company

2d5ull name: Standard & Poor’s International Services
elhc.

Shortcut nameStandard&Poor’s
Place of performances15 South DuPont Highway, thé
City of Dover, county of Kent 19901, the State
Delaware, USA

D

of

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved
main components: business analysis and financaller
analysis. The company's rating is not reduced dinary
calculation of financial Indices. This is also auk of a
thorough examination of basic business featuresh sis
country risks, industry composition and its develent
prospects, company’s competitive advantages, réggl
system, management, strategy.

More details atvww.standardandpoors.ru

5. Credit rating facility:

Issuer (OJSC “CenterTetmm”)

Value of the credit rating as of the e
of the last reporting quarter

ndB- Outlook Stable

History of changes in credit ratin
values

g First rated on December 8, 20@t:Outlook Negative
Revised on June 15, 2008: Outlook Stable

Full and shortcut commercial name

place of performance of the credit rate@hortcut namefitch

company

2si-ull name:Fitch Ratings LTD

Place of performanceEldon House, 2 Eldon Street
London EC2M 7UA, England

Brief description of the credit ratin
method:

g http://www.fitchratings.com/

6. Credit rating facility:

Issuer (OJSC “CenterTetmm”)




Value of the credit rating as of the end«BB+(rus)» Outlook "Stable"
of the last reporting quarter
History of changes in credit ratingFirst rated on February 18, 2005BB{(rus)» Outlook
values Stable

Revised on June 15, 200@8B+(rus)» Outlook Stable

Full and shortcut commercial namesi-ull name:Fitch Ratings LTD

place of performance of the credit rate@hortcut namefitch

company Place of performanceEldon House, 2 Eldon Street
London EC2M 7UA, England

Brief description of the credit rating http://www.fitchratings.com/

method:

8.2. Information on all types of shares

Categoryordinary stock

Form of securitiesnominal uncertified

Nominal value of each share (ruble3):

Number of shares in circulatioh;578,006,833

Number of additional shares under placempatsuch shares

Number of authorized ordinary stock¥,166,167

Number of shares on balance such shares

Amount of additional shares that may be placed assalt of conversion of placed securities
converted into shares or as a result of performahobligations by the Issuer’s call® such shares
State registration numbers of isstied4-001944

Date of state registratiodecemberl6, 2004

Rights of the owners of this category (type) of shst

Article 8 (Charter of OJSC CenterTelecom) RIGHTSS®#AREHOLDERS — HOLDERS OF
ORDINARY STOCKS:

«8.1. Each Company’s ordinary stock grants an egcape of rights to a shareholder — its
holder.

8.2. Each shareholder - holder of Company’s orgistocks is entitled to:

8.2.1. participate in the general meeting of than@any’'s shareholders according to the
procedure established by the RF legislation ineprc

8.2.2. get dividends when announced by the Compangrding to the procedure and in the
term provided in item 11.3. of these Regulations;

8.2.3. get a part of the Company’s property remairafter its disposal in proportion to a
number of shares owned by him;

8.2.4. get access to the documents provided in lterticle 89 of the Federal Law On Joint-
Stock Companies according to the procedure estealiby article 91 of this Law;

8.2.5. request from the Company’s registrar to iconfshareholder’s rights for shares by
issuing an extract from the registry of the Compasfhareholders;

8.2.6. get from the Company’s registrar information all tenancy registers and other
information envisaged by statutory acts of the Bfaldishing the procedure on keeping shareholders’
registers;

8.2.7. dispose of shares owned by him without aonskother shareholders and the Company;

8.2.8. in instances provided by the RF legislatioforce, judicially defend his violated civil
rights and request for recovery of damages fronCii@pany;

8.2.9. request for the Company’s redemption oball part of shares owned by the shareholder
in the instances and according to the proceduabkstied by the RF legislation in force;

8.2.10. sell his shares to the Company if the Camplzcided on acquisition of these shares;

8.2.11. request from the Company an extract froenigt of the persons entitled to participate
in the GM, containing the shareholder’s data.

8.3. Shareholder owning over 1% of the Companytngoshares is entitled to request from
the Company the information on the name of shadshslregistered in the register and amount,



category and nominal value of shares owned by tliesg data are provided without the indication of
shareholders’ addresses).

8.4. Shareholders (shareholder) jointly owningeaist 1% of the Company’s placed ordinary
stocks are entitled to take legal action with anclagainst the member of the Company’s Board of
Directors, Director General, Company’s managingaior, and managing organization or manager
for recovery of damages incurred upon the Comparmgy td guilty activities (inactivity) of these
persons.

8.5. Shareholders owning at least 1% of votes atGM are entitled to request from the
Company a list of persons entitled to participatehie meeting. At this, the data, documents and
postal addresses of the shareholders includedtiettist shall be submitted only with their consent

8.6. Shareholders (shareholder) jointly owningeast 2% of the Company’s voting shares are
entitled to introduce items into the agenda ofGoeepany's annual GM and nominate candidates into
Company’s management and regulating bodies. Whepaping an extraordinary shareholders’
meeting with the agenda on election of the CompaBgard of Directors, these shareholders
(shareholder) is entitled to put forward candidatelse elected to the Company’s Board of Directors.

8.7. Shareholders (shareholder) jointly owningeast 10% of the Company’s voting shares are
entitled to request from the Company’'s Board ofebiors convening of an extraordinary GM.
Should the decision not be made on convening @xaraordinary GM, or should a decision be made
on refusal of its convening within the term estsiidid by the RF legislation in force and these
Regulations, an extraordinary meeting may be comdday the said shareholders.

8.8. Shareholders (shareholder) jointly owningeast 10% of the Company’s voting shares are
entitled to request at any moment an auditing efGompany’s financial and economic activity.

8.9. Shareholders (shareholder) jointly owningast 25% of the Company’s voting shares are
entitled to get access and copies of accountingirdeats and minutes of the Company’s Board
meetings.

8.10. Shareholders — holders of the Company’s argistocks have other rights envisaged by
the RF legislation in force, other statutory acfstlee RF within their competence and these
Regulations.»

Categorypreferred

Type: A

Form of securitiesnominal uncertified

Nominal value of each share (ruble3):

Number of shares in circulatiof25,992,822

Number of additional shares under placempatsuch shares

Number of preferred stocks of A typ25,405,178

Number of shares on balance such shares

Amount of additional shares that may be placed assalt of conversion of placed securities
converted into shares or as a result of performahobligations by the Issuer’s call®o such shares
State registration numbers of iss@e04-001944

Date of state registratiod6.12.2004

Rights of the owners of this category (type) of shst
Article 9 (Charter of OJSC CenterTelecom) RIGHTS SGHAREHOLDERS — HOLDERS OF
PREFERRED STOCKS OF A TYPE:

«9.1. Each Company’'s preferred stock of A type tgrasn equal scope of rights to a
shareholder — its holder.

9.2. Holders of preferred stocks of A type aretlttito get an annual fixed dividend except as
otherwise provided for by these Regulations. Thal @mmount paid as a dividend for each preferred
stock of A type is established at 10% of the Comfsanet profit according to the last fiscal year
divided into a number of shares that constitute 26%he Company’s authorized capital.

If the amount of dividends paid by the Company déach equity stock for a definite year
exceeds the amount due as dividends for each prdfstock of A type, the amount of dividends paid
by the latter, shall be increased to the amoudivilends paid by equity stocks. The stated payment
shall be performed at the payment of dividendsfprity stocks.



9.3. Holders of preferred stocks of A type aretdito participate in the GM with the right to
vote when settling the issues on Company’s reaer@egt and disposal, as well as amending and
supplementing the Company’s Charter, when thesendments restrict rights of the said
shareholders.

9.4. Holders of preferred stocks of A type aretdito participate in the GM with the right to
vote on all agenda items in the instance whenspeetive of the reasons, the shareholders’ meeting
did not decide on payment of dividends or decideéhcomplete payment of dividends for preferred
stocks of A type. Holders of preferred stocks diype will enjoy this right starting from the meegin
following the annual shareholders’ meeting duringicki no decision was made on payment of
dividends, and this right will be terminated upbe first instance of payment of dividends for these
stocks in full.

9.5. Holders of preferred stocks of A type havertgbts envisaged in items 8.2.3, 8.2.4, 8.2.5,
8.2.6, 8.2.7, 8.2.8, 8.2.10, 8.2.11 of this Chafterholders of the Company’s equity stocks. These
rights are granted to shareholders owning prefestecks of A type when these stocks are not voting.

9.6. Holders of preferred stocks of A type haverigbts envisaged in items 8.3, 8.6, 8.7, 8.8,
8.9 of this Charter for holders of the Company’siggstocks when preferred stocks of A type are
voting for all issues within the competence of glemeral meeting of the Company’s shareholders.

9.7. Holders of preferred stocks of A type aretladito request Company’s redemption of all
or a part of stocks owned by the shareholder initis¢ances and according to the procedure
envisaged by the RF legislation in force.

9.8. Holders of preferred stocks of A type owningeast 1% of votes at the GM are entitled to
request from the Company to provide a list of pessentitled to participate in the meeting. At this,
data of documents and postal addresses of thehst@ees included in the list are provided only with
their consent.

9.9. Shareholders — holders of preferred stockstgpe have other rights envisaged by the RF
legislation in force, other statutory acts of thHe &d this Charter.»

8.3. Previous issues of the issuer’s securities ept shares

8.3.1. Information on securities issues with all &1ed securities cancelled (annuled)

(1) Kind, series (type), form and other identificatieatures of securities:
Kind: bonds

Series01

Type:interest-bearing bonds

Securities formdocumentary to bearer

State registration issue numbér91-001944

State registration issue dactober 17, 2001

State registration authority for issue and issseltegeport:FCSM of the RF
Issue securities numbed00 000 pcs.

Nominal value per security (rubleg):000

Securities issue volume at nominal value (rublé8j 000 000

Issue bond redemption datdéovember 18, 2003

Issue securities redemption basMailigation discharge on securities

(2) Kind, series (type), form and other identificatieatures of securities:
Kind: bonds

Series:1-|

Type:interest-bearing bonds

Securities formRegistered non-documentary securities
State registration numbet:14-00194-A

State registration dat@ctober 11, 2002

State registration authoritiFCSM of the RF

Issue securities numbed0,000 pcs.

Nominal value per issue security (rubles):

Securities issue volume at nominal value (rublé£00,000



Number of actually placed securities under thesteged issue result repo?R,674
Volume of actually placed securities of the issupaminal valuel 133 700 rubles
Redemption perioddctober 1, 2002 — October 1, 2003.

Issue securities redemption basMailigation discharge on securities

(3) Kind, series (type), form and other identificati®atures of securities:
Kind: bonds
Series02

Type of securitiesnterest-bearing bonds

Securities formdocumentary to bearer

State registration security issue numige2-00194-A

State registration security issue datene 25, 2002

Registration authority for security issue statastegtion:FCSM of the RF
State registration date of security issue resplbneAugust 15, 2002
Registration authority for state registration ofwsdty issue result repofECSM of the RF
Issue securities numbed00 000 pcs.

Nominal value per issue securily000 rubles

Securities issue volume at nominal val6@d 000 000 rubles
Redemption periodApril 21, 2005

Issue securities redemption basMailigation discharge on securities

(4) Kind, series (type), form and other identificatieatures of securities:

Kind: bonds

Series2-|

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration numbet:15-001944

State registration security issue dddetoberll, 2002

Registration authority for state registration ofwsdty issue result repofECSM of the RF
Issue securities numbet00 000 pcs.

Nominal value per issue securig0 rubles

Securities issue volume at nominal vald@:000 000 rubles

Number of actually placed securities under thesteged issue result repoptl2 701 pcs.
Volume of actually placed securities of the issueaminal value10 635 050 rubles
Redemption periodAugust 1, 2005 to August 1, 2006.

Issue securities redemption basidaligation discharge on securities

(5) Kind, series (type), form and other identificatf@atures of securities:
Kind: bonds
Series03

Type of securitiesnterest-bearing bonds
Securities formdocumentary to bearer
State registration security issue numizef:8-001944

State registration security issue datagustl1, 2003

Registration authority for state registration ofwdty issue result repofECSM of the RF
State registration date of security issue resplore14.10.2003

Registration authority for state registration ofwgdty issue result repofECSM of the RF
Issue securities numbez:000 000 pcs.

Nominal value per issue securily000 rubles

Securities issue volume at nominal val2€00 000 000 rubles

Redemption periodSeptembed 5, 2006
Issue securities redemption basidaligation discharge on securities



8.3.2. Information on securities issues with issueskcurities outstanding

Information about the total number and shareholdihgar value (if there is a par value for thisetyp
of securities) of all outstanding (not cancelleegities of the issuer:
The total number of all Issuer’s outstanding (revtcelled) bonds:

8 642 527 bonds

Shareholding at par value of all outstanding (raotoelled) bonds of the Issu@638 326 300 rubles
(1) Kind, series (type), form and other identificati@atures of securities:

Kind of securitiesbonds

Securities seried-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numige@3-00194-A

State registration security issue dd@etober 11, 2002

State registration date of security issue resploreJanuary 14, 2003

Registration authority for state registration ofwdty issue result repofECSM of the RF
Issue securities numbelri, 397 pcs.

Nominal value per issue securig00 rubles

Securities issue volume per nominal valbig98,500 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive the nominal bond value from the issteedemption;

2) To receive the fixed interest revenue at the rdt®.% of the nominal bond value at
redemption.

3) To receive from the issuer the nominal bond @and the fixed interest revenue at the rate
of 0.1% of the nominal bond value at Company liqtich.

Where:

Firstly, the claims of persons that the liquidati@gmpany is liable to for life and health

damage liabilities through capitalization of copesding time payments are met

Secondly, dismissal wages and royalties under igityagreement shall be calculated and

paid

Thirdly, claims of creditors are met on liabilities®cured with the liquidating Company

property pledge

Fourthly, liabilities on separate budget and offigpet foundation payments are paid

Fifthly, other creditor including bond owners liities are settled as per current legislation

4) If there are 6 and more bonds — to have an adoes telephone line, if technically feasible,
by entering into a telephone communication seraigeement.

5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address dgfmvision of the phone line
access at the previous address if such provisiothatnew address is not
technically feasible;

- After bond sale on the secondary market if, mIdsuer’s opinion, provision of the
phone line access at the address given by the oed bwner is not technically
feasible before the bond circulation end date.

Bond redemption terms and order:

To redeem bonds the bond owner submits an apglicatt earlier than on March 17, 2010, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q

Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.

The Issuer shall redeem bonds by paying the norbiradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.

Bond owner settlement frequency - non-recurrent.

Payments shall be effected within 30 days fromddue of submission of the redemption application
from the bond owner to the Issuer:



- cash from the cash on-hand of the Company Kuiffiliate with the following address: 305000,
Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk(lmhtails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption option shall be stipulated:

Pre-term redemption is performed by the Issuerndutine entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal falue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalpaiel.

Pre-term redemption shall be conducted under th#tewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000y %k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from igsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thinal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a eleg service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeiling@sone cables planned to be installed after the
present phone borrowing is placed. Technical pdigishall be determined at the Company Kursk
affiliate for the issuer account for 5 days frone ttlate of the written request submission at the
following address: 305000, Kursk, Chernishevskadgalg.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the pnppigtits to housing in Kursk

- Extract from the securities title accounting systsubstantiating presence of no
less than 6 (six) bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone shall be installed within 1 year fromphene services agreement conclusion date.

The phone service agreement shall be entered inttedollowing address: 305000, Kursk,
Chernishevskogo st., 11.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefssociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(2) Kind, series (type), form and other identificati@atures of securities:
Kind of securitiesbonds

Securities serie®-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numige@4-00194-A

State registration security issue dd@detober 11, 2002

State registration date of security issue resploreJanuary 14, 2003
Registration authority for state registration ofwdty issue result repofECSM of the RF
Issue securities numbe&t60 pcs.

Nominal value per issue security;,000 rubles

Securities issue volume per nominal val2@0,000 rubles



Number of outstanding securities as of the enth@féporting quarte250 pcs.

Volume of outstanding securities at nominal valseofithe end of the reporting quart@50,000
rubles

Title secured by each issue security

Bond holder shall be entitled to the following

1) To receive nominal bond value from the issuer daéneption

2) To receive fixed interest revenue as 0.1 ofnthminal bond value at redemption

3) To receive from the issuer the nominal bond @aund the fixed interest revenue as 0.1% of the
nominal bond value at Company liquidation.

Where:

Firstly, the claims of persons that the liquidatidgmpany is liable to for life and health damage
through capitalization of corresponding time paytaare met

Secondly, dismissal wages and royalties under agimlyagreement shall be calculated and paid
Thirdly, claims of creditors are met on liabilitisecured with the liquidating Company property
pledge

Fourthly, liabilities on separate budget and offiget foundation payments are paid

Fifthly, other creditor including bond owners liaties are settled as per current legislation.

4) If there are 5 and more bonds — to have, ifriegily feasible, an access to a telephone line by
entering into a telephone communication serviceagent.

5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’'s address bgfanégsion of the phone line
access at the previous address if such provisiothatnew address is not
technically feasible

- After bond sale on the secondary market if, inlis@er’s opinion, provision of the
phone line access at the address given by the oed bwner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:

To redeem bonds the bond owner shall submit aricgtigin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbiradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromddue of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd885000, Kursk, Krasnaya sg., 8.
- bank transfer to the bank settlement accountk(lmhtails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutine entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal falue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shapaiel.

Pre-term redemption shall be conducted under th#tewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000r$k, Krasnaya sq., 8.



Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from igsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thinal bond value at redemption.

Each owner of 5 and more issue bonds shall bdezhtit, subject to technical feasibility, have
an access to a telephone line by entering inttepliene service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical pdigishall be determined at the Company Kursk
affiliate for the issuer account for 5 days frone ttlate of the written request submission at the
following address: 305000, Kursk, Chernishevskadgalg.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Registration certificate

- - Extract from the securities title accountingtgyn substantiating presence of no
less than 5 (five) bonds at the applicant account

- Certificate on technical feasibility of phonediaccess provision.

The phone is installed within 1 year from the pheeerices agreement conclusion date.

The phone service agreement is entered into atfalewing address: 305000, Kursk,
Chernishevskogo st., 11.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefssociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(3) Kind, series (type), form and other identificati@atures of securities:
Kind of securitiesbonds

Securities serieg-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numige®5-00194-A

State registration security issue dd@detober 11, 2002

Registration authority for security issue statastegtion:FCSM of the RF

State registration date of security issue resploreJanuary 14, 2003

Registration authority for state registration ofwgdty issue result repofECSM of the RF
Issue securities numbéds;396 pcs.

Nominal value per issue securig00 rubles

Securities issue volume per nhominal val2&98,000 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer déngption
2) To receive fixed interest revenue at the rat@. % of the nominal bond value at redemption
3) To receive from the issuer the nominal bond &and the fixed interest revenue at the rate of
0.1% of the nominal bond value at Company liquilati
Where:
Firstly, the claims of persons that the liquidatidgmpany is liable to for life and health
damage through capitalization of corresponding fi@gments are met
Secondly, dismissal wages and royalties under igiptyagreement shall be calculated and
paid
Thirdly, claims of creditors are met on liabilitisgecured with the liquidating Company
property pledge
Fourthly, liabilities on separate budget and offigpet foundation payments are paid
Fifthly, other creditor including bond owners lilitiés are settled as per current legislation.



4) If there are 6 and more bonds — to have, ifnaily feasible, an access to a telephone line
by entering into a telephone communication seragreement
5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address dgfmvision of the phone line
access at the previous address if such provisioth@tnew address is not
technically feasible

- After bond sale on the secondary market if, mIdsuer’s opinion, provision of the
phone line access at the address given by the oed dwner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:

To redeem bonds the bond owner shall submit aricgioin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.
Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbioradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromddie of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd885000, Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk(luftails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutine entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal fzalue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbéiel.

Pre-term redemption shall be conducted under th#tewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000y %k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from igsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thinal bond value at redemption.

Each owner of 6 and more issue bonds shall belexhtid, if technically feasible, have an
access to a telephone line by entering into a eleg service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeiling@sone cables planned to be installed after the
present phone borrowing is placed. Technical fdagishall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebggmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the prppgtits to housing in Zheleznogorsk

- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered irtteedollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.



Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondheofissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novem3®, 2002.

(4) Kind, series (type), form and other identificatieatures of securities:
Kind of securitiesbonds

Securities seriegt-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numige6-00194-A

State registration security issue d@detober 11, 2002

State registration date of security issue resploreJanuary 14, 2003

Registration authority for state registration ofwsdty issue result repofECSM of the RF
Issue securities numbétO pcs.

Nominal value per issue security;,000 rubles

Securities issue volume per nominal valt@,000 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer déngption
2) To receive fixed interest revenue at the rat@. % of the nominal bond value at redemption
3) To receive from the issuer the nominal bond &aud the fixed interest revenue at the rate of
0.1% of the nominal bond value at Company liquilati
Where:
Firstly, the claims of persons that the liquidatidgmpany is liable to for life and health
damage through capitalization of corresponding fi@gments are met
Secondly, dismissal wages and royalties under dgityagreement shall be calculated and
paid
Thirdly, claims of creditors are met on liabilitisgcured with the liquidating Company
property pledge
Fourthly, liabilities on separate budget and offipet foundation payments are paid
Fifthly, other creditor including bond owners lities are settled as per current legislation.
4) If there are 6 and more bonds — to have, ifriggily feasible, an access to a telephone line by
entering into a telephone communication serviceament
5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’'s address bgfanégsion of the phone line
access at the previous address if such provisiothatnew address is not
technically feasible

- After bond sale on the secondary market if, inlis@er’s opinion, provision of the
phone line access at the address given by the oed bwner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:

To redeem bonds the bond owner shall submit aricgtigin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.

Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.

The Issuer shall redeem bonds by paying the norbiradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.

Bond owner settlement frequency - non-recurrent.

Settlement form — cash, bank transfer.



Payments shall be effected within 30 days fromdduwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd885000, Kursk, Krasnaya sg., 8.
- bank transfer to the bank settlement accountk(lmhtails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:

Pre-term redemption is performed by the Issuerngutine entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal falue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shapaiel.

Pre-term redemption shall be conducted under thttewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000r$k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from isuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thminal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a belep service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical fd#gilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysiirthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebggmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the prnppgtits to housing in Zheleznogorsk

- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered friteedollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefassociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(5) Kind, series (type), form and other identificatf@atures of securities:
Kind of securitiesbonds

Securities series-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numize@7-00194-A

State registration security issue da@detober 11, 2002

State registration date of security issue resplbreJanuary 14, 2003
Registration authority for state registration ofwdty issue result repofECSM of the RF
Issue securities numbef99 pcs.

Nominal value per issue securi;600 rubles

Securities issue volume per nominal vallig:96,400 rubles



Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issueedemption

2) To receive fixed interest revenue at the rat@.bfof the nominal bond value at redemption

3) To have, if technically feasible, an access telephone line by entering into a phone service
agreement

4) To redeem bonds pre-term in the following cases:

Change of the paid bond set owner’s address befargsion of the phone line access at the
previous address if such provision at the new addienot technically feasible;

After bond sale on the secondary market if, inliseier’'s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

5). Bond owners are paid at the Issuer’s liquidakiyg the liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFAneady:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#isi secured with the liquidating

Company property pledge

- Fourthly, liabilities on separate budget and oftipet foundation payments are
paid

- Fifthly, other creditor including bond owners lilities are settled as per current
legislation.

Bond redemption terms and order:
To redeem bonds the bond owner shall submit aricgigin not earlier than November 29, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbiradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Payments shall be effected within 30 days fromddie of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd8@5000, Kursk, Krasnaya sq.,
8.
- bank transfer to the bank settlement accountk(loi@tails shall be provided in the
bond owner application).
Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: February 22, 2011
End date: February 22, 2012

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutine entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal fzalue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbaiel.

Pre-term redemption shall be conducted under th#tewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000y %k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:



The bond owner shall be entitled to receive from i¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thinal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a eleg service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical fdayishall be determined by the Company Kursk
affiliate for the Company account within 5 daysiirthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebggmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the prnppetits to housing in Zheleznogorsk

- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered irtteedollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondhefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(6) Kind, series (type), form and other identificatf@atures of securities:

Kind of securitiesbonds

Securities serie®-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numize8-00194-A

State registration security issue dadetober 11, 2002

State registration date of security issue resplbreJanuary 14, 2003

Registration authority for security issue statastegtion:FCSM of the RF

Registration authority for state registration ofwdty issue result repofECSM of the RF

Issue securities numbef99 pcs.

Nominal value per issue security;500 rubles

Securities issue volume per hominal valt®8,500 rubles

Number of outstanding securities as of the enth@féporting quarteB30 pcs.

Volume of outstanding securities at nominal valseofithe end of the reporting quartdf5,000
rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer déneption

2) To receive fixed interest revenue at the rat@. 8% of the nominal bond value at redemption

3) To have, if technically feasible, an access telaphone line by entering into a phone service
agreement.

4) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’'s address égimvision of the phone line access at the
previous address if such provision at the new addienot technically feasible

- After bond sale on the secondary market if, i@ bsuer’s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date..

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFAnedy:



- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met

- Secondly, dismissal wages and royalties underyragint agreement shall be
calculated and paid

- Thirdly, claims of creditors are met on liab#iti secured with the liquidating
Company property pledge

- Fourthly, liabilities on separate budget and lmifiget foundation payments are
paid

- Fifthly, other creditor including bond ownersHikities are settled as per current
legislation.

Bond redemption terms and order:
To redeem bonds the bond owner shall submit aricgigin not earlier than January 18, 2006, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q
Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbioradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Payments shall be effected within 30 days fromddue of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd885000, Kursk, Krasnaya sg., 8.
- bank transfer to the bank settlement accountk(laftails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: April 18, 2006
End date: April 18, 2007

Pre-term bonds redemption:

Pre-term redemption shall be performed by the sdudng the entire bond circulation period
but not before 7 days from the state registratiaie @f the report on securities issue results.
Pre-term bonds redemption:
- Change of the paid bond set owner's address dégfmvision of the phone line access at the
previous address if such provision at the new addieenot technically feasible
- After bond sale on the secondary market if, i@ suer’s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date.
Should the bonds be redeemed pre-term the nomimal alue and fixed interest revenue at the rate
of 0.1% of the nominal bond value shall be paid.

Pre-term redemption shall be conducted under thttewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000r$k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from i¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thminal bond value at redemption.

Each owner of one and more issue bonds shall littedrtb, subject to technical feasibility, an
access to a telephone line by entering into a beleg service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeiling@sone cables planned to be installed after the
present phone borrowing is placed. Technical fdagishall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the



following address: 35, Kurskaya st., Zheleznogordlistrict, Kursky region, 307130 or 305000,
Kursk, Krasnaya sq., 8.

The phone services agreement shall be executethvidtays after the date of presentation of the
following documents by the bond owner:

- Passport or a document substantiating the prppigtits to housing in Kursk

- Extract from the securities title accounting systsubstantiating availability of no less than one
bond on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone shall be installed within 1 year fromphene services agreement conclusion date.

The phone service agreement shall be entered friteedollowing address: 35, Kurskaya st.,
Zheleznogorsky district, Kursky region, 307130 66G00, Kursk, Krasnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondhefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) lie fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(7) Kind, series (type), form and other identificatieatures of securities:
Kind of securitiesbonds

Securities serieg-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numigef9-00194-A

State registration security issue da@detober 11, 2002

State registration date of security issue resplboreJanuary 14, 2003
Registration authority for state registration ofwtity issue result reporESEC of the RF
Issue securities numbef99 pcs.

Nominal value per issue security;500 rubles

Securities issue volume per nhominal valt®8,500 rubles

Number of outstanding securities as of the enth@féporting quarteB24 pcs.

Volume of outstanding securities at nominal valseofithe end of the reporting quartd86,000
rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer déneption

2) To receive fixed interest revenue at the rat@.d% of the nominal bond value at redemption

3) To have, if technically feasible, an access telaphone line by entering into a phone service
agreement.

4) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner's address dégfmovision of the phone line access at the
previous address if such provision at the new addienot technically feasible

- After bond sale on the secondary market if, i@ suer’s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date..

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFnedy:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#iti secured with the liquidating
Company property pledge



- Fourthly, liabilities on separate budget and mifiget foundation payments are
paid

- Fifthly, other creditor including bond ownersHibties are settled as per current
legislation.

Bond redemption terms and order:

To redeem bonds the bond owner shall submit aricgigin not earlier than January 18, 2006, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q

Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.

The Issuer shall redeem bonds by paying the norbioradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.

Bond owner settlement frequency - non-recurrent.

Payments shall be effected within 30 days from dage of submission of the redemption
application from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sg., 8.
- Bank transfer to the bank settlement accountKlietails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: April 18, 2006
End date: April 18, 2007

Pre-term bonds redemption:

Pre-term redemption shall be performed by the sdudng the entire bond circulation period
but not before 7 days from the state registratiaie @f the report on securities issue results.

Pre-term bonds redemption:

- Change of the paid bond set owner’'s address dgfoovision of the phone line access at the
previous address if such provision at the new adddisenot technically feasible

- After bond sale on the secondary market if, i@ suer’'s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

Should the bonds be redeemed pre-term the nomimal alue and fixed interest revenue at the rate
of 0.1% of the nominal bond value shall be paid.

Pre-term redemption shall be conducted under th#tewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000r$k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from i¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thminal bond value at redemption.

Each owner of one and more issue bonds shall liéedrio, subject to technical feasibility, an
access to a telephone line by entering into a beleg service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical fdagishall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the
following address: 35, Kurskaya st., Zheleznogordistrict, Kursky region, 307130 or 305000,
Kursk, Krasnaya sq., 8.

The phone services agreement shall be executedthviitdays after the date of presentation of the
following documents by the bond owner:
- Passport or a document substantiating the prppgtits to housing in Kursk



- Extract from the securities title accounting systsubstantiating availability of no less than one
bond on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone shall be installed within 1 year fromphene services agreement conclusion date.

The phone service agreement shall be entered friteedollowing address: 35, Kurskaya st.,
Zheleznogorsky district, Kursky region, 307130 66G00, Kursk, Krasnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondhefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novemd®, 2002.

(8) Kind, series (type), form and other identificati@atures of securities:
Kind of securitiesbonds

Securities serie8-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numizgef:0-00194-A

State registration security issue dadetober 11, 2002

State registration date of security issue resplboreJanuary 14, 2003

Registration authority for state registration ofwgdty issue result repofECSM of the RF
Issue securities numbé&00 pcs.

Nominal value per issue security;500 rubles

Securities issue volume per nominal valtig0,000 rubles

Title secured by each issue security:
Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer déneption

2) To receive fixed interest revenue at the rat@.d¥% of the nominal bond value at redemption

3) To have, if technically feasible, an access telaphone line by entering into a phone service

agreement.

4) To redeem bonds pre-term in the following cases:
- Change of the paid bond set owner’'s address égimvision of the phone line access at the
previous address if such provision at the new addienot technically feasible
- After bond sale on the secondary market if, i@ Ibsuer’s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date..

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFnedy:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#isi secured with the liquidating
Company property pledge
- Fourthly, liabilities on separate budget and oftigpet foundation payments
are paid
- Fifthly, other creditor including bond ownersHikities are settled as per current
legislation.
The rights to the Company registered non-documgrtands shall be executed in respect of
the persons registered in the Bond owner regigtepikg system.

Bond redemption terms and order:



To redeem bonds the bond owner shall submit aricgtigin, not earlier than on August 31, 2007, to
the Company Kursk affiliate at: 305000, Kursk, Kraga sq., 8.
The Issuer shall redeem bonds by paying the norbimradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
Payments shall be effected within 30 days, butlamr than August 21, 2008, from the date of
submission of the redemption application from tbadowner to the Issuer.
Payments shall be effected in rotation of applorei
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromdduwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sg., 8.
- Bank transfer to the bank settlement accountKlaetails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.
Bond issue redemption period:
Start date: August 31, 2007
End date: August 31, 2008

Pre-term bonds redemption:

Pre-term redemption shall be performed by the isdugng the entire bond circulation period
but not before 7 days from the state registratiaie df the report on securities issue results.

Pre-term bonds redemption:

- Change of the paid bond set owner’s address dgjoovision of the phone line access at the
previous address if such provision at the new addieenot technically feasible

- After bond sale on the secondary market if, ia suer’'s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

Should the bonds be redeemed pre-term the nomimal f2alue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbaiel.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from suer the nominal bond value and the fixed
interest revenue at the rate of 0.1% of the nontinad value at redemption.

Each owner of one and more issue bonds shall litgedrtb, subject to technical feasibility, an agse
to a telephone line by entering into a telephomeice contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical fdayishall be determined by the Company Kursk
affiliate for the Company account within 5 daysiirthe date of the written request submission at the
following address: 11, Chernishevskogo st., Kug§i§016 or 305000, Kursk, Krashaya sq., 8.

The phone services agreement shall be executethvidtbays after the date of presentation of the
following documents by the bond owner:

- Passport or a document substantiating the prppgtits to housing in Kursk

- Extract from the securities title accounting systsubstantiating availability of no less than one
bond on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone shall be installed within 1 year fromphene services agreement conclusion date.

The phone service agreement shall be entered imtaha following address: 11,
Chernishevskogo st., Kursk, 305016 or 305000, Kufs&snaya sq., 8.

Kind of Bond security:No security is stipulated.



Other information: The Bonds are placed by conversion of the bondeefssociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(9) Kind, series (type), form and other identificatf@atures of securities:

Kind of securitiesbonds

Securities serie®-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numigef:1-00194-A

State registration security issue dadetober 11, 2002

State registration date of security issue resplbreJanuary 14, 2003

Registration authority for state registration ofwgdty issue result repofECSM of the RF
Issue securities numbdi0 pcs.

Nominal value per issue security;500 rubles

Securities issue volume per nominal valt®,000 rubles

Title secured by each issue security
Bond owner shall be entitled to the following:

1) To receive nominal bond value from the issugedemption

2) To receive fixed interest revenue at the rat@.d¥% of the nominal bond value at redemption

3) To have an access to a telephone line, if teeligifeasible, by entering into a phone service
agreement The Bond owner shall effect paymentHertélephone services under the tariffs applied
on the date of the service provision.

4) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’'s address égimvision of the phone line access at the

previous address if such provision at the new addienot technically feasible

- After bond sale on the secondary market if, i@ suer’s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFAnedy:

- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and health damage
through capitalization of corresponding time payteere met

- Secondly, dismissal wages and payroll to perssosking under labor agreements (contracts
included), as well as royalties under copyrigheagnents shall be calculated and paid

- Thirdly, claims of creditors are met on liab#isi secured with the liquidating Company property
pledge

- Fourthly, liabilities on separate budget andlmffiget foundation payments are paid

- Fifthly, other accounts payable (including bonhers) are settled as per the current legislation.

The rights to the Company registered non-documegritands shall be executed in respect of
the persons registered in the Bond owner regisgtepikg system.

Bond redemption terms and order:

To redeem bonds the bond owner shall submit aricgpiain not earlier than on August 31, 2007, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.

The Issuer shall redeem bonds by paying the norbioradi value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.

Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.

Payments shall be performed within 30 days from dla¢e of submission of the redemption
application from the bond owner to the Issuer lnitlater than August 21, 2008.

Payments shall be effected in rotation of applorei

Bond owner settlement frequency - non-recurrent.

Payments shall be effected within 30 days fromddie of submission of the redemption application
from the bond owner to the Issuer:

- Cash from the issuer’s cash on hand at the astd885000, Kursk, Krasnaya sq., 8.



- Bank transfer to the bank settlement accountKlaetails shall be provided in the bond owner
application).
Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: August 31, 2007
End date: August 31, 2008

Pre-term bonds redemption:

Pre-term redemption shall be performed by the sdudng the entire bond circulation period
but not before 7 days from the state registratiaie @f the report on securities issue results.

Pre-term bonds redemption:

- Change of the paid bond set owner’s address dgjoovision of the phone line access at the
previous address if such provision at the new addieenot technically feasible

- After bond sale on the secondary market if, i@ Isuer’'s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

Should the bonds be redeemed pre-term the nomimal fzalue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbaiel.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from lgsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thinal bond value at redemption.

Each owner of one and more issue bonds shall littedrtb, subject to technical feasibility, an
access to a telephone line by entering into a ele@ service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeilingsone cables planned to be installed after the
present phone borrowing is placed. Technical fd#gilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the
following address: 11, Chernishevskogo st., Kug§i§016 or 305000, Kursk, Krasnaya sq., 8.
Contract on providing telephone services shalldrecluded within 3 days from the date when bond
holder submits the following documents:

- passport or a title deed (other proprietary pigintdocument which confirms the tenant right talre
estate in Kursk City

- extract from the record system of rights to si@s which confirms availability of one or more
bonds on applicant’s account

- certificate on the technical ability to providecass to telephone network. Telephone is installed
within a year upon conclusion of contract on pringdtelephone services.

Contract on providing telephone services is coratualt the following address: 305016, Kursk
City, Chernyshevskogo st., 11 or 305000, Kursk d{asnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondhefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novemd®, 2002.

(10) Kind, series (type), form and other identificatieatures of securities
Kind of securitiesbonds

Series of securitied:0-K

Type of securitiesnterest bearing bonds

Form of securitiestegistered uncertified securities

State registration number of the securities is4t2-001944

Date of state registration of the securities is€i@ober 11, 2002

Date of state registration of report on resultthefsecurities issudanuary 14, 2003



The registration body which registered the repartesults of the securities isstUdle RF FCSM
Quantity of securities of the issu200 items

Nominal value of one security of the iss@eéb00 rubles

Total nominal value of securitie300,000 rubles

Rights acquired for each paper security of the issu

Bond holder shall have right to:

1) Receive the bond nominal value from the isstieedemption.
2) Receive the fixed interest income at the raté.b¥% of bond nominal value at redemption.
3) In presence of technical ability, receive acdestelephone network by concluding contract on
providing telephone services. Bond holder paysfowviding telephone services at the rate efficient
as of the date of providing this service.
4) Anticipated bond redemption in the following eas
- if the holder of paid block of bonds changes addbefore providing access to telephone network at
the old address and if there is no technical ghilitthe new address;
- after bond sale on secondary market, if, in gsiér's judgment, there is no technical ability to
provide access to telephone network at the addrefisated by the new bond holder before
expiration of bond maturity.
5) If the issuer is liquidated, payment to bonddeo$ is performed by liquidation commission in
order of precedence established by Item 1, ArdleCivil Code of the RF, specifically:
- at the first instance — satisfying demands azeits to whom the liquidated entity is responsfble
causing harm to life and health by capitalizatibnetevant installments
- at the second instance — calculations on paywofeietminal wages and payment for labor to people
who work under labor contract, including agreemant on payment for author's contracts
- at the third instance — satisfying demands oflitoes on liabilities ensured by property pledge of
liquidated company
- at the forth instance — redemption of debts élthdget and extra-budgetary funds
- at the fifth instance — payment to other creditwhich include bond holders in accordance with the
existing legislation.

Right onregistered uncertified securities of Company isléngented in relation to persons
registered in the record system of the bond holdsgister.

Procedure and terms of bond redemption

For bond redemption, its holder shall send appboato Kursk Branch of Company (305000, Kursk
City, Krasnaya sq., 8) not earlier than AugustZ1)7.
The issue shall redeem bonds by payment of nomadak and fixed interest income at the rate of
0.1% of the bond nominal value.
Failure to submit an application in writing doest rdispose the issuer of obligation of bond
redemption.
Payments are performed within 30 days from the daben holder submits application for
redemption to the issuer on August 21, 2008 alat®st.
Payments are performed in order of received appmic@precedence.
Periodicity of payment to bond holders — one-off.
Form of payment — cash, non-cash payment.
Payments are performed within 30 days from the daben holder submits application for
redemption to the issuer:
- in cash from the issuer’s cash account at tHeviithg address: 305000, Kursk City, Krasnaya sq., 8
- by bank transfer to a current bank account (bdethils should be indicated in the bond holder’s
application).

The bonds are redeemed in the RF currency.
Redemption period of issued bonds:

Commencement date: August 31, 2007
End date: August 31, 2008

Pre-term bonds redemption:

Pre-term redemption shall be performed by the sdudng the entire bond circulation period
but not before 7 days from the state registratiaie @f the report on securities issue results.



Pre-term bonds redemption:

- Change of the paid bond set owner's address dgfoovision of the phone line access at the
previous address if such provision at the new adddisenot technically feasible
- After bond sale on the secondary market if, ia suer’'s opinion, provision of the phone line
access at the address given by the new bond ownpgoti technically feasible before the bond
circulation end date.

Should the bonds be redeemed pre-term the nomimal fzalue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbaiel.

Amount of interest (coupon) bond yield:
Bond holder shall have right to receive nominalieadnd fixed interest income at the rate of 0.1% of
bond nominal value from the issuer when the bongdeemed. Every holder of one or more issue
bonds shall have right to receive access to telephmtwork in presence of technical ability by
concluding a contract on providing telephone sesic

Technical ability of telephone installation is defd by presence of vacant telephone numbers
of subscriber capacity and vacant lines in telephcables which are planned to be installed as a
result of placing the present telephone loan.

Presence of technical ability is defined by Kurslai®h of Company at the expense of Company
within 5 days from the date of submitting applioatin writing at the address: 307130, Kursk region,
Zheleznogorsky region, Kurskaya st., 35, or 3056Q0sk City, Krasnaya sq., 8.
Contract on providing telephone services is cormdiudithin 3 days from the date when bond holder
submits the following documents:
- passport or document which confirms propertytrighaccommodation in Kursk City
- extract from record system of rights to secusitiéhich confirms availability of one or more bonds
on the applicant’s account
- certificate on technical ability to provide acsé¢s telephone network.
Telephone installation is performed within a yeféeraconclusion of contract on providing telephone
services.

Contract on providing telephone services is coratuat the following address: 307130, Kursk
region, Zheleznogorsky region, Kurskaya st., 38@5000, Kursk City, Krasnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefassociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(11) Kind, series (type), form and other identificatieatures of securities
Kind of securitiesbonds

Series of securitie€1-K

Type of securitiesnterest bearing bonds

Form of securitiestegistered uncertified securities

State registration number of the securities is4tkE3-001944

Date of state registration of the securities is€i@ober 11, 2002

Date of state registration of report on resultthefsecurities issudanuary 14, 2003

The registration body which registered the repartasults of the securities isstdie RF FCSM
Quantity of securities of the issug00 items

Nominal value of one security of the iss@es00 rubles

Total nominal value of securitieg50,000 rubles

Rights acquired for each paper security of the issu

Bond holder shall have right to:
1) Receive bond nominal value from the issuer @tmeption.
2) Receive fixed interest income at the rate o%0d bond nominal value at redemption.
3) In presence of technical ability, receive acdestelephone network by concluding contract on
providing telephone services. Bond holder payspfowiding telephone services at the rate efficient
as of the date of providing this service.



4). If the issuer is liquidated, payment to bonddbos is performed by liquidation commission in
order of precedence established by Item 1, ArdleCivil Code of the RF, specifically:
- at the first instance — satisfying demands azeits to whom the liquidated entity is responsfble
causing harm to life and health by capitalizatibnetevant installments
- at the second instance — calculations on paywofelerminal wages and payment for labor to people
who work under labor contract, including agreemant on payment for author's contracts
- at the third instance — satisfying demands oflitoes on liabilities ensured by property pledge of
liquidated company
- at the forth instance — redemption of debts élthdget and extra-budgetary funds
- at the fifth instance — payment to other creditwhich include bond holders in accordance with the
existing legislation.

Right on registered uncertified securities of Comp#s implemented in relation to persons
registered in the record system of bond holderisteg
Procedure and terms of bond redemption
For bond redemption its holder shall send applicato Kursk Branch of Company (305000, Kursk
City, Krasnaya sq., 8) not earlier than October20®8.
The issue shall redeem bonds by payment of nomadak and fixed interest income at the rate of
0.2% of bond nominal value.
Failure to submit an application in writing doest rfeee the issuer from obligation of bond
redemption.
Payments are performed within 30 days from the daben holder submits application for
redemption to the issuer on April 26, 2009 at Hiedt.
Payments are performed in order of received apmicgprecedence
Periodicity of payment to bond holders — one-off.
Form of payment — cash, non-cash payment.
Payments are performed within 30 days from the daben holder submits application for
redemption to the issuer:
- in cash from issuer’s cash account at the folhgnaddress: 305000, Kursk City, Krasnaya sq., 8
- via bank transfer to a current bank account (bdetiils should be indicated in the bond holder’s
application).

The bonds are redeemed in currency of the RF.

Redemption period of issued bonds:
Commencement date: October 26, 2008
End date: April 26, 2009

Pre-term redemption is not stipulated.
Amount of interest (coupon) bond yield:
Bond holder shall have right to receive nominaliesdind fixed interest income at the rate of 0.2% of
bond nominal value from the issuer when the bonddgemed.
Each holder of one or more issue bonds shall highe 1o receive access to telephone network in
presence of technical ability by concluding a cacttion providing telephone services.

Technical ability of telephone installation is defd by presence of vacant telephone numbers
of subscriber capacity and vacant lines in telephoables which are planned to be installed as a
result of placing the present telephone loan.

Presence of technical ability is defined by Kurslai®h of Company at the expense of Company
within 5 days from the date of submitting applioatin writing at the address: 305016, Kursk City,

Chernyshevskogo st., 11 or 305000, Kursk City, Kags sqg., 8.

Contract on providing telephone services is corediudithin 3 days from the date when bond holder
submits the following documents:

- passport or document which confirms propertytrighaccommodation in Kursk City

- extract from record system of rights to secusitiéhich confirms availability of one or more bonds

on applicant’s account

- certificate on technical ability to provide acsé¢s telephone network.

Telephone installation is performed within a yeeraconclusion of contract on providing telephone

services.



Contract on providing telephone services is coratuat the following address: 305016, Kursk
City, Chernyshevskogo st., 11 or 305000, Kursk (iysnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefssociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(12)Kind, series (type), form and other identificatieatures of securities

Kind of securitiesbonds

Series of securitie®-H

Type of securitiesnterest bearing bonds

Form of securitiestegistered uncertified securities

State registration number of the securities is4t6-001944

Date of state registration of the securities is€i@ober 11, 2002

Date of state registration of report on resultthefsecurities issudanuary 14, 2003
The registration body which registered the repartesults of the securities issUdle RF FCSM
Quantity of securities of the issug49 items

Nominal value of one security of the iss6eé000rubles
Total nominal value of securitie®:094 000 rubles

Rights acquired for each paper security of the issu

Bond holder shall have the right to:
- receive bond nominal value from the issuer atnegtion
- receive fixed interest income at the rate of 0df%ond nominal value at redemption
- in presence of technical ability, receive acdes®lephone network from one subscriber number at
the address: Pustosh-Bor place and region of pdstartment No. 14 of lvanovo Town.
Bond holder pays according to the contract on plingi telephone services at the rate efficient as of
the date of providing this service.

If the issuer is liquidated, payment to bond hatdsrperformed by liquidation commission in
order of precedence established by Item 1, ArBdleCivil Code of the RF, specifically:
- at the first instance — satisfying demands azeits to whom the liquidated entity is responsible
causing harm to life and health by capitalizatibnetevant installments
- at the second instance — calculations on payofderminal wages and payment for labor to people
who work under labor contract, including agreemant on payment for author's contracts
- at the third instance — satisfying demands oflitnes on liabilities ensured by property pledge of
liquidated company
- at the forth instance — redemption of debts &olthdget and extra-budgetary funds
- at the fifth instance — payment to other creditwhich include bond holders in accordance with the
existing legislation.

Right onregistered uncertified securities of Company isleémgnted in relation to persons
registered in the record system of bond holderistey

Procedure and terms of redemption of securitiegtod issue:

Bond holder shall send application for its redeomptio the issuer on July 1, 2007 at the
earliest.
The issuer redeems bonds by payment of nominaéatd fixed interest income at the rate on
0.1% of the nominal value.
Failure to submit an application in writing doest rfeee the issuer from obligation of bond
redemption.
Payments are performed in order of received apmicgrecedence
Periodicity of payment to bond holders — one-off.
Form of payment — cash, non-cash payment.
Payments are performed:
- in cash from enterprise cash account
- via bank transfer to a current bank account.



Redemption period of issued bonds:
Commencement datérom the moment of claim for redemption, preseniedhe issuer by bond
holder within the period from July 1, 2007 to Aug8%, 2007.
End date:Payments are performed within 30 days from the delten holder submits
application for redemption to the issuer.

Pre-term redemption is not stipulated.

Amount of interest (coupon) bond yield:

Bond holder shall have right to:
- receive bond nominal value from the issuer atnegtion
- receive fixed interest income at the rate of 0df%ond nominal value at redemption
Bond holder shall have right to receive accessetepthione network from one subscriber
number at the address: Pustosh-Bor place and refipostal department No. 14 of lvanovo Town,
in presence of technical ability. Bond holder pagsording to the contract on providing telephone
services at the rate efficient as of the date o¥ipling this service.
Procedure of defining technical ability to providecess to telephone network and concluding
contract on providing telephone services.
Presence of technical ability to provide acces®l@phone network is defined within ten days from
the date of submitting application in writing byrtabholder at the following addresses:
- No.1 — Lezhnevskaya st., 159
-No.2 — Lenina av., 13
- No.4 — Kukonkovykh st., 102
- No. 16 — B. Khmelnitskogo st., 3
- No. 25 — Ermaka st., 11
- No. 43 — Svetlaya st., 6.

Technical ability to provide access to telephonwvoek is defined by presence of vacant telephone
numbers of subscriber capacity and vacant linésl@phone cables which are planned to be installed
as a result of placing the present telephone loan.

Contract on providing telephone services is coradudithin 3 days from the date when bond holder
submits the following documents:

- passport or document which confirms property trighaccommodation in Pustosh-Bor place or
region of postal department No. 14 (for individgQals

- a title deed (other proprietary right) or documneith confirms tenant right to real estate in skt
Bor place or region of postal department No. 14 Iggal entities)

- owner’s application for provision of access tiephone network

- extracts from record system of rights to seasitivhich confirms availability of bonds of thisuss

on applicant’s account

- certificate on technical ability to provide acsé¢s telephone network.

Access to telephone network is provided within &gh months after conclusion of contract on
providing telephone services.

Owners can file a request on technical ability tovile access to telephone network, redeem bonds
at the following addresses:

- No.1 — Lezhnevskaya st., 159

-No.2 — Lenina av., 13

- No.4 — Kukonkovykh st., 102

- No. 16 — B. Khmelnitskogo st., 3

- No. 25 — Ermaka st., 11

- No. 43 — Svetlaya st., 6.

Kind of Bond security:No security is stipulated.
Other information: The Bonds are placed by conversion of the bondeefssociated company in

them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.



(13) Kind, series (type), form and other identificatieatures of securities
Kind of securitiesbonds

Series of securitiegt-H

Type of securitiesnterest bearing bonds

Form of securitiesiegistered uncertified securities

State registration number of the securities is4tE7-001944

Date of state registration of the securities is€iober 11, 2002

Date of state registration of report on resultthefsecurities issudanuary 14, 2003

The registration body which registered the repartesults of the securities issUdle RF FCSM
Quantity of securities of the issu&9 items

Nominal value of one security of the issd€d00 rubles

Total nominal value of securitie276,000 rubles

Number of placed securities of the iss6@:
Total nominal value of securitie872 000 rubles

Rights acquired for each paper security of the issu

Every bond shall grant the rights to:
- receive bond nominal value from Company at red@&mp
- receive fixed interest income at the rate of 0df%ond nominal value at redemption
- in presence of technical ability, receive acdes®lephone network from one subscriber number at
the following addresses of settlements of Ivanoegian: Kolyanovo village, Zhukovo village or
Ignatovo-2 cottage town. Bond holder pays accorttinigpe contract on providing telephone services
at the rate efficient as of the date of providihig service.
If Company is liquidated, payment to bond holderperformed by liquidation commission in order
of precedence established by Item 1, Article 64jlCiode of the RF, specifically:
- at the first instance — satisfying demands dfeits to whom the liquidated Company is responsible
for causing harm to life and health by capitaliaatof relevant installments
- at the second instance — calculations on payofderminal wages and payment for labor to people
who work under labor contract, including agreemant on payment for author's contracts
- at the third instance — satisfying demands oflitnes on liabilities ensured by property pledge of
liquidated company
- at the forth instance — redemption of debts &olthdget and extra-budgetary funds
- at the fifth instance — payment to other creditwhich include bond holders in accordance with the
existing legislation.

Right on registered uncertified securities of Comp#s implemented in relation to persons
registered in the system.

Procedure and terms of bond redemption
Bond holder shall send application for its redenmptio Company at the following addresses on July
1, 2007 at the earliest:

- No.1 — Lezhnevskaya st., 159

-No.2 — Lenina av., 13

- No.4 — Kukonkovykh st., 102

- No. 16 — B. Khmelnitskogo st., 3

- No. 25 — Ermaka st., 11

- No. 43 — Svetlaya st., 6.

Company redeems bonds by payment of nominal valddiged interest income at the rate on 0.1%
of the nominal value.

Failure to submit an application in writing doest rfeee the issuer from obligation of bond
redemption.

Payments are performed within 30 days from the daben holder submits application for
redemption to Company in order of precedence.

Periodicity of payment to bond holders — one-off.

Form of payment — cash, non-cash payment.

Payments are performed:

- in cash from enterprise cash account at the abaikaddresses



- via bank transfer to a current bank account (bdetiils should be indicated in the bond holder’s
application).

Redemption period of issued bonds:

Commencement date: August 1, 2007

End date: September 30, 2007

Pre-term redemption is not stipulated.

Amount of interest (coupon) bond yield:

Bond holder shall have right to:

- receive bond nominal value from Company at rede&mp
- receive fixed interest income at the rate of 0df%%ond nominal value at redemption

Every bond shall grant right, in presence of tecainability, to receive access to telephone
network from one subscriber number at the followatlyiresses of settlements of Ivanovo region:
Kolyanovo village, Zhukovo village or Ignatovo-2ttage town

Presence of technical ability to provide acces®lEphone network is defined within ten days
from the date of submitting application in writibg bond holder at the following addresses:
- No.1 — Lezhnevskaya st., 159
-No.2 — Lenina av., 13
- No.4 — Kukonkovykh st., 102
- No. 16 — B. Khmelnitskogo st., 3
- No. 25 — Ermaka st., 11
- No. 43 — Svetlaya st., 6.
Technical ability to provide access to telephonwvoek is defined by presence of vacant telephone
numbers of subscriber capacity and vacant linésl@aphone cables which are planned to be installed
as a result of placing the present telephone loan.
Contract on providing telephone services is coradudithin 3 days from the date when bond holder
submits the following documents:
- passport or document which confirms property trighaccommodation isettlement®f Ivanovo
region: Kolyanovo village, Zhukovo village or Igoab-2 cottage town (for individuatsa title deed
(other proprietary right) or document with confirrtenant right to real estate in settlements of
Ivanovo region: Kolyanovo village, Zhukovo village Ignatovo-2 cottage town (for legal entities)
- owner’s application for provision of access tiephione network
- extracts from record system of rights to seaesitivhich confirms availability of bonds of thisuss
on applicant’s account
- certificate on technical ability to provide acsé¢s telephone network.

Access to telephone network is provided within t8gh months after conclusion of contract
on providing telephone services.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondheofissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) le fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novemd®, 2002.

(14) Kind, series (type), form and other identificaticimaracteristics of paper securities
Kind of paper securitiefionds

Series of paper securitig®4

Type of paper securitiedocumentary bearer bonds

Form of paper securitiesegistered uncertified securities

State registration number of securities is€11£9-001944

Date of state registration of securities issluigte 29, 2004

Date of state registration of report on resultsexfurities issuedctober 12, 2004



Name of registration body which performed statestegfion of report on results of securities issue:
FCSM of the RF

Quantity of placed paper securities of the is&@22,595 items

Nominal value of a paper security of the issLi@00 rubles

Nominal value of placed paper securities of thedss,622,595,000ubles

Rights acquired for each paper security of the issu

Bonds represent direct simple obligations of OpepintdStock Company «Central

Telecommunication Company» (hereinafter referrealsttssuer).

1. Bond holder shall have right to receive Bond imainvalue within the period stipulated by Bond.

2. Bond holder shall have right to receive coupiahdy(interest of Bond nominal value) at the end
of every coupon period.

3. In case of Issuer’s default on obligations om@&woor improper fulfillment of relevant obligations
(including default, technical default) Bond covaerthe form of guarantee is stipulated. Guarantor
shall be obliged to answer to Bond holders fordsgulfillment of obligations on Bonds on payment
of Bond nominal value after Bond redemption whiatmants to 7,000,000,000 (seven billion) rubles,
on payment of total Bond coupon yield.

Bond holder shall have right to submit claim to igurior , according to terms of security
specified in Prospectus of paper securities.

The person who provided security of this bond issu&elecom-Terminal Limited Liability
Company:
Location: RF, 153000, lvanovo Town, Lenina st., 13
Postal address: RF, 153000, lvanovo Town, Lenind 3t

When rights to Bond are transferred to a new hofdarchaser), the latter acquires all rights
resulting from the guarantee. Transfer of the ggfesulting from the guarantee without transfer of
rights to Bond is not valid.
4. Bond holder shall have right to receive investirfands back, in case if Bond issue is recognized
to be abortive or invalid.

5. Besides the listed rights, Bond holder shallehaght to realize other property rights provided f
by the existing legislation of the RF.

Information on obligatory central storage:

Paper securities of the issue are certified seesntith obligatory central storage.

Full firm name of depositary: Natsionalny DepositaCenter Non-commercial Partnership
Short firm name: NDC

Location: 117049RF, Moscow City, Zhitnaya st., 12

License number: 177-03431-000100

Date of licensing: December 4, 2000

Validity of license: unlimited validity

License issuer: FCSM of the RF

Procedure and terms of redemption of issue secesti

Bonds are redeemed by non-cash payment in rublime diF.
Bonds are redeemed under instructions and at thensr of Issuer. Functions of paying agent are
performed by ROSBANK Joint-Stock Commercial Bankdpo joint-stock company) (hereinafter
referred to as Paying agent) registered at theeaddil07078, Moscow, Mashy Poryvaevoi st., 11,
located at the address: 107078, Moscow, Mashy Rexpi st., 11.
Issuer can appoint additional and other paying &sgand cancel such appointments. Issuer’s official
announcement on the said measures is publisheddamgdo the procedure and terms specified in
Item 11 of Decision on paper security issue anuh Be9. of Prospectus of paper securities.
Bonds are redeemed at the nominal value on the"@8@ thousand eight hundred and thirtieth) day
from the date of starting Bond placement.
If date of Bond redemption falls at a day off, netjass of the fact that it is a state holiday oy dé
for settlement operations, payment of appropriatsn §s performed on the first business day
following the day off. Bond holder has no rightdemand interest charge or other compensation in
form of payment for such delay.



Bonds are redeemed by non-cash payment to Boneé#dsaidl currency of the RF. It is presumed that
nominee holders — NDC bailors are authorized teivecsums of Bond redemption.
Bonds are redeemed in behalf of Bond holders @ilseoénd of NDC transaction day preceding the 7
(seventh) business day before the date of Bondmmtien (hereinafter referred to as Date of
preparing list of Bond holders and/or nominee hidjle
Issuer fulfills obligations on Bond redemption &e tasis of the list of Bond holders and/or nominee
holders provided by NDC (hereinafter referred tdias of Bond holders and/or nominee holders).
NDC bailor, not authorized to receive bond redecypSums by their clients, shall deliver a list of
Bond holders which should include all details iradédd below for the List of Bond holders and/or
nominee holders to NDC not later than on the @l}isusiness day before the redemption date.
In case if holders who authorize a nominee holdeeteive sums of Bond redemption include non-
residents and/or individuals, nominee holder shandiicate the following information in the list of
Bond holders in relation to such persons:

- full titte/name of Bond holder

- guantity of Bonds belonging to holder

- full name of the person authorized to receivesofBond redemption

- location (or registration — for individuals) apdstal address, including post code, of Bond

holder

- banking account details of the person authorinegceive sums of Bond redemption

- individual taxpayer number of Bond holder

- tax position of Bond holder.
In case if Bond holder is a non-resident legaltgnti

- personal identification number- if available.
In case if Bond holder is an individual:

- type, number, issue date and place of Bond hslidentification document, name of issuing

authority

- number of Bond holder's certificate on statereatient insurance (if available)

- individual taxpayer number of Bond holder (if dahle)

- date, month and year of Bond holder’s birth.
Obligation in relation to a bond holder includedtie list of Bond holders and/or nominee holders is
considered to be duly fulfilled in case of Bondeaktion after the Date of preparing list of Bond
holders and/or nominee holders.
In case if Bond holder’s rights are taken into artdy nominee holder and the latter is authoriped
receive sums of Bond redemption, the person athditio receive sums of Bond redemption shall be
nominee holder.
In case if Bond holder’s rights are not taken iatttount by nominee holder and the latter is not
authorized to receive sums of Bond redemption, pbeson authorized to receive sums of Bond
redemption shall be Bond holder.
Not later than on the 4 (forth) business day befoeedate of Bond redemption NDC provides Issuer
and Paying agent with the list of Bond holders andbminee holders, prepared as of the Date of
preparing list of Bond holders and/or nominee hdehich includes the following information:
a) Full name of the person authorized to receivedBedemption sums.
b) quantity of Bonds registered on bond holder’stady account or inter-depositary account Bond
nominee holder authorized to receive Bond redemgsions
¢) location and postal address of the person azdobto receive Bond redemption sums
d) banking account details of the person authoriaedceive Bond redemption sums, specifically:
- account number
- name of the bank where the account is opened
- correspondent account of the bank where the atéewpened
- bank identification code and individual taxpaypember of the bank where the account is opened.
e) individual taxpayer number of the person auttemtito receive Bond redemption sums
f) tax position of the bond holder and the persaiharized to receive Bond redemption sums.
Bond holders, their authorized persons, includingON\bailors, are obliged to submit the required
information to NDC in time, check the completenassl actuality of the information submitted to
NDC at their option and bear all risks connectethwailure to submit / untimely submitting
information.



In case of failure to submit or untimely submittitige said information, Issuer does not bear
responsibility for untimely or undue fulfillment abligations on Bond redemption. In this case Bond
holder shall bear the risk of loss occurrence seaaf untimely submitting or submitting incomplete
information.

In case of failure to submit (untimely submittirtge information required for Issuer fulfilling Bond
obligations to NDC, the obligations are fulfilled relation to the person who submits claim on
obligations fulfillment and who is Bond holder afstbe date of presenting the claim. In this case
Issuer fulfills obligations on Bonds on the badisN®C information. In this case Issuer fulfills Bdn
obligations on the basis of NDC information andués$s obligations are considered to be completely
and duly fulfilled. In case if banking account detar other information required for Issuer fuifilg
Bond obligations, submitted by Bond holder or nogairholder or available to Depositary, do not
allow Paying agent to transfer monetary funds mneti such delay shall not be considered to be a
delay in fulfillment of Bond obligations, and Borblder shall not have right to demand interest
charge or other compensation for such delay. Isshgt have right to demand confirmation of such
information by information of Bond rights recorddases stipulated by the contract with NDC.

On the basis of the list of Bond holders and/or ime@ holders submitted to NDC, Paying agent
calculates amounts of monetary funds subject toneay to every person authorized to receive Bond
redemption sums.

Not later than on the 3 (third) business day betbee date of Bond redemption Issuer transfers
appropriate monetary funds to Paying agent’'s adcoun

On the date of Bond redemption Paying agent tramsfigpropriate monetary funds to the accounts of
persons authorized to receive Bond redemption saifmshalf of Bond holders.

In case if one person is authorized to receive Bedémption sums by several Bond holders,
total amount without separation according to eashdholder is transferred to such person.

Redemption period of bonds of the issue:

Commencement date of redemption: CommencementadéBend redemption shall be the 1830
(one thousand eight hundred and thirtieth) day filoendate of starting Bond placement.

End date of redemption: Dates of start and endoofoBredemption are the same

Form of Bond redemption:

Bonds of the issue are redeemed by non-cash paymemtrency of the RF. Bond holders’ choice of
Bond redemption form is not stipulated.

Payout terms and procedure of Bond interest (coupdncluding terms of each coupon payment

Coupon (interest) period Payout period (date) of agpon (interest) yield

Commencement date | End date

1 Coupon.Interest rate on the first coupon is fixed on thet®n on defining interest rate on the first
coupon in percent p.a. on the date of starting Bdadement.

Interest rate on the first coupon is defined bydhm an auction among potential customers of Bamds
the first day of initial placement of issue bonds e day of the auction Section Members submitiegtpns
for Bonds purchase with calculations cob@ using trade and clearing systems of MICEX, adogrdo the
Rules of Auctions Conducting in the section of SECEX and other statutory documents of MICEX both at
own expense and at the expense of and under itistrsiof clients. Time period and procedure of sitifimy
applications for the auction on defining interesteron the first Bond coupon is established by MACiS
agreed with Issuer and/or Underwriter. Section Mersisend applications for Bond purchase to Undtawri

Each application should contain information abat¢iiest rate of the first coupon in percent p.adeu
which potential customer is ready to purchase tbed® under condition of placement at a price etudalo0
(Hundred) percent of the Bonds par value, and poreding to this interest rate number of the Bondsch
potential customer would like to purchase, if tesuler will set the interest rate on the first coup@her or
equal to the stated in interest rate applicatiomoAnt of interest rate, at which potential custoimeready to
purchase the Bonds, shall be indicated in percantythin the accuracy of hundredth percent.

Before the auction start Section Members shouldrvesat their trading accounts in the Clearing lous
of MICEX monetary funds at the amount sufficient fall payment of the Bonds indicated in applicaso
taking into account the the MICEX commission fees.



Applications, which do not correspond to the abawentioned requirements, are not accepted to the
auction on defining interest rate.

At the end of the collection period of applicatioms defining interest rate of the first coupon &ett
Members of the stock exchange cannot withdrawubenitted applications.

At the end of the period of application submittiegthe auction MICEX prepares unified consolidated
register of applications submitted to Underwritad anot withdrawn by the Section Members as of e @f
the collection period of applications submitted ttee Auction (hereafter — «Consolidated Applications
Register») and forwards them to the Issuer andfmednriter.

Consolidated Applications Register contains coodgiof each application — acquisition price, number
of securities, date and time of application filirapyd name of Section Member, which filed the ajgpion.
Consolidated Applications Register/List of Accepfiggblications on acquisition of securities are awed by
the financial consultant at the securities market.

Sole executive body of the Issuer proceeding frioentdtal amount of submitted applications and eger
rates of the first coupon indicated in them makesision on the amount of the interest rate on itise doupon.
The Issuer informs MICEX about the decision in terit form not later than 30 minutes before sending
information to information agency. After sendindgoirmation about the amount of the interest ratahenfirst
coupon to the information agency the Issuer infobmslerwriter about the amount of interest rate ten first
coupon. Underwriter informs Section Members abbatamount of interest rate on the first couporbyethe
Issuer using trading system of MICEX by sendingtetmic messages to all Section Members.

Information about the interest rate on the firstmmn is disclosed within terms and according to the
procedure stipulated in Item 11 of Decision on $ées Issue and Item 2.9 of Securities Prospectus.

Commencement date ¢fthe 18% (one hundred Amount payable for the first coupon per a Bond| is
coupon period on the firgtand eighty third) day calculated by the following formuld:
coupon of the issue shalifrom the date of starting KJI= C1 * N * (T1 - T0O)/ 365/ 100 %,

be the date of startingplacement of the issuewhere

Bond placement. Bonds. KJI - amount payable for the first coupon per a Bond
N - nominal value of a Bond

C1 - amount of interest rate on th& doupon, percen
p.a.
TO - commencement date of the first coupon pefiod
T1 - end date of the first coupon period.
Amount payable for any coupon per a Bond is catedlf
within the accuracy of a kopecks (round off is perfed
according to the rules of mathematic round offtHis
case the rule of mathematic round off shall megh a
round off method, when the value of a whole kopeggcks
(whole kopecks) is not changed if the first figyre
following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followinpe
rounded one is from 5 to 9).

—r

Coupon 2. Interest rate of coupon yield on the second coupaqual to interest rate of coupon yield on the
first coupon.

Commencement date ofEnd date of couponpAmount payable for the second coupon per a Bond is
coupon period on theperiod on the secondcalculated by the following formuld:
second coupon of thecoupon of the issue shallK/I= C2 * N * (T2 — T1)/ 365/ 100 %,

issue shall be the 183 be the 368 (three| where

(one hundred and eightyhundred and sixty sixth]) KJI - amount of coupon yield payable per a Bond
third) day from the dat¢ day from the date of N - nominal value of a Bond

of starting placement df starting placement of theC2 - amount of interest rate on th& 2oupon, percent
the issue Bonds. issue Bonds. p.a.
T1 - commencement date of the second coupon pégriod
T2 - end date of the second coupon period.
Amount payable for any coupon per a Bond is catedl@
within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offthis
case the rule of mathematic round off shall mean a
round off method, when the value of a whole kopecks
(whole kopecks) is not changed if the first figure
followina the rounded one is from 1 to 4 and isruned




by increasing by one if the first figure followirige

rounded one is from 5 to 9).

Coupon 3.Interest rate of coupon yield on the third coupoaqual to interest rate of coupon yield on thst fi

coupon.

Commencement date

coupon period on th
third coupon of the issu
shall be the 366 (three

hundred and sixty sixth

day from the date o
starting placement of th
issue Bonds.

bfEnd date of coupo
bperiod on the

be the 548 (five
hundred and forty ninth

estarting placement of th
issue Bonds.

thirg
ecoupon of the issue shg

fday from the date o

n Amount payable for the third coupon per a Bong
calculated by the following
[IKI= C3 * N * (T3 — T2)/ 365/ 100 %,
where
KJI - amount of coupon yield payable per a Bond
f N - nominal value of a Bond
eC3 - amount of interest rate on th@ Goupon, percen
p.a.
T2 - commencement date of the third coupon pe|
T3 - end date of the third coupon period.

within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offthis
case the rule of mathematic round off shall mean a
round off method, when the value of a whole kopecks
(whole kopecks) is not changed if the first figure
following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followirige
rounded one is from 5 to 9).

formula:

Amount payable for any coupon per a Bond is catedl@

—

iod

Coupon 4.Interest rate of coupon yield on the fourth couoaqual to interest rate of coupon yield on ihst f

coupon.

Commencement date
coupon period on

shall be the 549 (five
hundred and forty ninth
day from the date o
starting placement of th
issue Bonds.

bfEnd date of coupo

the period on the fourth
fourth coupon of the issuecoupon of the issue shg

be the 731 (seven
hundred and thirty first
fday from the date o
estarting placement of th
issue Bonds.

n Amount payable for the fourth coupon per a Bonc
calculated by the following
[IKI= C4 * N * (T4 — T3)/ 365/ 100 %,
where
KT - amount of coupon yield payable per a Bond
f N - nominal value of a Bond
eC4 - amount of interest rate on th& doupon, percen
p.a.
T3 - commencement date of the fourth coupon pe
T4 - end date of the fourth coupon period.

within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offthis
case the rule of mathematic round off shall mean a
round off method, when the value of a whole kopecks
(whole kopecks) is not changed if the first figure
following the rounded one is from 1 to 4 and isrged
by increasing by one if the first figure followirige
rounded one is from 5 to 9).

formula:

Amount payable for any coupon per a Bond is catedl@

—

riod

5 Coupon.Interest rate of coupon yield on the fifth coupsrequal to interest rate of coupon yield on tingt fi

coupon.

Commencement date
coupon period on the fift}
coupon of the issue shg
be the 731 (seven
hundred and thirty first
day from the date o
starting placement of th
issue Bonds.

ofEnd date of coupo
nperiod on the fifth
llcoupon of the issue shg
be the 91% (nine
hundred and thirteenth
fday from the date o
estarting placement of th
issue Bonds.

calculated by the following
IIKI= C5* N * (T5 — T4)/ 365/ 100 %,
where
)KJI - amount of coupon yield payable per a Bond
f N - nominal value of a Bond
eC5 - amount of interest rate on th& oupon, percen

p.a.

T5 - end date of the fifth coupon period.
Amount pavable for anv coupon per a Bond is catedl

n Amount payable for the fifth coupon per a Bond| i
formulg:

[

T4 - commencement date of the fifth coupon pefiod




within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offthis
case the rule of mathematic round off shall mean a
round off method, when the value of a whole kopecks
(whole kopecks) is not changed if the first figure
following the rounded one is from 1 to 4 and israjed
by increasing by one if the first figure followirige

rounded one is from 5 to 9).

6 Coupon.Interest rate of coupon yield on the sixth coupoaequal to interest rate of coupon yield on thet fi

coupon

Commencement date

coupon period on th
sixth coupon of the issu
shall be the 913 (nine

hundred and thirteentH

day from the date o
starting placement of th
issue Bonds.

ofEnd date of coupo
bperiod on the sixth
ecoupon of the issue shg
be the 1098 (one
)thousand and ninet]
f fifth) day from the date
pof starting placement g
the issue Bonds.

n Amount payable for the sixth coupon per a Bond
calculated by the following
[IKJI= C6 * N * (T6 — T5)/ 365/ 100 %,
where

yKJI - amount of coupon yield payable per a Bond
N - nominal value of a Bond

fC6 - amount of interest rate on th& éoupon, percen
p.a.
T5 - commencement date of the sixth coupon p€
T6 - end date of the sixth coupon period.

within the accuracy of a kopecks (round off is perfed
according to the rules of mathematic round offtHis
case the rule of mathematic round off shall med
round off method, when the value of a whole kope

following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followinpe
rounded one is from 5 to 9).

formula:

Amount payable for any coupon per a Bond is catedlf

b

riod

h a
cks

(whole kopecks) is not changed if the first figyre

7 Coupon.Interest rate of coupon yield on the seventh caupaqual to interest rate of coupon yield on the

first coupon

Commencement date

the  seventh  coupo
period shall be the 1098
(one thousand and nine
eighth) day from the dat
of starting Bonds
placement.

lyof the eighth coupo
eperiod which starts o
the 128% (one thousan
two hundred and eight
first) day from the dat
of starting Bonds
placement.

bfEnd date of the seventhAmount payable for the seventh coupon per a Bori
ncoupon period shall bgcalculated
the commencement dateK/I= C7 * N * (T7 — T6)/ 365/ 100 %,

the following

by
where

KT - amount of coupon yield payable per a Bond
N - nominal value of a Bond

C7 - amount of interest rate on th& doupon, percen

p.a.

formula:

d is

t

T6 - commencement date of the seventh coupon pégriod

T7 - end date of the seventh coupon period.

Amount payable for any coupon per a Bond is catedlf

within the accuracy of a kopecks (round off is perfed
according to the rules of mathematic round offtHis
case the rule of mathematic round off shall med
round off method, when the value of a whole kope

h a
cks

(whole kopecks) is not changed if the first figyre

following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followindpe

rounded one is from 5 to 9).

8 Coupon. Interest rate of coupon yield on the sixth couoequal to interest rate of coupon yield on thhgt fi

coupon

Commencement date

the eighth coupon perio
shall be the 1281 (one
thousand two hundre
and eighty first) day fron
the date of startina Bont

bfEnd date of the eight
dcoupon period shall b

d of

the commencement dal
the ninth coupon
period which starts o
the 146." (one thousan

nAmount payable for the eighth coupon per a Bon
e calculated
1eK/1= C8 * N * (T8 — T7)/ 365/ 100 %,

the following

by

where

n KJI - amount of coupon yield payable per a Bond

N - nominal value of a Bond

is

formula:



placement.

—r

four hundred and sityC8 - amount of interest rate on th8 upon, percer
fourth) day from theg p.a.
date of starting BondsT7 - commencement date of the eighth coupon period
placement. T8 - end date of the eighth coupon period.
Amount payable for any coupon per a Bond is catedl@
within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round oftthiis
case the rule of mathematic round off shall mean a
round off method, when the value of a whole kopecks
(whole kopecks) is not changed if the first figure
following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followirige
rounded one is from 5 to 9).

9 Coupon. Interest rate of coupon yield on the ninth couaqual to interest rate of coupon yield on thst fi

coupon.

Commencement date
the ninth coupon perio
shall be the 1462% (one

thousand four hundrefof the tenth coupon where
and sixty fourth) day period which starts on K]l - amount of coupon yield payable per a Bond

from the date of startin
Bonds placement.

bfEnd date of the ninth Amount payable for the ninth coupon per a Bond is
il coupon period shall bgcalculated by the following formuld:
the commencement dateK/I= C9 * N * (T9 — T8)/ 365/ 100 %,

ythe 1647 (one thousand N - nominal value of a Bond
six hundred and forty C9 - amount of interest rate on th& €upon, percent
seventh) day from thep.a.
date of starting BondsT8 - commencement date of the ninth coupon pefiod
placement. T9 - end date of the ninth coupon period.
Amount payable for any coupon per a Bond is catedlf
within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offtHis
case the rule of mathematic round off shall megh a
round off method, when the value of a whole kopegcks
(whole kopecks) is not changed if the first figyre
following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followintdpe
rounded one is from 5 to 9).

10 Coupon.Interest rate
first coupon.

of coupon yield on the tenth coujgoequal to interest rate of coupon yield on the

Commencement date

the tenth coupon periodcoupon period shall bgcalculated by the following formuld:
shall be the 1647 (one|the date of Bond KJ=C10*N *(T10 — T9)/ 365/ 100 %,
thousand six hundred arnjdedemption, the 183D| where

forty seventh) day fro

the date of starting Bondsstarting Bondg N - nominal value of a Bond
placement. placement. C10 - amount of interest rate on thé"dupon, percent
p.a.

fEnd date of the tenthAmount payable for the tenth coupon per a Bong is

day from the date of KJI - amount of coupon yield payable per a Bond

T9 - commencement date of the tenth coupon pgriod
T10 - end date of the tenth coupon period.
Amount payable for any coupon per a Bond is catedlf
within the accuracy of a kopecks (round off is parfed
according to the rules of mathematic round offtHis
case the rule of mathematic round off shall megnh a
round off method, when the value of a whole kopeggcks
(whole kopecks) is not changed if the first figyre
following the rounded one is from 1 to 4 and isrded
by increasing by one if the first figure followintdpe
rounded one is from 5 to 9).

Amount of interest (coupon) yield payable on eachril:



By the Order of General Director of OJSC «Centez@@m»Ne 372 dated August 17, 2004

interest rate on the first coupon payable per Boisddetermined to b&3.80% p.a. or 69 rubles 19
kopecks.

According to the decision on securities Issue Braspectus of Securitiesiterest rates on
second - tenth coupons are set equal to the fistion rate.

Payout terms and procedure of Bond interest (coupdncluding terms of each coupon payment:

Coupon (interest) period Payout period (date)| Bfate of preparing the ligt

(interest) yield payment

Commencement date | End date

1 Coupon.Interest rate on the first coupon is fixed on thet@an on defining interest rate on the first coum
percent p.a. on the date of starting Bond placement

coupon (interest) yield of bond holders for coupojn

Commencement date ¢fEnd date of coupohPayout date of coupohBond coupon yield is paiff

coupon period on the firgtperiod on the firs{ yield on the I coupon| in behalf of Bond holderj
coupon of the issue shdllcoupon of the issue shdlishall be the 183 (one| as of the end of ND(

be the date of startingpbe the commencementhundred and eighty third)transaction day preceding

Bond placement. date of coupon periogday from the date o
on the second coupdnstarting placement of th
which starts on the 183| issue Bonds.

(one hundred and eightylf payout date of coupo
third) day from the datg¢ yield on Bonds falls at
of starting Bondg day off, regardless of th
placement. fact that it is a stat
holiday or day off for
settlement operation
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc
delay.

the 7 (seventh) busine

of Bond coupon Yyield

Date of preparing list o
Bond holders and/of
nominee holders).

Payout procedure of coupon (interest) yield:

Paying agent pays Bond coupon yield under inswaciind at the expense of Issuer. Bond coupon iggbaid
in behalf of Bond holders on accounts in currericthe RF. It is presumed that nominee holders — Nfa{ors
are authorized to receive sums of Bond coupon yield

Bond holders, their authorized persons, includii@\bailors, shall check the completeness and vglafi the
information submitted to NDC at their option. Thiegar all risks connected with failure to promptlbmit
information. In case of failure to submit (untimelybmitting) the information required for Issuelfifing Bond
obligations to NDC, the obligations are fulfilled relation to the person who submits claim on ai@ns
fulfillment and who is Bond holder as of the datepoesenting the claim. In this case Issuer falfiBond
obligations on the basis of NDC information andués&s obligations are considered to be completaty duly
fulfilled. In case if banking account details or other infafararequired for Issuer fulfilling Bond obligatien
submitted by Bond holder or nominee holder or amdd to Depositary, do not allow Paying agent émgfer
monetary funds in time, such delay shall not besicared a delay in fulfillment of Bond obligatiorad Bond
holder shall not have right to demand interestghar other compensation for such delay. Issudt lstize right
to demand confirmation of such information by imf@ation of Bond rights record in cases stipulatedthsy
contract with NDC.

Bond coupon yield is paid in behalf of Bond holdess of the end of NDC transaction day preceding?tl”e

(seventh) business day before the payout date nfl Boupon yield (hereinafter referred to as Datpreparing
list of Bond holders and/or nominee holders).

Issuer fulfills obligations on Bond coupon yieldypgent on the basis of the list of Bond holders andbminee]
holders submitted by NDC (hereinafter referredgd.iat of Bond holders and/or nominee holders)

NDC bailor, not authorized to receive Bond coupdsidysums by their clients, shall deliver a list Bénd
holders which should include all details indicatedow for the List of Bond holders and/or nominedders to
NDC not later than on thé"gsixth) business day before the redemption date.

(hereinafter referred to ds

S

day before the payout dafe



In case if holders who authorize a nominee holdaeteive sums of Bond coupon yield include noidesgs
and/or individuals, nominee holder should indictie following information in the list of Bond holdein
relation to such persons:
- full title/name of Bond holder
guantity of Bonds belonging to holder
full name of the person authorized to receivesofrBond coupon yield
location (or registration — for individuals) apdstal address, including post code, of Bond holder
banking account details of the person authorine@ceive sums of Bond coupon yield
individual taxpayer number of Bond holder
- tax position of Bond holder.
In case if Bond holder is a non-resident legaltenti
- personal identification number— if available.
In case if Bond holder is an individual:
- type, number, issue date and place of Bond hsliigntification document, name of issuing auttyori
- number of Bond holder's certificate on statereatient insurance (if available)
- individual taxpayer number of Bond holder (if dable)
- date, month and year of Bond holder’s birth.
Obligation in relation to a bond holder includedtie list of Bond holders and/or nominee holdersoissidered
to be duly fulfilled in case of Bond alienationeafthe Date of preparing list of Bond holders anagiominee
holders.
In case if Bond holder’s rights are taken into astdy nominee holder and the latter is authorizedeceive)
sums of Bond coupon yield, the person authorizedet®ive sums of Bond coupon yield shall be nom
holder.
In case if Bond holder’s rights are not taken iatzount by nominee holder and the latter is ndtaized to
receive sums of Bond coupon vyield, the person aizidmb to receive sums of Bond coupon yield shalBoad
holder.
Not later than on the 4 (forth) business day befbeepayout date of Bond coupon yield Depositagviges

Issuer and Paying agent with the list of Bond hddand/or nominee holders, prepared as of the Dhaje

preparing list of Bond holders and/or nominee hiddehich includes the following information:
a) Full name of the person authorized to receivedBmupon yield sums.

b) quantity of Bonds registered on bond holder’'stady account or inter-depositary account Bond nes
holder authorized to receive Bond coupon yield sums

c) location and postal address of the person aizgwto receive Bond coupon yield sums

d) banking account details of the person authorieaéceive Bond coupon yield sums, specifically:
- account number

- name of the bank where the account is opened

- correspondent account of the bank where the até®wpened

- bank identification code and individual taxpagember of the bank where the account is opened.
e) individual taxpayer number of the person auteatito receive Bond coupon yield sums

f) tax position of the bond holder and the persatharized to receive Bond coupon yield sums.

In case of failure to submit or untimely submittithge said information to NDC by Bond holder, Issdees not
bear responsibility for untimely or undue fulfillmeof obligations on Bond coupon yield paymenttHis case
Bond holder shall bear the risk of loss occurreincease of untimely submitting and/or submittingdmplete
information.

In case of failure to submit (untimely submittirte information required for Issuer fulfilling Borabligations
to NDC, the obligations are fulfilled in relation the person who submits claim on obligations Huoiéént and
who is Bond holder as of the date of presentingcthien. In this case Issuer fulfills obligations Bonds on thd
basis of NDC information.
On the basis of the list of Bond holders and/or ime@ holders submitted by Depositary, Paying agaltulateg
amounts of monetary funds subject to payment toygverson authorized to receive Bond coupon yialds
Not later than on the'3(third) business day before the payout date ofdBoaupon yield Issuer transfe
appropriate monetary funds to Paying agent’'s adcoun

On the payout date of Bond coupon yield Paying ajansfers appropriate monetary funds to the ausoof
persons authorized to receive Bond coupon yieldssarbehalf of Bond holders.

In case if one person is authorized to receive Bamgpon yield sums by several Bond holders, tatabunt

nee

without separation according to each Bond hold&aissferred to such person.

2 Coupon.Interest rate on the second coupon is equal téréteeoupon rate.

Commencement date ofEnd date of the secorjJdPayout date of couponBond coupon yield is pai
the second coupon perigccoupon period shall beyield on the ¥ coupon| in behalf of Bond holder
shall be the 183 (one| the commencement dateshall be the 366 (three| as of the end of ND
hundred and eiahtv thir(] of the third coupol| hundred and sixtv sixtt| transaction dav precedil




day from the date o
starting Bonds placemen

f period which starts o

L.the 366" (three hundred
and sixty sixth) day
from the date of startin
Bonds placement.

nday from

issue Bonds.

yIf payout date of coupo
yield on Bonds falls at
day off, regardless of th
fact that it is a stat
holiday or day off for
settlement operations,
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right

or other compensation i
form of payment for suc

delay.

to demand interest charge

the date ofthe 7 (seventh) businegs
starting placement of thpday before the payout d

e
of Bond coupon yield.

Payout procedure of Bond yield on the second coigpseimilar to the payout procedure of the firstigon.

3 Coupon.Interest rate on the third coupon is equal to itts¢ ¢oupon rate.

Commencement date

the third coupon perio
shall be the 366 (three
hundred and sixty sixth
day from the date o
starting Bonds placemen

bfEnd date of the thirg
i coupon period shall b
the commencement da|
of the fourth couporn
f period which starts o
L.the 549" (five hundred
and forty ninth) day
from the date of startin
Bonds placement.

| Payout date of coupo
byield on the % coupon
leshall be the 549 (five
hundred and forty ninth
nday from the date o
starting placement of th

Bond coupon yield is paiff
in behalf of Bond holder
as of the end of ND(
transaction day preceding
the 7 (seventh) businegs
day before the payout dafe

b

issue Bonds.

yIf payout date of coupo
yield on Bonds falls at
day off, regardless of th
fact that it is a stat
holiday or day off for
settlement operations,
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc

of Bond coupon yield.

delay.

Payout procedure of Bond yield on the third coujsosimilar to the payout procedure of the first jpon.

4 Coupon.Interest rate on the fourth coupon is equal tditsecoupon rate

Commencement date

the fourth coupon perio
shall be the 549 (five
hundred and forty ninth
day from the date o
starting Bonds placemen

bfEnd date of the fourt
il coupon period shall b
the commencement da
of the fifth coupon
f period which starts o
Lthe  732°  (seven
hundred and thirty
second) day from th
date of starting Bond
placement.

cyield on the 4 coupon| in behalf of Bond holder
teshall be the 73% (seven| as of the end of ND(
hundred and thirty second)transaction day precedirn
nday from the date ofthe 7 (seventh) busine

issue Bonds.

b If payout date of coupo
syield on Bonds falls at

day off, regardless of th

of Bond coupon yield.

fact that it is a stat
holiday or day off for
settlement operations,
payment of appropriat

sum is performed on tt

starting placement of thpday before the payout dafe

W Payout date of coupohBond coupon yield is paiff

b

g
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first business day
following the day off.
Bond holder has no righ
to demand interest charg
or other compensation i

t
e
n
form of payment for such

delay.

Payout procedure of Bond yield on the fourth coujsasimilar to the payout procedure of the firstigon.

5 Coupon.Interest rate on the fifth coupon is equal to ih& Eoupon rate.

Commencement date
the fifth coupon period
shall be the 732 (seven
hundred and thirty
second) day from the dal
of starting Bonds
placement.

DfEnd date of the fift{ Payout date of coupohBond coupon yield is paiff

coupon period shall beyield on the ¥ coupon| in behalf of Bond holder
the commencement dateshall be the 915 (nine| as of the end of ND(

of the sixth coupo
eperiod which starts o
the 918" (nine hundre
and fifteenth) day fro
the date of startin
Bonds placement.

hundred and fifteenth) daytransaction day precedirn
from the date of startingthe 7 (seventh) busine
placement of the
Bonds.

If payout date of coupo
yield on Bonds falls at
day off, regardless of th
fact that it
holiday or day off for
settlement i
payment of
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc

of Bond coupon yield.

delay.

Payout procedure of Bond yield on the fifth couaimilar to the payout procedure of the first pon.

6 Coupon.Interest rate on the sixth coupon is equal to itis¢ doupon rate.

Commencement date

the sixth coupon perio
shall be the 915 (nine
hundred and fifteenth
day from the date o
starting Bonds placemen

bfEnd date of the sixtf
il coupon period shall b
the commencement da|
of the seventh coupo
f period which starts o
L.the 1098' (one thousang
and ninety eighth) da
from the date of startin
Bonds placement.

1 Payout date of coupohBond coupon vyield is paiff
cyield on the & coupon| in behalf of Bond holder
teshall be the 1098 (one| as of the end of ND(
nthousand  and ninetytransaction day precedirn
neighth) day from the datethe 7 (seventh) busine
| of starting placement
¥ the issue Bonds.

jIf payout date of coupo
yield on Bonds falls at
day off, regardless of th
fact that it is a stat
holiday or day off for
settlement i
payment of
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc
delay.

of Bond coupon yield.

Payout procedure of Bond yield on the sixth couaimilar to the payout procedure of the first gon.

7 Coupon.Interest rate on the seventh coupon is equal téirgtecoupon rate.

g

issueday before the payout date

f day before the payout dafe

S



Commencement date
the  seventh  coupo
period shall be the 1098
(one thousand and nine
eighth) day from the dat
of starting Bonds
placement.

eperiod which starts o
the 128% (one thousang
two hundred and eight
first) day from the datd
of  starting Bondg
placement.

bfEnd date of the seventhPayout date of coupo
ncoupon period shall beyield on the # coupon
the commencement dafeshall be the 1281 (one
iyof the eighth couponp thousand two hundred arj

in behalf of Bond holder
as of the end of ND(

dransaction day precedir]

neighty first) day from thg the 7 (seventh) busine
| date of starting placeme

y of the issue Bonds.

2 If payout date of coupo
yield on Bonds falls at
day off, regardless of th
fact that it is a stat
holiday or day off for
settlement operations,
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc
delay.

of Bond coupon yield.
L

ntday before the payout dafe

hBond coupon yield is paiff

b

g
S

Payout procedure of Bond yield on the seventh cougpgimilar to the payout procedure of the firstigon.

8 Coupon.Interest rate on the eighth coupon is equal tditsecoupon rate.

Commencement date
the eighth coupon perio
shall be the 1281 (one
thousand two hundre
and eighty first) day fron
the date of starting Bond
placement.

bfEnd date of the eight
dcoupon period shall b
the commencement da|
dof the ninth couporn
period which starts o
sthe 1464 (one thousang
four hundred and sixt
fourth) day from the
date of starting Bond
placement.

hPayout date of coupo
byield on the & coupon
teshall be the 1462 (one
thousand four hundred ar
n sixty fourth) day from the
| date of starting placeme
of the issue Bonds.

If payout date of coupo
syield on Bonds falls at
day off, regardless of th
fact that it is a stat
holiday or day off for
settlement operations,
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i
form of payment for suc

in behalf of Bond holder
as of the end of ND(
dransaction day precedir]
the 7 (seventh) busine

of Bond coupon yield.
X

delay.

ntday before the payout dafe

hBond coupon vyield is paiff

b

g
S

Payout procedure of Bond yield on the eighth coupaimilar to the payout procedure of the firstijgon.

9 Coupon.Interest rate on the ninth coupon is equal to itise doupon rate.

Commencement date
the ninth coupon perio
shall be the 1462 (one
thousand four hundre
and sixty fourth) day
from the date of startin
Bonds placement.

dof the
period which starts o
ythe 1647 (one thousang
six hundred and forty
seventh) day from th
date of starting Bond
placement.

nforty seventh) day frompthe 7 (seventh) busine

51f payout date of coupo
yield on Bonds falls at

ithe date of starting day before the payout dafe
placement of the issueof Bond coupon yield.
b Bonds.

bfEnd date of the ninth Payout date of coupohBond coupon yield is paiff
i coupon period shall beyield on the 8 coupon| in behalf of Bond holder
the commencement dateshall be the 1647 (one| as of the end of ND(
tenth coupon thousand six hundred andransaction day precedir]

b

g
S

dav off. reaardless of tt




fact that it is a stat¢
holiday or day off for
settlement operations,
payment of appropriat
sum is performed on the
first business day
following the day off.
Bond holder has no right
to demand interest charge

n

n

11°

or other compensation i
form of payment for sucl
delay.

Payout procedure of Bond yield on the ninth couigaimilar to the payout procedure of the first jgon.

10 Coupon.Interest rate on the tenth coupon is equal toiteedoupon rate.

Commencement date ¢fEnd date of the tenthPayout date of coupohBond coupon yield is paiff
the tenth coupon periofcoupon period shall bpyield on the # coupon|in behalf of Bond holderi
shall be the 1647 (one|the date of Bond shall be the 1830 day| as of the end of ND(
thousand six hundred anjdredemption, the 1830| from the date of startingtransaction day preceding
forty seventh) day fronmp day from the date of placement of the issuethe 7 (seventh) businegs
the date of starting Bondsstarting Bondg Bonds. day before the payout dafe
placement. placement. If payout date of coupon of Bond coupon yield.
yield on Bonds falls at

day off, regardless of th
fact that it is a stat
holiday or day off for
settlement operation
payment of appropriat
sum is performed on th
first business da
following the day off.
Bond holder has no right
to demand interest charge
or other compensation i

form of payment for suc

delay.

Payout procedure of Bond yield on the tenth coupaimilar to the payout procedure of the first pon.

Date of preparing list of bond holders for fuliiiy bond obligations (interest (coupon) payment,
redemption): Issuer fulfills Bond obligations inHadf of Bond holders as of the end of NDC
transaction day preceding the 7 (seventh) busiegbefore the payout date of Bond coupon yield.
Obligation in relation to a Bond holder includedtlre list of Bond holders is considered to be duly
fulfilled in case of Bond alienation after the dafgreparing List of Bond holders.

In case of failure to submit (untimely submittirtge information required for Issuer fulfilling Bond
obligations to NDC, the obligations are fulfilled relation to the person who submits claim on
obligations fulfillment and who is Bond holder astbe date of presenting the claim. In this case
Issuer fulfills obligations on Bonds on the badifN®C information.

Issuer pays coupon (interest) yield and redeemsi8tirough Paying agent

Full name: ROSBANK Joint-Stock Commercial Bank (opa&nt-stock company)

Short name: ROSBANK JSCB OJSC

Location and postal address: 107078, Moscow, M&sityvaevoi st., 11

Type of Bond coverGuarantee.

(15) Kind, series (type), form and other identificaticimaracteristics of paper securities
Kind of paper securitiesionds

Series of paper securitiedb

Type of paper securitiegiterest bearing

Form of paper securitiedocumentary bearer bonds



State registration number of securities is€1420-001944
Date of state registration of securities issLf®£06.2006
Date of state registration of report on resultsexfurities issuel7.10.2006

Name of registration body which performed statastegtion of report on results of securities issue:
FCSM of the RF

Quantity of placed paper securities of the is8u@00 000 pcs
Nominal value of a paper security of the issL@00 rubles
Output of paper securities in terms of nominal gaBi000 000 000rubles

Rights acquired for each paper security of the issu

Bonds holder has right to receive all parts of tieminal value of Bonds in terms and
according to the procedure indicated in item 9hef Decision on Securities Issue and item 9.1.2. of
the Securities Prospectus.

The Bond holder has right to receive interest fdrencorresponding part of the Bonds nominal
value (coupon vyield), the procedure for calculatadnwhich is set in item 9.3 of the Decision on
Securities Issue, item 9.1.2. of the Securitiespeotus, and terms of payment — in item 9.4 of the
Decision on Securities Issue, item 9.1.2. of theues Prospectus.

Bonds holder has right to receive of outstandingt p#f nominal value in case of
reorganization, liquidation or bankruptcy of thetlodé Issuer according to the procedure set by the R
legislation. Above and hereafter, outstanding pérthe nominal value of the Bonds is a difference
between the nominal value of the issued Bonds haagart of the Bonds nominal value paid to the
holders according to the Decision on Securitiegdsmd Securities Prospectus.

Bonds holder has right to sell or alienate the Bondome other way. Bonds holder, who
purchased the Bond during the first placement, mobéave right to conduct deals with the Bond till
the registration of the report on the results aé "ecurities issue in accordance with the RF
legislation.

All debts of the Issuer on the Bonds of this isaiilk be legally equal and in equal measure
obligatory for fulfillment in respect of all Bondwlders.

If the Issuer doesn't fulfill obligations on payntesf coupon yield and/or the corresponding
part of the nominal value of the Bonds (includingfadilt and technical default) holders and/or
nominal holders of the Bonds, if the last mentionespectively entitled by the Bonds holders, have
right to address to the Issuer with request to gaypon yield and/or the corresponding part of the
nominal value of the Bonds and interest pursuamrtizle 811 of the RF Civil Code and go to the
court (arbitration court). In case of non-fulfillmeby the Issuer of the obligations on payment of
coupon yield and/or the corresponding part of thminal value of the Bonds, Bonds holders also
have right to address with the request to pay cowypeld and/or corresponding part of the nominal
value of the Bonds to the individual that providemllateral on the Bonds issue according to the
procedure indicated in item 12 of the Decision @cuities Issue and item 9.1.2. of the Securities
Prospectus. The person that provided collaterdhi@Bonds issue is the Limited Liability Company
«CenterFinance»:

Location: 22a Novotorzhskaya Str, Tver, 170100,9rRusFederation

Mail address: 22a Novotorzhskaya Str, Tver, 170R)&sian Federation

Taxpayer identification number: 6950005689

Information about fulfilment of obligation on pawmt of coupon yield and/or the
corresponding part of the Bonds nominal value &edprocedure for holders and/or nominal holders
of the Bonds in case of the Issuer’s refusal thlffits obligations on payment of coupon yield amd
the corresponding part of the Bonds nominal valnelfding default and technical default) are
described in item 9.7 of the Decision on Securitgssieand item 9.1.2. of the Securities Prospectus.

With the lapse of rights on the Bonds, the righésrening from the provision of the collateral
devolve to a new holder. Lapse of rights stemmeunhfihe provision of the collateral without lapse of
rights on the Bond is invalid.

Bond holder has right to get back the investedi$uhthe issue of the Bonds is acknowledged
to be failed or invalid.

Bond holder can exercise other rights stipulatethkyRF legislation.



Information on obligatory central storage:

Paper securities of the issue are certified seesntith obligatory central storage.

Information about depositary, which will providentealized obligatory storage of securities:

Full and short firm name of depositary: NatsionalDgpositarny Center Non-commercial
Partnership, NDC

Location: building 4, 1/13 Sredny Kislovsky Sideestt, Moscow

License number: 177-03431-000100

Date of licensing: December 4, 2000

Validity of license: unlimited validity

License issuer: FCSM of the RF

The issue of all Bonds is drawn in single certifégcawhich is the subject to obligatory
centralized storage at Non-commercial Partnershigtsionalny Depositarny Center" (hereafter —
«Depositary», «<NDC»).

Giving out of the Bonds certificates to the Bondsders is not stipulated. Bonds holders don't
have right to request giving out of certificate.

Accounting and certification of rights on the Bondscounting and certificationof the Bonds
transfer, including the Bonds encumbrance withgatiions, is conducted by the Depositary, and
depositaries that are depositors in respect oDdpositary (hereafter - "Depositaries").

The rights on the Bonds are proved by extracts ftloendepositary accounts given to Bonds
holders by Depositary or Depositaries.

The rights for Bonds goes to a new Bonds holdghatmoment of making credit entry on
depositary-account of the Bonds purchasers at épo§itary or Depositaries.

The Bonds writing off from the depositary accoumhising their redemprion is conducted after
the Issuer’s execution of all obligations to thenBs holders on payment of interest and nominal
value of the Bonds.

Redemption of the Bonds certificate is conductadrahe write-off of all the Bonds from the
depositaru accounts.

Procedure for accounting and lapse of rights onun@ntary emmisive securities with
obligatory centralized storage is regulated by FHeeleral Law dated 22.04.9& 39-®3 "About
equity market”, and statutory acts of the federadcetive body on equity market and internal
documents of the Depositaries.

According to the Law "About equity market":

In case of storage of certificates of documentaggrér securities and/or accounting of the
rights on such securities at the depositary, thbetron documentary bearer security devolves to a
purchaser while making the credit entry on the dépoy account of the purchaser. The rights,
secured emmisive security, devolve to their pureh&om the moment of lapse of rights on this
security.

In case of storage of certificates on documentagrdr emmisive securities at the depositaries,
the rights secured by the securities are executethe basis of presented by these depositaries
certificates on order provided to the holders bpaditary agreeements with attached list of these
holders. The Issuer in this case provides execudfotie rights on bearer securities of the person
identified in this list.

If the information about new holder of such seguidn’t sent to the Depositary of the Bonds
issue or nominal holder of the Bonds till the colaiion of the List of holders and/or nominal holsler
of the Bonds for execution of the Issuer’s obligas on the Bonds, fulfillment of obligations to the
holder included in the List of holders and/or noaftiholders of the Bonds is recognized as invalid.
Timely notification is a duty of the Bonds purchase

According to the Regulationson depositary actigitie the RF approved by the Decree of the
FCSM of Russia dated October 16, 1997 N 36 (hexeafRegulations):

Depositary should provide separate storage of #gEsmurand (or) accounting of rights on
securities of each client (depositor) from secesitof other clients (depositors) of the depositary,
especially, by opening of individual depositary @aat for each client (depositor).

Notes made by the Depositary about the rights oarges certify the rights on the securities,
if otherwise is not determined juridically.



The Depositary should conduct operations with dgesof the clients (depositors) only by
order of these clients (depositors) or personsaaizid by them, including accounts custodian, and i
term set by the depositary agreement. Depositavyldimake entries on the depositary account of
client (depositor) only in the presence of the doents, which are the grounds for making such
entries according to the Regulations and otheutstgt legal acts and depositary agreement.

The grounds for making entries on depositary actofidlient (depositor) are:

- order of client(depositor) or a person authoribgdhim, including the custodian of the
account, corresponding to the requirements spddifi¢he depositary agreement;

- if the lapse of rights on security occurred nothe result of civil deals — the documents
proving the lapse of rights on the securities, adiog to the current laws and other statutory legal
acts.

Depositary should register encumbrance facts of dbeurities of clients (depositors) by
pledge,and other rights of the third parties adogydo the procedure stipulated by the depositary
agreement.

Rights on securities, which are kept and (or) sgbrt which are accounted at the depositary,
are considered to be devolved from the moment ofimgaof the corresponding entry on the
depositary account of client (depositor) by the @sary. However, in the absence of entry on
depositary account interested party doesn’t lobseopportunity to prove its rights on the security
referring to other evidences.

In case of changes in the current legislation anst@tutory legal acts of the federal executive
body on equity market, the procedure for accounting lapse of rights on the Bonds will be
conducted taking into account the changed requingraf the legislation and/or statutory legal acts
of the federal executive body on equity market.

Procedure and terms of redemption of issue secesti

The Bonds are paid by cashless settlement in tesi&uFederation currency;

Form, procedure and terms of the Bonds redemption:

The Bonds are redeemed by cashless settlemere Rubsian Federation currency.

The Bonds are redeemed gradually in parts witterfélowing terms:

on 1274 day from the placement start date each Bond isereed partially at the rate of 10% of
nominal value

on 1458' day from the placement start date each Bond isemed partially at the rate of 20% of
nominal value

on 1638 day from the placement start date each Bond isereed partially at the rate of 30% of
nominal value

on 182¢ day from the placement start date each Bond isereed partially at the rate of 40% of
nominal value

If date of the part of the Bond nominal value regéaon falls at a day off, regardless of the fact
that it is a state holiday or day off for settlemeperations, payment of appropriate sum is perfofm
on the first business day following the day off ldolder has no right to demand interest charge or
other compensation in form of payment for suchylela

The start and end dates of each part of the Booutsnal value redemption concur.

Payment of corresponding sums at redemption of gach of the Bonds nominal valueis
conducted by the Paying Agent on instruction arel ékpense of the Issuer (hereafter — Paying
Agent).

It is assumed that nominee holders, NDC bailorsaathorized to receive bond redemption
sums of the corresponding part of the Bonds nomiakie.

Bonds holders, persons authorized by them, inctudepositors of NDC control on their own
the completeness and topicality of the providedrimiation and undertake all risks related to it.

Issuer’s fulfillment of obligations on redemptiofi @ach part of the Bonds nominal value is
conducted on the basis of the list of holders andéminal holders provided by NDC (hereafter —
«List of holders and/or nominal holders»).

NDC bailor, not authorized to receive bond redeotpsiums by their clients, shall deliver a list
of Bond holders which should include all detaildigated below for the List of Bond holders and/or
nominee holders to NDC not later than on the 3hfibusiness day before the redemption date.



In case if holders who authorize a nominee holdeeteive sums of Bond redemption include
non-residents and/or individuals, nominee holdeughindicate the following information in the list
of Bond holders in relation to such persons:

- full titte/name of Bond holder
- guantity of Bonds belonging to holder
- full name of the person authorized to receivesofBond redemption
- location (or registration — for individuals) apdstal address, including post code, of Bond
holder
- banking account details of the person authorinegceive sums of Bond redemption
- individual taxpayer number of Bond holder
- tax position of Bond holder.
In case if Bond holder is a non-resident legaltgnti
- personal identification number- if available.
In case if Bond holder is an individual:
- type, number, issue date and place of Bond hslidentification document, name of issuing
authority
- number of Bond holder's certificate on statereatient insurance (if available)
- individual taxpayer number of Bond holder (if dable)

- date, month and year of Bond holder’s birth.

Bonds are redeemed in behalf of Bond holders éiseoénd of NDC transaction day preceding
the 6 sixth business day before the date of Bod@mption (hereinafter referred to as Date of
preparing list of Bond holders and/or nominee hidjle

Redemption of the corresponding part of the Bonoiwinal value in respect of the holder,
included in the List of holders and/or nominal Bsrublders, is acknowledged to be valid, including
in case of the Bonds alienation after the Daterepgring the list of holders and/or nominal Bonds
holders.

In case if Bond holder’s rights are taken into agtdy nominee holder and the latter is authortred
receive sums of Bond redemption, the person athditio receive sums of Bond redemption shall be
nominee holder.

In case if Bond holder’s rights are not taken imtgcount by nominee holder and the latter is not
authorized to receive sums of Bond redemption, pbeson authorized to receive sums of Bond
redemption shall be Bond holder.

Not later than on the 3 (third) business day betheedate of Bond redemption NDC provides
Issuer and/or Paying agent with the list of Bontdas and/or nominee holders, prepared as of the
Date of preparing list of Bond holders and/or nominholders which includes the following
information:

a) Full name of the person authorized to receivedBmuemption sums.

b) quantity of Bonds registered on bond holder'stady account or inter-depositary account
Bond nominee holder authorized to receive Bondmgdi®n sums;

¢) location and postal address of the person a@#wto receive Bond redemption sums;

d) banking account details of the person authoritedeceive Bond redemption sums,

specifically:

- account number

- name of the bank where the account is opened

- correspondent account of the bank where the atéswpened

- identification code of the bank where the accasimpened.

e) individual taxpayer number of the person autteatito receive Bond redemption sums

f) tax position of the bond holder and the persatharized to receive Bond redemption sums..

Bond holders, their authorized persons, includingONbailors, are obliged to submit the
required information to NDC in time, check the cdetpness and actuality of the information
submitted to NDC at their option and bear all risksnected with failure to submit / untimely
submitting information.

In case of failure to submit (untimely submittirtge information required for Issuer fulfilling Bond
obligations to NDC, the obligations are fulfilled relation to the person who submits claim on
obligations fulfillment and who is Bond holder afstbhe date of presenting the claim. In this case
Issuer fulfills obligations on Bonds on the badisN®C information. In this case Issuer fulfills Bdn
obligations on the basis of NDC information andi&sss obligations are considered to be completely



and duly fulfilled. In case if banking account dkst@r other information required for Issuer fuifilg
Bond obligations, submitted by Bond holder or nageirholder or available to Depositary, do not
allow Paying agent to transfer monetary funds mneti such delay shall not be considered to be a
delay in fulfillment of Bond obligations, and Borblder shall not have right to demand interest
charge or other compensation for such delay. Issh&t have right to demand confirmation of such
information by information of Bond rights recorddases stipulated by the contract with NDC.

Not later than till 11 (Eleven) o’clock of the wamky day previous to the redemption date of the
corresponding part of the Bonds nominal value #iseiér transfers the necessary funds to the Paying
Agent account.

On the basis of the list of Bond holders and/or im@® holders submitted to NDC, Paying
agent calculates amounts of monetary funds sutgeayment to every person authorized to receive
Bond redemption sums.

On the dates of Bond redemption Paying agent teamsippropriate monetary funds to the
accounts of persons authorized to receive Bondmptien sumsand specified in the List of holders
and/or nominal Bonds holders.

In case if one person is authorized to receive Bed@mption sums by several Bond holders,
total amount without separation according to eashdholder is transferred to such person.

Procedure for defining of the yield paid on each b

Coupon yield is accrued on outstanding part ofthiminal value:

—from first to seventh coupon period — outstandiag pf the nominal value makes 100 % of
the nominal value;

—for eighth coupon period — outstanding part ofrtbeninal value makes 90 % of the nominal
value;

—for nineth coupon period — outstanding part ofrtbeninal value makes 70 % of the nominal
value;

—for tenth coupon period — outstanding part of thenimal value makes 40 % of the nominal
value.

Coupon (interest) period Amount of interest (coypoond yield:
Commencement date | End date Commencement date
1.Coupon 1
Date of starting Bond 182" (One hundred and | Amount of the coupon yield on each coupon is cateal by
placement eighty second) day from | the following formula:

the date of starting Bond

placement. Kj = Cj*Nom*(T(j) - T(j -1))/(365*100%),

where,

j — serial number of the coupon period, j=1, 2, .1@;,

Kj - amount payable for the first coupon per a Bomibles;
Nom — outstanding part of the nominal value of a@&awn the
start date off coupon period, rubles;

Cj - amount of interest rate on tHegoupon, percent p.a;

T(j -1) - commencement date &fgoupon period:;

T(j) - end date of the of'jcoupon period.

Amount payable for any coupon per a Bond is catedla
within the accuracy of a kopecks (round off is perfed
according to the rules of mathematic round offthiis case the
rule of mathematic round off shall mean a roundnéthod,
when the value of a whole kopecks (whole kopecksipi
changed if the first figure following the roundedeois from 1
to 4 and is changed by increasing by one if thet figure
following the rounded one is from 5 to 9).

Interest rate on the first coupon is defined byThader held
on the date of the Bonds start date, accordingegtocedure
stipulated in item 8.3 of the Decision on Issue &ewh2.7. of
the Securities Prospectus.

2. Coupon 2



182" (One hundred and
eighty second) day from thg
date of starting Bond

364th (Three hundred and
sixty fourth) day from the
date of starting Bond

Procedure for defining the amount of the coupofdyia the
second coupon is the same as for the first.

placement. placement. Interest rate on the second coupon is defined dowpto the
procedure described in item 9.30f the Decision ecu8ities
Issue and item 9.1.2. of the Securities Prospectus.

3. Coupon 3

364th (Three hundred and
sixty fourth) day from the
date of starting Bond

546th (Five hundred and
forty sixth) day from the
date of starting Bond

Procedure for defining the amount of the coupoidyoa the
third coupon is the same as for the first.

placement. placement. Interest rate on the third coupon is defined adogrtb the
procedure described in item 9.30f the Decision ecu8ities
Issue and item 9.1.2. of the Securities Prospectus.

4. Coupon 4

546th (Five hundred and
forty sixth) day from the
date of starting Bond

728th (Seven hundred andl
twenty eighth) day from
the date of starting Bond

Procedure for defining the amount of the coupoidyoa the
fourth coupon is the same as for the first.

placement. placement. Interest rate on the fourth coupon is defined atiogrto the
procedure described in item 9.30f the Decision ecu8ties
Issue and item 9.1.2. of the Securities Prospectus.

5. Coupon 5

728th (Seven hundred and
twenty eighth) day from the
date of starting Bond

910th (nine hundred and
tenth) day from the date o
starting Bond placement.

Procedure for defining the amount of the coupoidyoa the
fifth coupon is the same as for the first.

placement. Interest rate on the fifth coupon is defined acoaydo the
procedure described in item 9.30f the Decision ecu8ties
Issue and item 9.1.2. of the Securities Prospectus.

6. Coupon 6

910th (nine hundred and
tenth) day from the date of
starting Bond placement.

1092nd (One thousand andProcedure for defining the amount of the coupordyoa the

ninety second) day from
the date of starting Bond
placement.

sixth coupon is the same as for the first.

Interest rate on the sixth coupon is defined adogrtb the
procedure described in item 9.30f the Decision ecu8ties
Issue and item 9.1.2. of the Securities Prospectus.

7. Coupon 7

1092nd (One thousand and
ninety second) day from the
date of starting Bond

1274th (One thousand twq
hundred and seventy
fourth) day from the date

Procedure for defining the amount of the coupoidyoa the
seventh coupon is the same as for the first.

placement. of starting Bond Interest rate on the seventh coupon is definedrdizapto the
placement. procedure described in item 9.30f the Decision ecuBties
Issue and item 9.1.2. of the Securities Prospectus.
8. Coupon 8

1274th (One thousand two L
hundred and seventy fourth
day from the date of starting
Bond placement.

1456th (One thousand foy
hundred and fifty sixth)
day from the date of
starting Bond placement.

r Procedure for defining the amount of the coupofdyaam the

eighth coupon is the same as for the first.

Interest rate on the eighth coupon is defined atingrto the
procedure described in item 9.30f the Decision ecu8ties
Issue and item 9.1.2. of the Securities Prospectus.

9. Coupon 9

1456th (One thousand four
hundred and fifty sixth) day
from the date of starting
Bond placement.

1638th (One thousand six
hundred and thirty eighth)
day from the date of
starting Bond placement.

Procedure for defining the amount of the coupofdyie the
nineth coupon is the same as for the first.

Interest rate on the nineth coupon is defined atingrto the
procedure described in item 9.30f the Decision ecusities
Issue and item 9.1.2. of the Securities Prospectus.

10. Coupon 10

1638th (One thousand six
hundred and thirty eighth)
day from the date of starting
Bond placement.

1820th (One thousand
eight hundred and
twentieth) day from the
date of starting Bond
placement.

Procedure for defining the amount of the coupofdyia the
tenth coupon is the same as for the first.

Interest rate on the tenth coupon is defined adegrid the
procedure described in item 9.30f the Decision ecusities
Issue and item 9.1.2. of the Securities Prospectus.




If date of the part of the Bond nominal value reddan falls at a day off, regardless of the fact
that it is a state holiday or day off for settlemeperations, payment of appropriate sum is peréorm
on the first business day following the day off l8dholder has no right to demand interest charge or
other compensation in form of payment for suchylela

On any day between the placement start date arBiahés Redemption Date (with the date of
redemption of the last part of the Bonds nomin&i@pof the current issue the amount of the accrued
coupon yield (ACY) is calculated by the followingrinula:

ACY = Nom * Cj * (T - T(j-1))/(365*100%) rne:

j - serial number of the coupon period, j=1,2,...9, 1

Nom —outstanding part of the nominal value of a@on the date of ACY (rubles);

Cj — amount of interest rate of j coupon, per cends,

T — current date;

T(j-1) — start date of j coupon yield.

Coupon payment sum shall be calculated correcnto kmpeck (mathematic rounding rules
shall be applied for rounding off).

Procedure for defining of interest rates on thepoms of the Bonds:

1) Interest rate on the first coupon is definechbiding Tender at the Stock Exchange among
the potential buyers of the Bonds on the date afd8oplacement start according to the procedure
stipulated by item 8.3 of the Decision on Issue iéewh 2.7. of the Securities Prospectus.

2) In case if simultaneously with approvement af filacement start date of the Bonds the
Issuer’s Board of Directors makes decision to pasetthe Bonds from their holders, interest rates on
the second and the following coupons of the Bonillsbe set equal to the interest rate of the first
coupon and will be fixed for the whole period o tBonds circulation.

3) Simultaniously with the approvement of the Boptiscement start date the Issuer’s board of
Directors may make decision to purchase the Bomisdemand of their holders, notices on
acquisition of which were received from the Bondtdkrs according to the procedure set in item10
of the Decision on the Securities Issue withinestst last 5 (Five) days of j coupon period (j=1,
2,...9). In case if the Issuer’s Board of Directorakes such decision, interest rates on all coupbns o
the Bonds, serial number of which less or equjl &pe set equal to the interest rate on the fits.
The mentioned information, including the serial fb@ms of the coupons, interest rate on which is set
equal to the interest rate of the first couponiqekof the Bonds acquisition and the serial nunder
the coupon period (j), during which Bond holdera cequest acquisition of the Bonds by the Issuer,
is brought to the notice of the potential Bondschasers by publishing according to the following
procedure and in terms from the date of the Boaegting minutes compilation by the Issuer, at
which the decision to purchase the Bonds on reqfdahleir holders was made:

- in the news line — not later than 1 (One) day;

- at the website: http://www.centertelecom.ru —lategr than 3 (Three) days.

The notice should contain the following information

- price, at which the Issuer undertakes obligatmmpurchase the Bonds on request of their
holders;

- procedure for acquisition of the Bonds;

- number of purchased Bonds (equal to 100% of theed Bonds);

- form and period of payment for the purchaced Bond

- period for the bonds acquisition;

- other conditions for the Bonds acquisition by k&uyer, information about which should be
disclosed pursuant to the statutory and legal mgslating the procedure of information disclosure
by the issuers of emmisive securities.

4) Interest rate on the coupons, amount (procedbidefining) of which wasn't set by the
Issuer (i=(j+1),..,10), is defined by the Issuemumbers on the Date of i coupon defining, which
becomes effective not later than 10 (Ten) caleddsgs before the end date of j coupon period. The
Issuer has right to define the rates for any nunabdollowing the i coupon undefined coupons (at
the same time k is the number of the last definedpons) on the Date of i coupon defining.
Information abou t the amount of interest rate @oupon is disclosed by the Issuer in the form of
notice of material facts «Information about accraed (or) paid income on securities of the issuer»
and «Information about terms of the obligationdilfadent by the issuer to the holders of securities
according to the following procedure and in termsnf the date of minutes compilation of the



meeting of the Issuer’s authorized body, at whith tlecision about defining of the rate for the
corresponding coupon on the Bonds was made:

- in the news line — not later than 1 (One) day;

- at the website: http://www.centertelecom.ru —later than 3 (Three) days;

- in «Rossiyskaya gazeta» newspaper — not lader 3h(Five) days.

At the same time this notice should be publishedater than 5 (Five) workinf days before the
coupon period end date preceeding the first oEthaon periods, according to which pursuant to the
above mentioned minutes the issuer defines the minodunterest rate (coupon).

The notice is also published in «Supplement tdHbeald of FSFM of Russia».

The Issuer informs Stock exchange about the adafgetsions, including about fixed rates,
not later than 10 (Ten) days before the end datheo{j-1) coupon period (period, during which the
interest rate for the j coupon and followinf coupds defined).

5) In case if after the announcement of interestsrdaccording to the prvious subitems)
thereare undefined interest rates of the Bonds ewenone of the following coupons, then
simultaneously with the notice about the amounintdrest rate on i coupon the issuer should make
decision about acquisition of the Bonds on requégiie Bonds holders, applications for acquisition
of which were received from the Bond holders actwydo the procedure set in the Decision on
Securities Issue and Securities Prospectus witHigaat last 5 (Five) days of k coupon period I t
Issuer defines the rate for one i coupon, i=k).

The mentioned information, including serial numbefsoupons, interest rate on which was
defined on the Date of i coupon defining, and theas number of the coupon period (k), during
which the acquisition of the Bonds is to be madepiiought to notice of the potential Bonds
purchasers by publishing of the notice accordinght following procedure and in terms from the
date of the Issuer's compilation of the minutesttod Board meeting, at which the decision to
purchase the bonds on request of the holders wds:ma

- - in the news line — not later than 1 (One) day;

- at the website: http://www.centertelecom.ru —later than 3 (Three) days.

The Issuer informs the Stock Exchange about thetadadecisions, including about the rates
defining, not later than 10 (Ten) days before the @ate of (j-1) coupon period (period, during whic
the interest rate on j and the following coupondeafined)

The notice should contain the following information

- amount of the coupon on the Bonds for the comedimg coupon period;

- price, at which the Issuer undertakes obligatmmpurchase the Bonds on request of their
holders;

- procedure for acquisition of the Bonds;

- number of purchased Bonds (equal to 100% of theed Bonds);

- form and period of payment for the purchaced Bond

- period for the bonds acquisition;

- other conditions for the Bonds acquisition by k&uyer, information about which should be
disclosed pursuant to the statutory and legal mgslating the procedure of information disclosure
by the issuers of emmisive securities.

Procedure for information disclosure about therdefj of coupon rate after approvement of
the securities prospectus:

Notice about the adoption of decision on defining tate on the first coupon of the Bonds by
the authorided body of the Issuer is publishedHgylssuer in the form of notice of material facts
«Information about accrued and (or) paid incomeecurities of the issuer» and «Information about
terms of the obligations fulfillment by the issuker the holders of securities» according to the
following procedure and in terms from the date efining of the corresponding rate:

- - in the news line — not later than 1 (One) day;

- at the website: http://www.centertelecom.ru —later than 3 (Three) days;

- in «Rossiyskaya gazeta» newspaper — not laaer 3h(Five) days.

The notice is also published in «Supplement tdHbeald of FSFM of Russia».

The Issuer based on the total number of receivgdests and interest rates of the first coupon
specified in them makes decision about the amotiniterest rate on the first coupon. The Issuer
informs the Stock exchange about the adopted decisit later than 30 minutes before sending the
information for publishing at the news line. Aftpublishing of the notice about the amount of



interest rate on the first coupon at the news line Issuer informs the Underwriter about the arhoun
of the interest rate on the first coupon rate. Unelerwriter informs the Participants of trade a th
Stock exchange about the amount of the interestamtthe first coupon set by the Issuer using the
trade system of the Stock Exchange by sendingreldctmessages to all Patricipants of trade.

Information about the amount of interest rate 08,2, 5, 6, 7, 8, 9, 10th coupons is disclosed
by the Issuer in the form of notice of materialt§aeinformation about accrued and (or) paid income
on securities of the issuer» and «Information alberrhs of the obligations fulfillment by the issuer
to the holders of securities» according to theofeihg procedure and in terms from the date of the
minutes compilation of the Issuer’s executive bawieting, at which the decision about defining of
the corresponding Bonds coupon amount (amountseofarresponding coupons):

- - in the news line — not later than 1 (One) day;

- at the website: http://www.centertelecom.ru —latgr than 3 (Three) days;

- in «Rossiyskaya gazeta» newspaper — not |laaer 3h(Five) days.

The notice is also published in «Supplement taHarld of FSFM of Russia».

At the same time the notice should be publishedlatet than 5 (Five) working days before
the end date of coupon period previous to the difshe coupon periods, according to which pursuant
to the above mentioned minutes the Issuer deflmamount of interes (coupon).

The Issuer informs the Stock Exchange about thetadadecisions, including about the rates
defining, not later than 10 (Ten) days before the @ate of (j-1) coupon period (period, during whic
the interest rate on j and the following coupondeafined)

Amount of interest (coupon) yield payable on eaabnid:

By the Order of General Director of OJSC «CentegG@m»Ne 443 dated September 5, 2006
the amount of yield on the first coupon payable one Bond is set to be 8.09% per annum or 40
rubles 34 kopecks.

The Board of Directors of OJSC «CenterTelecom» oigust 25, 2006 (minutede 4 dated
August 28, 2006) made decision to purchase intéegting documentary non-convertible series 05
bearer bonds of OJSC «CenterTelecom» with obligatentralized storage from their holders under
conditions set in the Offer on acquisition by Opant-Stock Company "Central Telecommunication
Company" of series 05 Bonds of OJSC "CenterTelecpmbilished in the news line of the
information agency Interfax 28.08.2006 and at theebsite of the Company
(www.centertelecom.ru).

According to the Decision on Securities Issue aadufities Prospectusterest rates on the
second, third and fourth coupons are set to be egigathe rate of the first couponlefined on the
Bonds placement start date, September 5, 2006.

Iopsook u cpoxu eviniamel npouenmos (Kynoma) no 00au2auusM, 6KJIOUASA CPOK GbINJIANIbL
Kajc0020 Kynoua.

Coupon (interest) period Payout period (date) | @fate of preparing the list (w
coupon (interest) yield bond holders for coupo
(interest) yield payment

Commencement date | End date

1. Coupon 1

Bonds placement start date 18@ne hundred and | 182" (One hundred and Bond coupon yield is paid irH
eighty second) day from | eighty second) day from the | behalf of Bond holders as o
the date of starting Bond | date of starting Bond the end of Depositary
placement. placement. transaction day preceding the

If payout date of coupon yieldl 6 (sixth) business day beforg
on Bonds falls at a day off, | the payout date of Bond
regardless of thact that it is | coupon yield (hereinafter
a state holiday or day off for | referred to as Date of
settlement operations, preparing list of Bond holdens
payment of appropriate sum| and/or nominee holders).
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of pavment for sth

=]




| | delay. |

Payout procedure of coupon (interest) yield:

Paying agent pays Bond coupon yield under insonctind at the expense of Issuer. Bond coupon iggbaid in behalf of

Bond holders on accounts in currency of the R firesumed that nominee holders — NDC bailorsatieorized to receiv

sums of Bond coupon yield

It is presumed that the Bond Holders are authori@aedceive coupon yield on the Bonds. Bond Hol@ed/or other person

not authorized by their clients to receive the ayupield on the Bonds not later than on 5 (fiftigrking day defore the dat

of payment of coupon yield on the Bonds submit ép@sitary the list of the Bond holders, which cargall bank details of

the List of holders and/or nominal holders of ttenBs as mentioned below.

Payment of coupon yield on the Bonds is conduate@spect of the Bond holders, who are the holdersf the end of th

transaction day of Depositary previous to tfe($ixth) working day before the date of coupondiphyment on the Bond

(hereafter - «Date of compilation of the list oflders and/or nominal holders of the Bonds for payraf the coupor]

yield»).

Obligations fulfillment in respect of holders wheeahe holdersas of the Date of compilation of ltseof holders and/o

nominal holders of the Bonds for payment of coupietd is acknowledged to be invalid, including iase of alienation o

the Bonds after the Date of compilation of the tistholders and/or nominal holders of the Bondsgayment of coupor

yield. If the rights of holder on the Bonds are@auted by nominal holder and nominal holder is arifted to receive th

sum of the coupon yield on the Bonds, then theqgueasithorized to receive the sum on the Bonds antri® be a noming

holder. If the rights on the Bonds aren’t accouriigshominal holder or nominal holder is not authked to receive the sum

of the coupon yield on the Bonds, then the persohasized to receive the sum of the coupon yieldhenBonds is meant tp

be a holder.

In case if among the holders, who authorized nohfin&der to receive coupon yield on the Bonds, ¢heme non-residentps

and/or natural persons, then nominal holder hawspezify in the list of the Bond holders the foliog information abou

such persons:

- Full name of Bond holder;

- Number of the Bonds owned by holder;

- Full name of person authorized to receive the stiredemption on the Bonds;

- location (or address of registration for natyratsons) and postal address, including zip codéonfl holder;

- bank details of a person authorized to receieestim of redemption on the Bonds;

- taxpayer identification number (TIN) of the Bohdlders;

- tax status of the Bond holder;

if the Bond older is legal entity - non-resident:

- taxpayer identification number (TIN) — if any;

if the Bond holder is a natural person:

- type, number, date and place of issue of thetififeation document of the Bond holder, name of biwaly, which issueq
the document;

- number of certificate of the state pension insaesof the Bond holder (if any);

- TIN of the Bond holder (if any);

- day, month and year of birth of the Bond holder.

Not later than on the 3 (third) working day beftre date of payment of coupon yield on the Borts Depositary provide

the Issuer and/or the Paying Agent with the Lishofders and/or nominal holders of the Bonds coatpdn the Date o

compilation of the list of holders and/or nominallders of the Bonds for payment of coupon yieldjolvhincludes thg

following data:

a) full name of the person authorized to receivediwepon yield on the Bonds;

6) number of the Bonds accounted at the depositecguant of the person authorized to receive the aoupeld on the

Bonds;

B) location and postal address of the person authdtio receive the coupon yield on the Bonds;

r) bank details of the account of the person autkdrio receive the coupon yield on the Bonds:

- account number;

- name of the bank;

- correspondent account of the bank;

- bank ID number;

n) taxpayer identification number (TIN) of the pmmsauthorized to receive the coupon yield on thed3o

e) tax status of the person authorized to receieedbupon yield on the Bonds (resident, non-residétit permanen

representative office in the RF, non-resident withmermanent representative office in the RF, etc.)

Holder or nominal holder of the Bonds shall singheck the completeness and actuality of the ban&owpunt detailg

submitted to the Depositary. In case of failurestdomit or untimely submitting the said details ke tDepositary, thg

obligations are fulfilled in relation to the persaho submits claim on obligations fulfillment andhavis Bond holder as d

the date of presenting the claim. In this caseelstulfills obligations on Bonds on the basis of thepositary information|

and in this case the Issuer’s obligations are demed to be fulfilled properly and in full measuhe case if bank detai%

W

[

oF

==

provided by holder or nominal holder or possessethb Depositary do not allow the paying agenthef issuer to condu
timely transfer of monetary funds according to thémen such a delay in fulfillment of the Issuestsigations shouldn’t b
considered as default, and Bond hoidéoesn’t have right to request extra charge ofé@steor any other compensation {pr
such delay in payment.

Not later than till 11 (Eleven) o’clock of the wanmlg day previous to the date of payment of the couyeld on the Bond
the Issuer shpuld transfer the necessary monetadsfto the account of the paying agent.

On the basis of the list of holders and/or nomhm@ters of the Bonds provided by the Depositaryimaagent calculatefs
the sum of the monetary funds payable to eacheohtiiders and/or nominal holders of the Bonds aizéd to receive thg
coupon yield on the Bonds.




On the date of the coupon yield payment on the Bdhd paying agent transfers monetary funds desidrfar payment o
coupon vyield to the accounts of the holders andfminal holders of the Bonds specified in the tiftholders and/o
nominal holders of the Bonds. If one person is atitied to receive the coupon yield on the Bondséoeral Bond holderg
then such person receives the total sum without §3nd holders, who are not Bond owners transfenetary funds fo
payment of coupon yield to the Bond holdes accagrdtinthe procedure fixed by the Bond Holder andBbed Owner.
Issuer’s obligation to pay the corresponding coupieid on the Bonds is considered to be fulfilldteawriting off of the
funds from the account of the Issuer and/or cooedpnt account of the paying agent for paymenbapon yield to Bong
holders and owners.

2.Coupon 2

182" (One hundred and 364" (Three hundred and| 364" (Three hundred and | Bond coupon yield is paid ir:j
eighty second) day from the sixty fourth) day from the | sixty fourth) day from the behalf of Bond holders as o
date of starting Bond date of starting Bond date of starting Bond the end of Depositary
placement. placement. placement. transaction day preceding th
If payout date of coupon yieldl 6 (sixth) business day beforg
on Bonds falls at a day off, | the payout date of Bond
regardless of thiact that it is | coupon yield (hereinafter
a state holiday or day off for | referred to as Date of
settlement operations, preparing list of Bond holder
payment of appropriate sum| and/or nominee holders).
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensation
in form of payment for such
delay.

1%

o

Payout procedure of coupon (interest) yield:
Payout procedure of Bond yield on the second cougpemilar to the payout procedure of the firstigon.

3. Coupon 3

364" (Three hundred and | 546" (Five hundred and | 546" (Five hundred and Bond coupon yield is paid ir:j
sixty fourth) day from the | fourty sixth) day from the | fourty sixth) day from the behalf of Bond holders as o
date of starting Bond date of starting Bond date of starting Bond the end of Depositary
placement. placement. placement. If payout date of | transaction day preceding the

coupon yield on Bonds falls | 6 (sixth) business day beforg]
at a day off, regardless of the the payout date of Bond
fact that it is a state holiday grcoupon yield (hereinafter
day off for settlement referred to as Date of
operations, payment of preparing list of Bond holder
appropriate sum is performed and/or nominee holders).

on the first business day
following the day off. Bond
holder has no right to deman
interest charge or other
compensation in form of
payment for such delay.

o

o

Payout procedure of coupon (interest) yield:
Payout procedure of Bond yield on the second cougpsmilar to the payout procedure of the firstigon.

4.Coupon 4

546" (Five hundred and 728" (Seven hundred and| 728" (Seven hundred and | Bond coupon yield is paid ir;l
fourty sixth) day from the twenty eighth) day from twenty eighth) day from the | behalf of Bond holders as o
date of starting Bond the date of starting Bond | date of starting Bond the end of Depositary
placement. placement. placement. If payout date of | transaction day preceding the

coupon yield on Bonds falls | 6 (sixth) business day beforg
at a day off, regardless of thg the payout date of Bond
fact that it is a state holiday grcoupon yield (hereinafter
day off for settlement referred to as Date of
operations, payment of preparing list of Bond holder
appropriate sum is performed and/or nominee holders).
on the first business day
following the day off. Bond
holder has no right to deman
interest charge or other
compensation in form of
payment for such delay.

o

o

Payout procedure of coupon (interest) yield:
Payout procedure of Bond yield on the second cougpsimmilar to the payout procedure of the firstigon.

5. Coupon 5



728" (Seven hundred and
twenty eighth) day from the
date of starting Bond
placement.

910" (Nine hundred and
tenth) day from the date o
starting Bond placement.

910" (Nine hundred and
tenth) day from the date of
starting Bond placement.

If payout date of coupon yiel
on Bonds falls at a day off,
regardless of thfact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such
delay.

Bond coupon yield is paid irH
behalf of Bond holders as o
the end of Depositary

i transaction day preceding th
6 (sixth) business day beforgf
the payout date of Bond
coupon yield (hereinafter
referred to as Date of
preparing list of Bond holder
and/or nominee holders).

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpsimilar to the payout procedure of the firstigon.

6. Coupon 6

910" (Nine hundred and
tenth) day from the date of
starting Bond placement.

1092" (One thousand and
ninety second) day from
the date of starting Bond
placement.

1092" (One thousand and
ninety second) day from the
date of starting Bond
placement.

If payout date of coupon vyiel
on Bonds falls at a day off,
regardless of thfact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such

Bond coupon yield is paid ir:j
behalf of Bond holders as o
the end of Depositary
transaction day preceding th
i 6 (sixth) business day beforg
the payout date of Bond
coupon yield (hereinafter
referred to as Date of
preparing list of Bond holder
and/or nominee holders).

delay.

11

o

11

o

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpsimilar to the payout procedure of the firstigon.

7.Coupon 7

1092' (One thousand and
ninety second) day from the
date of starting Bond
placement.

1274" (One thousand two
hundred and seventy
fourth) day from the date
of starting Bond
placement.

1274" (One thousand two
hundred and seventy fourth)
day from the date of starting
Bond placement.

If payout date of coupon vyiel
on Bonds falls at a day off,
regardless of thiact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such

Bond coupon yield is paid ir:j
behalf of Bond holders as o

the end of Depositary
transaction day preceding th

the payout date of Bond
coupon yield (hereinafter
referred to as Date of
preparing list of Bond holder
and/or nominee holders).

delay.

il 6 (sixth) business day beforg

1%

o

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpemilar to the payout procedure of the firstigon.
Yield on the seventh coupon is paid simultaneowdly redemption of 10 (Ten) per cents of the norizéue of the Bonds

8. Coupon 8

1274" (One thousand two

1456" (One thousand fou

hundred and seventy fourth) hundred and fifty sixth)
day from the date of starting day from the date of

Bond placement.

starting Bond placement.

1456" (One thousand four
hundred and fifty sixth) day
from the date of starting Bon
placement.

If payout date of coupon vyiel

on Bonds falls at a day off,
renardless of tr fact that it is

Bond coupon yield is paid in
behalf of Bond holders as o
dthe end of Depositary
transaction day preceding t
i 6 (sixth) business day befor
the payout date of Bond
coupon vield (hereinafte




regardless of thfact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such
delay.

referred to as Date of
preparing list of Bond holder
and/or nominee holders).

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpsimilar to the payout procedure of the firstigon.
Yield on the eighth coupon is paid simultaneousihwedemption of 20 (Twenty) per cents of the naahivalue of the

Bonds.

o

9. Coupon 9

1456" (One thousand four
hundred and fifty sixth) day
from the date of starting
Bond placement.

1638" (One thousand six
hundred and thirty eighth)
day from the date of
starting Bond placement.

1638" (One thousand six
hundred and thirty eighth)
day from the date of starting
Bond placement.

If payout date of coupon yiel
on Bonds falls at a day off,
regardless of thiact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such
delay.

Bond coupon yield is paid ir;l
behalf of Bond holders as o

the end of Depositary
transaction day preceding th

i 6 (sixth) business day beforg

the payout date of Bond
coupon yield (hereinafter
referred to as Date of
preparing list of Bond holder
and/or nominee holders).

1%

o

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpemilar to the payout procedure of the firstigon.
Yield on the nineth coupon is paid simultaneousithwedemption of 30 (Thirty) per cents of the noalivalue of the

Bonds.

10.Coupon 10

1638" (One thousand six

hundred and thirty eighth)
day from the date of starting
Bond placement.

1820" (One thousand eigh
hundred and twentieth) d4
from the date of starting
Bond placement.

t 1820" (One thousand eight

yhundred and twentieth) day
from the date of starting Bon
placement.
If payout date of coupon vyiel
on Bonds falls at a day off,
regardless of thiact that it is
a state holiday or day off for
settlement operations,
payment of appropriate sum
is performed on the first
business day following the
day off. Bond holder has no
right to demand interest
charge or other compensatio
in form of payment for such

Bond coupon yield is paid ir:j
behalf of Bond holders as o

dthe end of Depositary
transaction day preceding th

i 6 (sixth) business day beforg

the payout date of Bond
coupon yield (hereinafter
referred to as Date of
preparing list of Bond holder
and/or nominee holders).

delay.

1%

o

Payout procedure of coupon (interest) yield:

Payout procedure of Bond yield on the second cougpemilar to the payout procedure of the firstigon.
Yield on the tenth coupon is paid simultaneousithwedemption of 40 (Fourty) per cents of the nahiralue of the Bondg

Type of Bond cover Guarantee.

8.3.3. Information on securities issues under whicthe issuer failed to perform its obligations

(default)

Issues, which paper security obligations have renkfulfilled by Issuer (default),none



8.4. Information on entity (entities) which provided a collateral for the bond issue

(1) Obligations on documentary interest inconvertiblearer bonds series 04 with obligatory
centralized storage:

Full name:Telecom-Terminal Limited Liability Company

Short nameTelecom-Terminal LLC

Location RF, 153000, Ivanovo, Lenina st., 13

(2) Obligations on documentary interest inconvertiblearer bonds series 05 with obligatory
centralized storage:

Full name:CenterFinance Limited Liability Company

Short nameCenterFinance LLC

Location:RF, 170100, Tver, Novotorzhskaya Str.,a22

8.5. Terms and conditions of the collateral to ensa performance of obligations under the bond
issue

(1) Obligations on documentary interest inconvelttgtbearer bonds series 04:

Type of security (method of provided security):
Guarantee
Amount of security (rublesy,000,000,000 and sum of interest yield

Security terms and procedure of bond holders’ realiion of rights on the provided security:

The person which provides security on the bondsimited Liability Company «Telecom-
Terminal» binds itself to perform the Issuer’s ghtions to the bondholders in case of the Issuer
rejects to fulfill its obligations or delay in exgon of the corresponding obligations of the &su
according to the terms and conditions of the redisecurity.

Guarantor is responsible for fulfillment of Issie©bligations in presence of all the following
conditions:

- Holder or a person duly authorized by Holder babmitted a claim on fulfilment of relevant
Obligation (hereinafter referred to as Claim) toa@ntor;
- The Claim includes:
(@)  character of non-fulfilled Issuer’s ObligationsHolder
(b) amount of non-fulfilled Issuer’s Obligationstimlder
(c) full firm name (surname, name, patronymic —ifatividual) of Holder and person authorized
to receive Bond payments (in case of such appoimtime
(e) location (place of residence) of Holder andsparauthorized to receive Bond payments (in
case of such appointment)
()  for individuals — passport series and numbatedf issue, issuing authority
(g) country where Holder is a tax resident
guantity of Holder’'s Bonds subject to payment and
0] banking details of Holder and person authatizereceive Bond payments;
- The following documents are attached to the Claim
(a) a copy of extract on Holder’s custody accountified by the depositary who records and attests
right to Bonds, with indication of quantity of Bamtielonging to Holder
(b) in case of Claim submitting by Holder's reprgative, documents which confirm authority of the
person submitting the Claim executed accordingistiag normative legal acts of the RF;
- The Claim is signed by Holder or person authatizesubmit Claim. If the Claim is submitted by a
legal entity, it should be sealed by this legaltgnt
Claims can be submitted to Guarantor within thégaenot exceeding two years from the date of
Bond redemption set in Prospectus of paper seesiriti

Guarantor makes relevant payments within 30 (thidgrys from the date of receiving the
Claim to the account indicated in the Claim.



Issuer’s net asset worth as of the final reportdate before the provision of securityt5-530 531
thousand rubles.

Net assets worth of the legal entity, which prodidecurity as of the last reporting date before the
provision of security819 thousand rubles.

Net assets worth of the legal entity, which prodidecurity as of the end of the reporting quarter:
372 thousand rubles.

(2) Obligations on documentary interest inconvettgtbearer bonds series 05:

Type of security (method of provided securit@uarantee
Amount of security (rublesB 000 000 000 rubles and total coupon yield on ® @00 Bonds.

Security terms and procedure of bond holders’ realiion of rights on the provided security:

OFFER
on provision of security in the form of guaranteerfthe Bonds issuing

Tver «19»  April 2006

1. Terms and definitions.

1.1. "Offer"is this current Offer.

1.2. "Company" - «CenterFinance» Limited Liability = Company
1.3. "Bonds" are interest-bearing documentary nonyertible series 05 bearer bonds 3 000 000
(Three million) pieces in number with par value A0QOne thousand) rubles each, issued by the
Issuer in compliance with the Issue Documents.

1.4. "Issue Documentsite the Decision to Issue Securities, ProspectasBonds Certificate.

1.5. "Issuer" is Open Joint-Stock Company «Centedécommunication Company»

1.6. "Federal service"is the Federal Service fondficial Markets (FSFM of Russia).

1.7. "Event of Obligations Non-fulfillment" is tegent described in item 3.1. of the Offer.

1.8. "Obligations of the Issuer" are obligationstbé Issuer to the Bonds holders determined in item
3.1.of the Offer.

1.9. "Limit Sum" — 3 000 000 000 (Three billionplkes and the amount which makes the total
coupon yield on 3 000 000 (Three million) Bonds.

1.10. "Term for the Issuer’s Obligations Fulfillntéis any term from those identified in item 3.1. o
the Offes.

1.11. "Volume of Non-fulfilled Obligations" is alume, at which the Issuer will not fulfill the
Obligations of the Issuer.

1.12. "Requests for Obligations Fulfillment"are vegts of a Bonds holder to the Company
corresponding to terms and conditions of item 8f3he Offer.

1.13. "NDC" is Non-Commercial Partnership "Nationadpositary Center" conducting functions of
the Bonds depositary.

2. Subject and nature of the Offer. Terms and ¢ard of its acceptance.

2.1. . By this Offer the Issuer suggests any holder oBihveds having intention to buy the Bonds to
conclude the contract with the Company on providignthe Company of security in the form of
guarantee for the Bonds issuing pursuant to théslation, Charter of the Company and terms and
conditions of the Offer.

2.2. Offer is public and expresses the will ofldsier to conclude the contract of guarantee under
the conditions identified in the Offerwith any Bempirchaser.

2.3. The Offer is irrevocable, i.e. cannot be widvah within the period set for the Offer
acceptance.

2.4. All terms and conditions of the Offer shoule included in full measure in the Issue
Documents. The Offer is considered to be receiyethé addressee, when the Issuer provides all
potential Bonds purchasers with opportunity to ascthe information about the Bonds Issue, which



is contained in thelssue documents and should selodied in accordance with the Federal Law
"About Securities Market"and statutory acts of Eeeleral service.

The Offer may be accepted by acquisition of oneeweral Bonds in accordance with the procedure,
under conditions and in termsdetermined by the ds®@ocuments. Bonds acquisition means
conclusion of contract of guarantee between Bondgshaser and the Company, under which the
Company undertakes obligations to the Bonds puetsatd be responsible for fulfillment of the

obligations towards the Bonds purchasers by thedssnder conditions indicated in the Offer. With

the lapse of rights on the Bond its purchaser (rewner) receives rights under the mentioned
contract of guaranteein in the same scope and utlersame terms and conditions, which are
applicable at the moment of the lapse of rightshenBond.

3. Obligations of the Company. Procedure and camast for their fulfillment.
3.1. The Company undertakes responsibility forilfmént by the Issuer of its obligations on
payment of all parts of the Bonds par value, coupmid on the Bonds to the Bond under the
following conditions:
The limit of the Company’s responsibility on theulsr’'s Obligations is constrained by the Limit Sum.
The responsibility of the Company on the Issuer'sbligations is joint.
The Company undertakes obligations to fulfill teeuler’s Obligations instead of the Issuer in the
part, when the Issuer didn't fulfill and/or failed fulfill in full measure the Issuer’s Obligations
the following events:
The Issuer didn’t pay or failed to pay in full nseige the corresponding part of the nominal value of
the Bonds to the Bond holders in the amount, imseand according to the procedure identified in
the Issue Documents;
The Issuer didn’t pay or failed to pay in full nse@e coupon yield on the Bonds to the Bond holders
in the amounts and in the terms identified in 81 Documents.
According to the terms and conditions of the Oftfiee, Company undertakes obligations to fulfill the
Issuer’s Obligations non-fulfilled by the Issuertie Volume of Non-fulfilled Obligations and within
the limits of the Limit Sum. The Volume of Nonifetf Obligations is to be determined by the
Company in accordance with the received from thexdBbiolders Requests for Obligations
Fulfillment issued in correspondence with item 8fxhe Offer.
3.3. Request for Obligations Fulfilment should respond to the following conditions:
3.3.1. Request for Obligations Fulfillment shoudubmitted to the Company in written form and
signed by a Bond holder (his authorized person);
3.3.2. Request for Obligations Fulfillment shoutshi@in: surname, name, patronymic name or full
name of a Bond holder, its TIN, tax status, logatimank details, volume of Non-fulfilled Obligatson
in respect of the Bond holder sending this RegigegDbligations Fulfillment, number of Bonds, in
respect of which the obligation wasn't fulfilled;
3.3.3. Request for Obligations Fulfillment shoudthi@in information that the Issuer hasn’t paid or
has paid to a Bond holder but not in full measur¢erms, specified in the Issue Documents:
- the corresponding part of the nominal valwehile redeeming the Bonds; and/or
- the coupon yield in the form of interesthw corresponding part of the Bonds nominal value;
3.3.4. Request for Obligations Fulfillment shoukl filed to the Company not later than 90 days
from the date of coming of the corresponding Temitfe Issuer’'s Obligations Fulfillment in respect
of the Bond holder sending this Request for Ohligest Fulfillment. At the same time, the date of the
Request filing is the date of the date of the Reiqeeeipt by the Company;
3.3.5. Request for Obligations Fulfillment shoudddajoined by the statement of securities account
in NDC proving the rights of the Bond holder onBiends or statement about the depositaries, which
are the depositors in respect of NDC, as of theeldtcompilation of the Bond holders list by NDC
for payment of coupon yield/redemption of the Bontih is to be determined in correspondence
with the conditions of the Issue Documents. In aafséhe request filing in connection with the
Issuer’s non-fulfillment/failure to fulfill the olglations on redemption of the last part of the Bond
nominal value, it also should be adjoined by theycof the NDC report, certified by depositary,
about transfer of the Bonds in section of the séegraccount, designated for blocking of secusitie
on their redemption;
3.3.6.Request for Obligations Fulfillment and thecaments attached to it should be sent to the
Company by registered letter, messenger or expnads



3.4. The Company considers the Request for Omigat-ulfillment within 14 (Fourteen) days
from the end date of the period in 90 (Ninety) dsstsby item 3.3.4.0f the Offer. At the same thee t
Company has right to raise against the RequesObligations Fulfilment any objections, which
could be set forth by the Issuer, and it doesrostthis right to object even if the Issuer gavamth
up or acknowledge its debt.

3.5.  Requests for Obligations Fulfillment filedtbe Company later than 90 (Ninety) days from
the commencement date of the corresponding Terthdédssuer’'s Obligations Fulfillment in respect
of the Bonds holders, who have sent this RequeSitfiigations Fulfillment are not considered.

If the decision to satisfy the Request for Obligagiis made by the Company, the Company should
notify a Bond holder about it and within 30 (Th)rdays from the expiration date of the Request for
Obligations Fulfillment consideration (item 3.4. a@he Offer) it should make payment in
correspondence with the terms and conditions of @f&er to the bank account of the Bond
holder,whos bank details are specified in the Retyfoe Obligations Fulfillment.

If the Company makes decision to refuse satisfaatiothe Request for Obligations Fulfillment
submitted in connection with the Issuer’'s nonlaiént/undue fulfillment of the obligations on
payment of the last part of the Bonds nominal valiie Company should send to NDC the
information about the refusal to satisfy this Resjder Obligations Fulfillment (including corporate
name, full name of the owner, number of Bonds, nafnthe Depositary, where the owner has
securities account).

4, Term of validity of guarantee

Stipulated by the Offer guarantee of the Compamyesointo force from the moment of conclusion of
guarantee contract between a Bonds purchaser aadCthmpany in correspondence with the item
2.5. of the Offer.

4.2. The guarantee of the Company stipulated byfifer expires:

Upon expiration of 90 (Ninety) days from the comeeement date of the Term for the Issuer’s
Obligations Fulfillment, if within this period th8onds holder won't submit the Request for
Obligations Fulfillment in accordance with the peattire provided in the Offer;

4.2.2. By the Company’s due execution of its ohtiga to the Bonds holders that submitted their
Requests for Obligations Fulfillment in terms amd@ding to the procedure specified in the Offer.
4.2.3. In case of change in the term of the Issu@bligations term, extension of such term,any
prolongation of the Issuer’s Obligations or anytresturing of them in any form and in case of any
other change of the Issuer's Obligations resultimgincrease of responsibility or any other
unfavorable consequences for the Company made writlamction of the last-mentioned;

4.2.4. Upon any other grounds determined by thdiegiple legislation of the Russian Federation.

5. Other terms and conditions.

5.1.  All issues related to the relationship betwdenCompany and the Bonds holders regarding
the Bonds and undetermined by the Offer, are ragdlay the Issue Documents and the currétit
legislation, understood and interpreted accordiaghem

5.2. In case of nonfulfillment or improper execntif its obligations on the Offer, the Company
and the Bonds holders bear responsibility pursuarthe current legislation.

5.3. The Company doesn’t bear responsibility to Idsuer’'s creditors for obligations of other
individuals that provided guarantee instead of tlssuer for the Bonds issuing,even if such
individuals gave this guarantee jointly with ther@many.

5.4. Disputes connected with the Offer are theexilip consideratiojudicially in correspondence
with the applicable legislation.

5.5.This Offer is compiled in 2 (two) original cepio be kept at the location of the Company and the
Issuer.

6. Address and bank details of the Company.

Legal address: 22Novotorzhskaya Str., Tver, 170100, Russian Feberat
TIN 6950005689

Settlement account 40702810500110001329

Name of the bank FCJSC «GAZENERGOPROMBANK> in Tver

Correspondent account 30101810300000000794



Signatures:

General Director of /Bakhmuto®. V./
«CenterFinance» LLC

Chief Accountant
«CenterFinance» LLC /Kapranova I.V./
Seal

Procedure for notification about changes in thenseiand conditions of provision of the

obligations execution on the collaterized Bondirganization, liquidation or bankruptcy of the
entity that provided collateral, other):
In case of changes in information about the erttigt provided collateral on the Bonds of the
issue,and in case of chages in terms and conditi@n®ovision of the obligations execution on the
Bonds due to the reasonsindependent of the Issueslders of the colatarized Bonds, including in
connection with reorganization, liquidation or banisy of the entity that provided collateral, the
Issuer publishes information about it within thdldwing terms from the date of the event
commencement:

- in the news -within 5 (five) days;

- at the web-site: http://www.centertelecom.ru teapublishing of information in the news.

In case of the Issuer’s non-fulfillment or improgalfillment of the obligations on the Bonds
related to payment (redemption) of the correspangiart of the nominal value of the Bonds and/or
payment of coupon yieild on the Bonds, Guarantartae Issuer bear joint responsibility.

Contract of guarantee, which provides executionligations on the Bonds, is considered to
be concluded from the moment when their first holalgtains rights on the Bonds, at the same time
the written form of the contract of guarantee iasidered to be observed.

Collaterized Bond provides its holder with all riglaraising from such collateral.

With the lapse of rights on the collaterized Bondw holder (purchaser) obtains all rights
resulting from such collateral.

Transfer of the right arisen from provided collatexithout transfer of the rights on the Bond is
invalid.

In case if it is impossible for holders of the Bendollaterized by guarantee to receive
satisfaction of requests on the Bonds owned by thelbmitted to the Issuer and/or Guarantor, the
Bonds holders have right to go to the court orteabion court with suit against the Issuer and/or
Guarantor.

Issuer’'s net asset worth as of the final reportiate before the provision of securitys 113 782
thousand rubles

Net assets worth of the legal entity, which prodidecurity as of the last reporting date before the
provision of securityl0thousand rubles

Net assets worth of the legal entity, which prodidecurity as of the end of the reporting quater:
thousand rubles

8.5.1. Terms and conditions of the collateral to esure performance of obligations with
mortgage cover
No bonds with mortgage cover have been placeddZtmpany.

8.6. Information on the organizations keeping recats of rights on the securities issued by the
issuer

Person who maintains records of the Issuer’s reigidtstocks holders regist&egistrar
Name:Open Joint-Stock Company «Unified Registration Coamy»



Short nameOJSC «JRC» (in RussianDA0O «OPK»)

Location: 70 Pyatnitskaya Str., Moscow,13095

Registrar license number for performing activity keeping register of security holded€-000-1-
00314

Date of issue30.03.2004

Duration:non stipulated

Issuing authorityFederal Committee on Security Market

Date from which the said registrar keeps registénstribed securities of the issuéf.12.2005.

Certified securities of the Issuer with obligatagntralized storage are in circulation.

Depositary performs central storage of the follayyiaper securities:
Name:Natsionalny Depositarny Center Non-commercial Pagiship
Short firm nameNDC
Location:Russia,Moscow City, Sredny Kislovsky side-st., 1/13, binidp4
License number of professional member of securityket for performing depositary activity77-
03431-000100
Date of issue04.12.2000
Duration:not limited
Issuing authorityFCSM of Russia
Depositary performs central storage of the follagyyraper securities:
- Certificate of documentary interest inconvertibksarer bonds series 04 with obligatory
central storage. State registration number of ®#mud - 4-19-00194- dated June
29, 2004, total quantity of issued bonds — 5,622 B&nds with nominal value of 1,000
(one thousand) rubles per a bond and total noraadak of 5,622,595,000 rubles.
- Certificate of documentary interest inconvertibksarer bonds series 05 with obligatory
central storage. State registration number of $saeNe 4-20-00194A dated June 15,
2006, total quantity of issued bonds — 3 000 0Qt@dkavith nominal value of 1 000 (one
thousand) rubles per a bond and total nominal vait82000 000 000 rubles.

8.7. Information on legal acts regulating import-eport of capital that may affect payment of
dividend, interest and other funds to nonresidents

1. RSFSR Law dated June 26, 1994 investment activity in RSFSRith amendments dated
June 19, 1995 No. 89-FZ, dated February 25, 19988i#-Z, dated January 10, 2003 No. 15-FZ).

2. Federal Law dated July 9, 1999 No. 160z foreign investments in the RFederal Laws
edition dated March 21, 2002 No. 31-FZ, dated 28y2002 No. 117-FZ, dated December 8, 2003
No. 169-FZ).

3. Federal Law dated April 22, 1996 No. 39-®BH security market-ederal Laws edition dated
November 26, 1998 No. 182-FZ, dated July 8, 1999188-FZ, dated August 7, 2001 No. 121-FZ,
dated December 28, 2002 No. 185-FZ, dated Jun2@®®} No. 58-FZ, dated July 28, 2004 No. 89-
FZ).

4. Federal Law dated December 10, 20@3173-FZ 'On foreign investments in the RF
(Federal Laws edition dated June 29, 28048-FZ, dated July 18, 200& 90-FZ).

5. Decree of the President of the RF dated Jund9®} No. 11840n improvement of bank
system work of the RiPecree edition of the President of the RF datpdl 27, 1995 No. 419).

6. Instruction of Central Bank of the RF datedeldn2004 No. 116t On types of residents’
and non-residents’ special accourfisstruction edition of Central Bank of the RF dhfeecember
16, 2004 No. 15295).

7. Instruction of Central Bank of the RF dated Ji®e 2004 No. 1174 On procedure of
providing authorized banks with documents and imftion by residents and non-residents while
performing currency operations, procedure of authed banks recording currency operations and
preparing operation 1D

8. Regulations for procedure of authorized banksstablishing non-residents’ accounts@f
type opened in authorized banks in connection adtbption of Instruction of Central Bank of the RF



dated June 7, 2004 No. 1¥60n types of residents’ and non-residents’ speaabants adopted by
Central Bank of the RF on June 15, 2004 No. P60-

9. Instruction of Central Bank of the RF dated Jyl2001Ne 991V «About the list of securities,
transactions with which are conducted by non-regglavith the use of special accounts of C type
non-residents.

10. International double taxation agreements oRRe
12. Other legislative acts of the RF.

8.8. Taxation of income incurred on placed and todplaced issued securities

Taxation of income from placed and being placediigspaper securities of Issuer is governed
by the Tax Code of the RF (hereinafter referreds2d C), as well as other normative legal acts ef th
RF adopted in compliance with the Tax Code of the R

TAX RATES
Legal entities Individuals
Type of income| Residents Non-residents  Type Residents
income
24% (of which: federal
. budget — 6.5%;
Coupon yield constituent entity budget — 20% 13% 30%
17.5%);
24% (of which: federal
Income from| budget — 5%;
conversion of constituent entity budget —| 20% 13% 30%
securities 17%;
local budget — 2%)
Income in the
form of | 9% 15% 9% 30%
dividends

TAXATION PROCEDURE FOR INDIVIDUALS.

Type of income — income tax.

Income form sources in the RF includes:

- dividends and interests received from Russiamarizgtions, as well as interests received from
Russian individual enterprisers and (or) foreiggamizations in connection with activity of their
permanent representations in RF

- income from conversion of shares or other papeusties in RF, as well as partnership shares in
organization registered capital.

Tax base.

Taxpayer’s income received in form of material B&nis material benefit received from paper

security purchase. Tax base is defined as exceeflitaxpayer’s actual gross expenditures for paper

securities purchase by paper securities marketeyalafined on the basis of fluctuation limits of
paper securities market value. Procedure of defipaper securities market value and fluctuation
limits of paper securities market value is esthiglisby a federal authority regulating security reirk

While defining tax base on income from securitiesibess income received from the following

operations shall be taken into account:

- purchase and sale of paper securities marketabteganized security market

- purchase and sale of paper securities non-mdulieed@ organized security market.

Income (loss) from purchase and sale of paper giesuis defined as difference between the sum of

income received from conversion of securities amduchented expenses for paper securities

purchase, marketing and storage actually perfofloyedxpayer, or property withholdings decreasing
income from purchase and sale transaction.



The said expenses include:

- sums paid to seller according to contract

- payment for depositary’s services

- commitment fees to professional members of sgcumarket, discount paid (repaid) to
management company of unit investment trust wimleestor’s sale (redemption) of investment
share of unit investment trust, defined accordinthe procedure established by the legislation of
the RF on investment funds

- bourse tax (fee)

- payment for registrar’s services

- other expenses directly connected with purcteale,and storage of paper securities, incurred for
services provided by professional members of sgcuriarket within the limits of their
professional activity.

Income (loss) from purchase and sale of paper gesumarketable on organized security market

increases (decreases) by amount of interest paigsime of monetary funds attracted for performing

transaction of paper securities purchase and s#énvthe limits of sums calculated on the basis of

current refinance rate of Central Bank of the RF.

Loss amount on operations with paper securitiekatable on organized security market is defined

on the basis of fluctuation limits of paper segasitmarket value.

Paper securities marketable on organized securéykeh include paper securities accepted for

circulation by sale organizers having license difal authority which regulates security market,

Market rate of a paper security, including shareunit investment trust marketable on organized

security market means a weighted average pricapémpsecurity on transactions performed within a

selling day through sale organizer. If transactians performed at the same price through two or

more sale organizers, taxpayer have right to chpaper security market rate fixed by one of sale

organizers at his/her option. In case if sale dagandoes not calculate weighted average price,

weighted average price shall be half sum of miniavad maximal price of transactions performed

within a selling day through this sale organizer.

Tax base is separately defined for each operation.

Income (loss) from purchase and sale operatiopapér securities is calculated as a sum of income

from all transactions with paper securities of valg category performed within a tax period after

deduction of sum of losses.

If taxpayer's expenses for purchase, marketing siochge of paper securities can not be directly

referred to expenses for purchase, marketing aochge of specific paper securities, the said

expenses are divided in proportion to cost estimhf@per securities to which the said expenses are

referred. Cost estimate of paper securities imddfias of the date of incurring these expenses.

In case if taxpayer’s expenses can not be confilbyedocuments, he/she shall have right to realize

property tax exemption envisaged by the first paply, Sub-item 1, ltem 1, Article 220 TC.

Property tax exemption or deduction to the amodrdaatually made and documented expenses is

provided to a taxpayer while calculating and payiages to budget at income payment source

(broker, beneficial owner, management company peifa trust management of property which is

included in unit investment trust, or other perganforming operations in behalf of taxpayer under

agency contract or other similar contract) or atend of tax period while submitting tax returrato

taxation body.

If tax calculation and payment are made by incoragment source (broker, beneficial owner,

management company performing trust managemenbpepty which is included in unit investment

trust, or other person performing operations indtfebf taxpayer under agency contract or other

similar contract) within a tax period, property taxemption is provided by the income payment

source with possibility of further recalculationthé end of tax period while submitting tax rettora

taxation body.

If there are several income payment sources, pippex exemption is provided only by the income

payment source at taxpayer's option.

Tax base of purchase and sale operations of p&pgerises (investment share redemption of unit

investment trust) is defined as income receivedhfaperations with paper securities within a tax

period.

Losses on operations with paper securities marlet@b organized security market received as a

result of the said operations performed within peexiod decrease tax base of purchase and sale

operations of paper securities of this category.



Income from purchase and sale operations with pegeirities non-marketable on organized security

market which met the requirements set for papeurees marketable on organized security market

as for the purchase date can be decreased to tgnaiwf losses on purchase and sale operations

with paper securities marketable on organized @gauarket received within tax period.

Date of actual acquisition of income:

- date of income payment, including income trantfeiaxpayer’s banking accounts or accounts of
third parties on his/her instruction — acquisit@frincome in monetary form

- date of paper securities purchase - acquisitionomme in form of material benefit.

Tax base of purchase and sale operations of paperities and operations with financial instruments

of futures transactions is defined at the endxptriod. Calculation and payment of tax sum is enad

by a fiscal agent at the end of tax period or whidging monetary funds to a taxpayer before the end

of tax period.

Fiscal agents are Russian organizations from whiicds a result of cooperation with which taxpayer

received income. Fiscal agents are obliged to tatleudeduct tax from taxpayer’s pay and pay tax

amount. In case if income payment source is a pepgoforming operations in behalf of taxpayer

under agency contract or other similar contragicfions of fiscal agent are performed by the person

actually paying income to a taxpayer.

If fiscal agent pays monetary funds to a taxpayfofe the end of tax period, the tax is paid from t

part of income defined according to the preseritlartwhich corresponds to actual sum of paid

monetary funds. Part of income is calculated asoayst of total income sum by proportion of

payment sum and cost value of paper securitien@kfas of the payment date of monetary funds on

which the fiscal agent acts as a broker. If moryefands are paid to a taxpayer more often than once

per tax period, tax sum is calculated on an acchaais with deduction of previously paid tax

amounts.

Cost value of paper securities is defined on theshaf actually made and documented expenses for

their purchase.

Monetary funds payment means payment of cash mgnéiads, transfer of monetary funds to

individual's banking account or account of a thpatty on individual’s instruction.

If income payment source can not deduct calcult®damount from a taxpayer, fiscal agent
(broker, beneficial owner, management company peifa trust management of property which is
included in unit investment trust, or other perganforming operations in behalf of taxpayer under
agency contract or other similar contract) shatifpdaxation body of registration place on failwe
the said deduction and taxpayer’s outstanding atriaumritten form within a month from the date of
this condition occurrence. In this case tax payngemntaid according to Article 228 TC.

TAXATION PROCEDURE FOR LEGAL ENTITIES

Type of tax — income tax.

Income includes:

- earnings from property rights realization (prat&e

- non-operating gains in form of interest on pagecurities and other debt commitments and/or
equity participation in other organizations.

Tax base.

Taxpayer's income from operations on sale or ottmposal of paper securities (including

redemption) is defined on the basis of price of salother disposal of paper securities, s wedluas

of accumulated interest (coupon) income paid tpag®r by purchaser and sum of interest (coupon)

income paid taxpayer by issuer. In this case taegsyncome from sale or other disposal of paper

securities does not include sums of interest (coup@ome previously included while taxing.

Taxpayer’'s income from operations on sale or ottmposal of paper securities (including

redemption), nominated in foreign currency, is aedi according to the exchange rates of the RF

Central Bank, effective on the date of ownershisfer or the maturity date.

Expenses for sale (other disposal) of paper séesidire defined on the basis of purchase price of a

paper security (including expenses for its purchasgpenses for its sale, Discount amount of

investment shares estimated value, sum of accuedLiaterest (coupon) income paid by taxpayer to

paper security seller. In this case expenses doimabide sums of interest (coupon) income

previously included while taxing.



Defining the expenses for sale (other disposalpaper securities, purchase price of security,
nominated in foreign currency (expenses on acduisinclusive), is determined according to the
exchange rates of the RF Central Bank, effectivehermoment of the security registration. Routine
revaluation of the securities nominated in foreigmrency is not conducted.
While saling shares received by the shareholdeesrasult of reorganization, the purchase price of
such securities is declared to be their value ddfimccording to the item 4 - 6 of Article 277 of th
RF Tax Code.
Interest under contracts on credit, loan and athmilar contracts, other debt commitments (inclgdin
paper securities) is taken into account as of #te df income (expenditure) recognition according t
Article 328 of the Tax Code of the RF.
Date of recognizing income and expenditure on bapetations is the date of selling the said bonds
according to Article 329 of the Tax Code of the RF.
Paper securities are recognized to by securitiekatable on organized security market if all the
following requirements are met:

1) if they are accepted for circulation at leagtdme sale organizer who have right to this
according to the national legislation

2) if information on their prices (rates) is puhled by mass media (including electronic one)
or can be provided to any interested person by@ai@nizer or other authorized person within three
years from the date of performing operation withgresecurities

3) if market rate is calculated on them, if ipi®vided for by relevant national legislation.

For the purpose of this item, national legislati®meant to be the legislation of the state, on
the territory of which the securities are circulgti(conclusion of civil deals, which results in
securities ownership transfer, including those idetsf the formal securities market).

For the purpose of tax assessment market pricapdrsecurities marketable on organized security
market shall be the actual price of sale or otl&sabal of paper securities, if this price is ia th
interval between minimal and maximal prices (piiterval) of transactions with the said paper
security registered by sale organizer on securégkst as of the date of performing relevant
transaction. In case of deal conclusion via thégmrganizer, the date of deal conclusion shallhmea
the date of tender holding, on which this deal witleurity was made. In case of security selling
outside the formal security market, the date ofdbal conclusion shall mean the date of
determination of all the significant terms and dtinds for security transfer, i.e. the date of
agreement signing.

In case of selling paper securities marketable rgardzed security market at the price lower than
minimal transaction price on security market, miairtransaction price on security market is taken
for defining finance result.

Accumulated interest (coupon) income shall meaaraaf interest (coupon) income which payment
is stipulated by issue conditions of this papelusggg calculated in proportion to quantity of days
passed from the issue date of paper security asytajate of previous coupon yield to the date of
performing transaction (date of paper securitydfan).

For the purpose of tax assessment market priceapérpsecurities non-marketable on organized
security market shall be the actual price of saletber disposal of paper securities if at least oh
the following requirements is met:

1) if actual price of relevant transaction is le fprice interval of similar (identical, uniform)
paper security registered by sale organizer onrggeuarket as of the date of performing transactio
or the date of nearest auction taken place befaalay of performing relevant transaction, if sale
organizer held auction on these paper securityagt lonce within last 12 months

2) if deviation of actual price of relevant traosan is within 20 per cents towards increase or
decrease of weighted average price of similar (ideh uniform) paper security calculated by sale
organizer on security market according to estabtishules on auction results as of the date of
performing transaction or the date of nearest anctaken place before the day of performing
relevant transaction, if sale organizer held amctio these paper security at least once withinllast
months
Income of taxpayer — shareholder selling sharesived due to increase of registered capital of a
joint-stock company is defined as a difference leetw sale price and initial paid shares value
corrected on the basis of change of shares quastityresult of increase of registered capital.



Tax base on operations with paper securities iaraggly defined by a taxpayer, except for the tax
base on operations with paper securities definegrofessional members of security market. In this
case taxpayers (except for professional membessafrity market performing dealer activity) define
tax base on operations with paper securities makebn organized security market separately from
tax base on operations with paper securities naketeble on organized security market.

While sale of other disposal of paper securitiedye of withdrawn issuing paper securities is made
according to method of cost of first acquired pamsurities (FIFO), value of withdrawn non-issuing
paper securities — on the basis of actual valieaoh paper security.

Taxpayers, received loss (losses) from operatiatispaper securities within the previous tax period
or previous tax periods, shall have right to desedax base of operations with paper securititisen
accounting (tax) period (carry over the said lossesording to the procedure and terms established
by Article 283 TC.

In this case losses from operations with paperrgg@sinon-marketable on organized security market
received within the previous tax period (previoas periods) can be referred to decrease of tax base
of operations with these paper securities in tfwaeting (tax) period. Losses from operations with
paper securities marketable on organized securétgken received within the previous tax period
(previous tax periods) can be referred to decrehtax base of operations on selling paper seegriti
of this category.

Within tax period carrying over losses from opearasi with paper securities marketable on organized
security market and paper securities non-marketableorganized security market sustained in
relevant accounting period is performed separadebording to the said paper security categories
within the limits of income received from operatsonith such paper securities.

In case if recipient of interest income from debmenitments of any type, including participating
bond and convertible bonds, is a foreign orgaromatot performing activity in RF through its
permanent representation, fiscal agent calculatdswathdraws tax on such income. In this case if
income payment source is a person performing dpesain behalf of taxpayer under agency contract
or other similar contract, functions of a fiscaleagare performed by the person actually paying
income to a foreign organization not performing\ast through its permanent representation in RF.
In case of fiscal agent's payment of income whiclevied by tax at lower rates in the RF according
to international contracts (agreements) to a foreayganization, fiscal agent calculates and
withdraws tax amount on the income at relevant towaes, if foreign organization submits
confirmation envisaged by Item 1 Article 312 TC RFfiscal agent. In this case of Russian banks
payment of income on operations with foreign backsfirmation of the fact that the foreign bank is
permanently located on the territory of state, Whitas concluded an international contract
(agreement) governing tax questions with RF, is mmjuired, if the location is confirmed by
information of public information books.

Tax amount on income from equity participation ngamizations activity (dividends) is defined on
the basis of the following provisions.

If taxpayer’s income source is a foreign compaay, @mount in relation to received dividends is
defined by taxpayer at its option on the basihefdum of received dividends and rate of 15 %.

In this case taxpayers receiving dividends fronomeign company, including through permanent
representation of foreign company in the RF, haweright to decrease tax amount calculated
according to Article 275 TC RF by the tax amouritgkated and paid on the territory of source
location unless otherwise provided for by an inéional contract.

If taxpayer’s income source is a Russian compdreyshid organization shall be a fiscal agent and it
levies tax on the basis of provisions of Item 2idet275 TC RF.

In this case tax amount subject to income retertgfaaxpayer - recipient of dividends is calculated
by fiscal agent on the basis of total tax sum dated according to the procedure established oy Ite
2 Article 275 TC RF and each shareholder’s patot dividends sum.

Total tax amount is calculated as product of td® i 9% by difference between sum of dividends
subject to division among shareholders (participain current tax period diminished by sum of
dividends subject to payment by fiscal agent adogrtb Item 3 Article 275 TC RF in current tax
period and sum of dividends received by the fismgént in current accounting (tax) period and
previous accounting (tax) period, if these sumsehaet been previously taken into account while
defining taxable income in form of dividends. Irseaf the received difference is negative, there is
liability to pay taxes and compensation from budgetot carried out.



In case if Russian organization — fiscal agent pdiyedends to a foreign organization and (or)
individual non-resident of the RF, tax base on gaayment of taxpayer - recipient of dividends is
calculated as a sum of paid dividends. The ratibéf or 30% is applied to it.

8.9. Declared (accrued) and paid dividends on thesuer shares, income on the issuer bonds

Category of stockordinary registered uncertified stock

Reporting period 2001 2002 2003 2004 2005
for which the
stated dividends
are paid (were

paid)
Amount of stated 0.026 0.096052 0.124867 0.0630084 0.0674191
(accrued) rubles rubles rubles rubles rubles

dividends per 3
share, rubles
Amount of stated 11 741626.2 151 570 712.32 197 040 979.22 99 428 000.0 106 388 000.0

(accrued) rubles rubles rubles rubles rubles
dividends for the

whole stock,

rubles

Name of issuer's Annual general Annual general Annual general Annual general Annual genera
management meeting meeting meeting meeting meeting

body which took

decision

(declared) on

dividends

payment on

issuer’s stock
Date of holding| 05.06.2002 24.06.2003 11.06.2004 30.06.2005 28.06.2006
meeting (session

of issuer’s

management

body when the

decision on

dividends

payment MinutesNe9 MinutesNel1 MinutesNe 12 | MinutesNe 13 | MinutesNe 14
(declaration) wasg dated June 5| dated June 24, dated June 11|, dated June 30, dated June 30,
made. 2002 2003 2004 2005 2006

Date and number
of records of
meeting (session

of issuer’s

management

body when the

decision on

dividends

payment

(declaration) wasg

made.

Period for paying within the | Before Before Before Before
the stated financial year| December 31| December 31| December 31| December 20
dividends on| when the| 2003 2004 2005 2006
issuer’s stock decision on

dividends
payment  was
made




Form and othe
terms of paying
the stated
dividends on
issuer’s stock

Monetary form | Monetary form

Monetary forn

Monetdoym

Monetary form

Total  dividend
amount paid on
all ordinary stock,

11 687 712.00
rubles

151 080 580.13
rubles

rubles as of
September 30,
2006.

196 418 375.71

rubles

99 114 961.36
rubles

29 027 234.34
rubles

Sum of paid dividends is indicated with applicat@frretained tax.

The dividends on ordinary stock for 2001-2004 ave aompletely paid due to the following
reasons: no correct banking details, non-appearafcghareholders, invalid banking details of

shareholders.

The period for dividends payment on ordinary sh&me2005 has not been completed yet.

Category of stockpreference registered uncertified stock of B type

Accounting period for which the stated dividends paid
(were paid)

2001

Amount of stated (accrued) dividends per a share

0.038 rubles

Amount of stated (accrued) dividends for the wrsttek

470 136.0 rubles

Name of issuer's management body which took deti
(declared) on dividends payment on issuer’s stock

sid\nnual general meeting

Date of holding meeting (session) of issuer's manant
body when the decision on dividends paym
(declaration) was made.

Date and number of records of meeting (session
issuer's management body when the decision on efids
payment (declaration) was made.

June 5, 2002

of

emMlinutes No.9 dated June 5, 2002

Period for paying the stated dividends on issusdsk

on dividends payment

within a month after the date of making deais

Form and other terms of paying the stated divideowls
issuer’s stock

5 Monetary form

Total dividend amount paid on all preference stotiB

type

470 136.00 rubles

Category of stockpreference registered uncertified stock of A type

Accounting period 2001
for which the stateqg
dividends are paid

(were paid)

2002

2003 2004

2005

0.077
rubles

Amount of stated
(accrued) dividends
per a share, rubles

0.206143
rubles

0.285662
rubles

0.0756115
rubles

0.1270937
rubles

11 908 666.0
rubles

Amount of stated
(accrued) dividends
for the whole stock
rubles

108 429 738.3
rubles

150 256 161.57

rubles

39 771 000.0
rubles

66 850 000.0
rubles

Name of issuer's Annual genera
management body meeting

which took decision
(declared) on
dividends payment
on issuer’s stock

Annual genera
meeting

Annual genera
meeting

Annual
general
meeting

Annual genera
meeting




Date of holding
meeting (session) g
issuer’s

management bod
when the decisior
on dividends
payment
(declaration)  wag
made.

Date and number o
records of meeting
(session) of issuer’

f

y

f
)

05.06.2002

MinutesNe9
dated June 5
2002

24.06.2003

MinutesNell
, dated June 24
2003

11.06.2004

MinutesNe 12
, dated June 11
2004

30.06.2005

MinutesNe 13
, dated June 30
2005

28.06.2006

Minutes Ne 14
, dated June 30
2006

D
management body
when the decisior
on dividends
payment
(declaration)  wasg
made
Period for paying within two | Before August| Before August Before August| Before August
the stated dividends months  after] 23, 2003 10, 2004 29, 2005 27, 2006
on issuer’s stock the date of
making
decision on
dividends
payment
Form and other Monetary form | Monetary form Monetary form  Monetary | Monetary form
terms of paying the form

stated dividends o
issuer’s stock

Total dividend
amount paid on al
preference stock o

A type as of
September 31
2006.

11 769 776.52
rubles

107 407 559.48§
rubles

148 881 132.73
rubles

39 205 881.55
rubles

60 671 168.20Q
rubles

The indicated dividends sums are calculated witlieation of retained tax.

The dividends on preference stock for 2001-2005vatecompletely paid due to the following
reasons: no correct banking details, non-appearafcghareholders, invalid banking details of

shareholders.

Income on issuer’s bonds.

(1) Kind, series (type), form and other identificatichraracteristics of paper securities:

Kind: bonds
Series01

Type:interest bearing bonds
Form of paper securitiesertified bearer securities
Registration number-01-001944
Date of state registration of security issiié:10.2001
Date of state registration of report on resultsexfurities issuedecember 10, 2001
Quantity of paper securities of the iss@@0 000
Nominal value of a paper security of the issuel@sipl 000
Output of paper securities in terms of nominal eglubles)600 000 000.

Type of incomecoupon yield on 1 coupon
Accounting period (year, quarter) for which bondlgiof the issue is paiftom the placement start
date till the 95th day from the placement start dag¢ (16.11.2001 — 19.02.2002)



Income amount subject to payment on bonds of gweis per a bondi7.26 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug4 356 000
rubles.

Form and other terms of payibgnd yield of the issuén cashless form in the RF rubles

Payout period of bond yield of the issoee day (95th day from the bonds placement start de)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid34 356 000 rubles.

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

Type of incomecoupon yield on 2 coupon

Accounting period (year, quarter) for which bondlgiof the issue is paidom 95th to 186th day
from the placement start date (19.02.2002 — 21.06(22)

Income amount subject to payment on bonds of theeis per a bondi3.6 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug2 160 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoee day (186th day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid:32 160 000 rubles.

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 3 coupon

Accounting period (year, quarter) for which bondlgliof the issue is paifkom 186th to 368th day
from the placement start date (21.05.2002 — 19.10(22)

Income amount subject to payment on bonds of theeis per a bond:02.22 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issuél 332 000
rubles

Form and other terms of paying boyidld of the issuein cashless form in the RF rubles

Payout period of bond yield of the issoae day (368th day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid61 332 000 rubles.

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 4 coupon

Accounting period (year, quarter) for which bondlgliof the issue is paifkom 368th to 550th day
from the placement start date (19.11.2002 — 20.06(23)

Income amount subject to payment on bonds of gweis per a bon®9.75 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug3 850 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoae day (550th day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid53 850 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 5 coupon

Accounting period (year, quarter) for which bondlgliof the issue is paifkom 550th to 732th day
from the placement start date (20.05.2003 — 18.10(23)

Income amount subject to payment on bonds of gweis per a bon®9.75 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug3 850 000
rubles



Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoae day (732th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid53 850 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

Redemption of the bonds of the issue

Income amount subject to payment on bonds of gweis per a bond: 000 rubles

Income amount subject to payment on bonds of thgers for all bonds of the issugd0 000 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issumne day (732th day from the placement start date:
18.11.2003)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid600 000 000 rubles

Information about the Issuer’s execution of thegatlons on payment of incomebligation is met
in full measure

(2) Kind, series (type), form and other identificaticmaracteristics of paper securities:

Kind: bonds

Series02

Type:interest bearing bonds

Form of paper securitiesertified bearer securities

State registration numbet:02-001944

Date of state registratio®5.06.2002

Date of state registration of report on resultsexfurities issuet5.08.2002
Quantity of paper securities of the iss@é0 000

Nominal value of a paper security of the issuel@sipl 000

Output of paper securities in terms of nominal eglubles)600 000 000

Type of incomecoupon yield on 1 coupon

Accounting period (year, quarter) for which bondlgiof the issue is paiftom the placement start
date till the 91st day from the placement start dag (23.07.2002 — 22.10.2002)

Income amount subject to payment on bonds of gweis per a bondt9.86 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issu29 916 000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoae day (91st day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid29 916 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 2 coupon

Accounting period (year, quarter) for which bondlgof the issue is paidtom 91th to 273rd day
from the placement start date (22.10.2002 — 22.0023)

Income amount subject to payment on bonds of gweis per a bon®9.73 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug® 838 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoae day (273rd day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid:59 838 000 rubles



Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 3 coupon

Accounting period (year, quarter) for which bondlgiof the issue is paiftom 273rd to 456th day
from the placement start date (22.04.2003 - 22.10@3)

Income amount subject to payment on bonds of geeis per a bon®0.25 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug4 150 000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoae day (456th day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid54 150 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 4 coupon

Accounting period (year, quarter) for which bondlgtiof the issue is paiftom 456th to 638th day
from the placement start date (22.10.2003 - 21.00@4)

Income amount subject to payment on bonds of gweis per a bon®9.75 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug3 850 000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoae day (638th day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid:53 850 000 rubles

Information about the Issuer’'s execution of theigdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 5 coupon

Accounting period (year, quarter) for which bondlgiof the issue is paifkom 638th to 821st day
from the placement start date (21.04.2004 - 21.10@4)

Income amount subject to payment on bonds of theeis per a bond®0.22 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issué8,132,000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoee day (821st day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid48 132 000 rubles

Information about the Issuer’'s execution of theigdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 6 coupon

Accounting period (year, quarter) for which bondlgl of the issue is paidcom 821st to 1003rd
day from the placement start date (21.10.2004 - 24.2005)

Income amount subject to payment on bonds of theeis per a bond9.78 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issué7 868 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoee day (1003rd day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid47 868 000 rubles

Information about the Issuer’'s execution of theigdilons on payment of incomebligation is met
in full measure

Redemption of the bonds of the issue



Income amount subject to payment on bonds of gweis per a bond: 000 rubles

Income amount subject to payment on bonds of thgers for all bonds of the issugd0 000 000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issume day (1003rd day from the placement start date:
21.04.2005)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid600 000 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

(3) Kind, series (type), form and other identificatichraracteristics of paper securities:

Kind: bonds

Series03

Type:interest bearing bonds

Form of paper securitiesertified bearer securities

State registration numbet:18-001944

Date of state registratiof1.08.2003

Date of state registration of report on resultsefurities issuet4.10.2003
Quantity of paper securities of the issRg00,000

Nominal value of a paper security of the issuel@sip1,000

Output of paper securities in terms of nominal eglwbles)2,000000,000

Type of incomecoupon yield on 1 coupon

Accounting period (year, quarter) for which bonetlgi of the issue is paidrom the bonds
placement start date to 183rd day from the placemdrstart date (16.09.2003 — 17.03.2004)
Income amount subject to payment on bonds of gweis per a bond1.92 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issu23,840,000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoee day (183rd day from the placement start date)
Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 840 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 2 coupon

Accounting period (year, quarter) for which bondlgtiof the issue is paifkom 183rd to 366th day
from the placement start date (17.03.2004 - 16.09@4)

Income amount subject to payment on bonds of gweis per a bond1.92 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issu&23,840,000
rubles

Form and other terms of payibgndyield of the issuein cashless form in the RF rubles

Payout period of bond yield of the issoae day (366th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 840 000 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 3 coupon

Accounting period (year, quarter) for which bondlgliof the issue is paifkom 366th to 549th day
from the placement start date (16.09.2004 - 18.08@5)

Income amount subject to payment on bonds of gweis per a bond1.92 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issu&23,840,000
rubles

Form and other terms of payibgndyield of the issuein cashless form in the RF rubles



Payout period of bond yield of the issoae day (549th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 840 000 rubles

Information about the Issuer’s execution of thegatlons on payment of incomebligation is met

in full measure

Type of incomecoupon yield on 4 coupon

Accounting period (year, quarter) for which bondlgiof the issue is paiftom 549th to 731st day
from the placement start date (18.03.2005 - 16.09@5)

Income amount subject to payment on bonds of geeis per a bond1.58 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issu23,160,000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoee day (731st day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 160 000 rubles

Information about the Issuer’s execution of thegatlons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 5 coupon

Accounting period (year, quarter) for which bondlgtiof the issue is paiétom 731th to 913th day
from the placement start date (16.09.2005 - 17.0826)

Income amount subject to payment on bonds of geeis per a bond1.58 rubles

Income amount subject to payment on bonds of thgeis for all bonds of the issu23,160,000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoae day (913th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 160 000 rubles

Information about the Issuer’'s execution of theigdilons on payment of incomebligation is met
in full measure

Type of incomecoupon yield on 6 coupon

Accounting period (year, quarter) for which bondlgliof the issue is paifrom 913th to 1095th day
from the placement start date (17.03.2006 - 15.09€)

Income amount subject to payment on bonds of geeis per a bond1.58 rubles.

Income amount subject to payment on bonds of thgeis for all bonds of the issu23,160,000
rubles

Form and other terms of paying bond yield of tlsiésin cashless form in the RF rubles

Payout period of bond yield of the issoee day(1095" day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid123 160 000 rubles

Information about the Issuer’'s execution of theigdilons on payment of incomebligation is met
in full measure

Redemption of the bonds of the issue

Income amount subject to payment on bonds of gweis per a bond: 000 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issu2:000 000 000
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issumne day (1095" day from the placement start date:
15.09.2006)

Total amount of income paid for all bonds of theuis:2 000 000 000 rubles

Information about the Issuer’s execution of thegatilons on payment of incomebligation is met
in full measure



(4) Kind, series (type), form and other identificatidmaracteristics of paper securities:
Kind: bonds

Series04

Type:interest bearing bonds

Form of paper securitiesertified bearer securities

State registration numbet:19-001944

Date of state registratiodune 29, 2004

Date of state registration of report on resultsexfurities issuedctober 12, 2004
Quantity of paper securities of the issdg00,000

Quantity of actually placed paper securities ofiiseie 5,622,595

Nominal value of a paper security of the issuel@si1,000

Value of securities issue in terms of nominal vdluibles):7,000,000,000
Value of placed securities in terms of nominal ealtubles)5 622 595 000

Type of incomecoupon yield on 1 coupon
Accounting period (year, quarter) for which boneklgli of the issue is paidrdm the bonds
placement start date to 183rd day from the placemdrstart date (17.08.2004 — 16.02.2005)

Income amount subject to payment on bonds of gweis per a bond9.19 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug89 027 348.05
rubles

Form and other terms of payibgndyield of the issuein cashless form in the RF rubles

Payout period of bond yield of the issoae day (183rd day from the placement start date)

Total amount of income paid for all bonds of th&uis in the reporting period, for which the income
was paid389 027 348.05 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

Type of incomecoupon yield on 2 coupon
Accounting period (year, quarter) for which bondlgtiof the issue is paifkom 183rd to 366th day
from the placement start date (16.02.2005 - 18.08@5)

Income amount subject to payment on bonds of gweis per a bond9.19 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug89 027 348.05
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoae day (366th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid389 027 348.05 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

Type of incomecoupon yield on 3 coupon
Accounting period (year, quarter) for which bondlgliof the issue is paifkom 366th to 549th day
from the placement start date (18.08.2005 - 17.0D@6)

Income amount subject to payment on bonds of gweis per a bond9.19 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issug89 027 348.05
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoee day (549th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid389 027 348.05 rubles

Information about the Issuer’s execution of thegdilons on payment of incomebligation is met

in full measure

Type of incomecoupon yield on 4 coupon



Accounting period (year, quarter) for which bondlgiiof the issue is paidtom 549" to 732th day
from the placement start date (17.02.2006 — 19.086)

Income amount subject to payment on bonds of geeis per a bond9.19 rubles

Income amount subject to payment on bonds of #heeis for all bonds of the issug89 027 348.05
rubles

Form and other terms of paying bond yield of tfsaigsin cashless form in the RF rubles

Payout period of bond yield of the issoee day(732th day from the placement start date)

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid389 027 348.05 rubles

Information about the Issuer’s execution of thegatilons on payment of incomebligation is met
in full measure

(5) Kind, series (type), form and other identificatichmaracteristics of paper securities:
Kind of paper securitiefionds

Bond seriesi-H

Type:interest bearing bonds

Bond form:registered uncertified bonds

State registration number of securities isg4&4-001944

Date of state registratio1.10.2002

Date of state registration of report on resultsexfurities issuet4.01.2003
Quantity of paper securities of the iss86:000

Nominal value of a paper security of the issuel@sih50 rubles

Value of the bonds issue in terms of nominal va#ue00 000 rubles
Quantity of actually placed paper securities ofilseie22 674

Value of placed securities in terms of nominal eaftubles)1 133 700 rubles

Redemption of the bonds of the issue

Income amount subject to payment on bonds of geeis per a bondi0 rubles

Income amount subject to payment on bonds of gheeis for all bonds of the issuk133700 rubles
Form and other terms of paying bond yield of th&uésin cashless form in the RF rublesto
natural persons — upon showing of passport, to legatuties — upon respectively filled application
for bonds redemption

Payout period of bond yield of the issfrem 01.10.2002 to 01.10.2003

Total amount of income paid for all bonds of theuis: 1 006 300 rubles

Information about the Issuer’'s execution of thegdilons on payment of incomebligation is not
met in full measure low aapearance of securities holders in the offiof the issuer for the bonds
redemption, despite the timely sent registeredelettith notification. Bonded debt series BHs a
"telephoné’ one, and the main purpose of bond holders is neteipt of interest yield which is
fully kept, but providing access to telephone netio

(6) Kind, series (type), form and other identificatichmaracteristics of paper securities:
Kind of paper securitiesionds

Bond series2-H

Type:interest bearing bonds

Bond form:registered uncertified bonds

State registration number of securities isg4&5-001944

Date of state registratioftl October, 2002

Date of state registration of report on resultsexfurities issuet4.01.2003

Quantity of paper securities of the iss4@0 000

Nominal value of a paper security of the issuel@sih50 rubles



Value of the bonds issue in terms of nominal val@e000 000 rubles
Quantity of actually placed paper securities ofiiseie212 701
Value of placed securities in terms of nominal ealtubles)10 635 050

Type of incomeinterest
Period for which bond yield of the issue was p&d#id):2002
Income amount subject to payment on bonds of theeisin terms of money, per a bodduble

Income amount subject to payment on bonds of theeisin terms of money, for all bonds of the
issue:212 661 rubles

Form and other terms of paying bond yield of tlsiésin the RF currency

Payout period of bond yield of the issnet established

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid210 885 rubles

Obligations fulfillment:obligation wasn’t performed in full measure due the following reasons:
low level of paper security holders’ appearanceigsuer’s office for receipt of interest yield onéh
said bonds, in spite of timely placement of relevaformation in mass media. Bonded debt series
2 - is a "telephoné’ one, and the main purpose of bond holders is neteipt of interest yield
which is fully kept, but providing access to telapte network.

Type of incomeinterest

Period for which bond yield of the issue was p#&dgid):2003

Income amount subject to payment on bonds of theeisin terms of money, per a bodduble
Income amount subject to payment on bonds of thgeisin terms of money, for all bonds of the
issue:212 661 rubles

Form and other terms of payibgnd yield of the issuén the RF currency
Payout period of bond yield of the issnet established

Total amount of income paid for all bonds of th&uis in the reporting period, for which the income
was paid131 280 rubles

Obligations fulfillment:obligation wasn’t performed in full measure due tbe following reasons:
low level of paper security holders’ appearanceigsuer’s office for receipt of interest yield onéh
said bonds, in spite of timely placement of relevarformation in mass media. Bonded debt series
2 - is a "telephoné’ one, and the main purpose of bond holders is neteipt of interest yield
which is fully kept, but providing access to telapte network.

Type of incomeinterest

Period for which bond yield of the issue was p&did):2004

Income amount subject to payment on bonds of theeisin terms of money, per a bodduble
Income amount subject to payment on bonds of thgeisin terms of money, for all bonds of the
issue:212 661 rubles

Form and other terms of paying bond yield of tlsiésin the RF currency

Payout period of bond yield of the issnet established

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid91 105 rubles

Obligations fulfillment:obligation wasn’t performed in full measure due tbe following reasons:
low level of paper security holders’ appearanceigsuer’s office for receipt of interest yield onéh
said bonds, in spite of timely placement of relevarformation in mass media. Bonded debt series
2 - is a "telephoné’ one, and the main purpose of bond holders is neteipt of interest yield
which is fully kept, but providing access to telapte network.

Period for which bond yield of the issue was p#&dgid):2005

Income amount subject to payment on bonds of theeisin terms of money, per a bodduble
Income amount subject to payment on bonds of theeisin terms of money, for all bonds of the
issue:148 427 rubles



Form and other terms of paying bond yield of tlsiésin the RF currency
Payout period of bond yield of the issnet established

Total amount of income paid for all bonds of theuis in the reporting period, for which the income
was paid24 755 rubles

Obligations fulfillment:obligation wasn’t performed in full measure due the following reasons:
low level of paper security holders’ appearanceigsuer’s office for receipt of interest yield onéh
said bonds, in spite of timely placement of relevarformation in mass media. Bonded debt series
2 - is a "telephoné’ one, and the main purpose of bond holders is neteipt of interest yield
which is fully kept, but providing access to telapte network.

Redemption of the bonds of the issue

Income amount subject to payment on bonds of geeis per a bonds0 rubles

Income amount subject to payment on bonds of theeis for all bonds of the issu20 000 000
rubles

Form and other terms of paying bond yield of ttseigsin the RF rubles

Payout period of bond yield of the issfrexm 01.08.2005 to 01.08.2006

Total amount of income paid for all bonds of th&:292 100 rubles

Obligations fulfillment:obligation wasn’t performed in full measure due taon-appearance of the
bond holders to the Issuer’s office for receipt nbminal value of the bonds. Bonded debt of OJSC
«CenterTelecom» series #-is a "telephonée’ one, and the main purpose of bond holders is to
receive access to telephone network.

8.10. Other information
No information



BALANCE SHEET

as of

Organization

Taxpayer Identification Number

Type of business

Organizational-legal form/form of ownership

Measurement unit

Address:

September 30, 2006

0JSC CenterTelecom (MRC)

5000000970

telecommunications services

mixed

RUR in
thousands

Annex 1

CODES
Form #01 by OCU 0710001
Date (year, monthday] 30.10.2006
by OCP( 01140111
INN| 5000000970
by OCVEQ
64.20
by OCOPF/OCHS  48/31
by OCE 384

6 Degtiarny Per., Building 2, Moscow, 125993, Rassi

Date of approv

il

Date of sending (recei

ASSETS Notes ltem codkine CodeAt the reporting period|At the reporting period
start end
1 la 2 2a 3 4
I. NON-CURRENT ASSETS
Intangible assets 110 110 484 1057
Fixed assets 120 120 31783017 29 778 525
Capital investments 130 130 2 026 268 2742 126
Income bearing investments in tangible items 136 135 1434 1447
Long-term financial investments 140 140 1639 211 1639 211
including:
investments in daughter companies 141 1604 137 1604 13]
investments in affiliates/associates 142 2 840 25
investments in other organizations
143 25 362 28 177
other long-term financial investments 144 6 8§72 6 872
Deferred tax assets 145 145 224 29¢ 402 871
Other non-current assets 150 150 3 428 74¢ 3532 47p
Total for section |
190 190 39 103 456 38 097 719




ASSETS Notes Item codkine CodeAt the reporting period|At the reporting period
start end
1 1a 2 2a 3 4

Il. CURRENT ASSETS
Inventories

210 210 1152 747 2 144 433
including:
raw material, auxiliaries and other similar items

211 211 537 544 529 374
expenses of production in progress (circulation
expenses) 213 213 516 142
finished products and goods intended for resale 214 214 16 049 24 614
shipped products 215 215 55 585
deferred expenses 216 216 598 583 158971
other inventories and expenses 217 217
VAT on purchased items

220 220 172095 97315
Accounts receivable (payments expected later than
12 months after the reporting date)

230 230 17 824 9472
including:
buyers and customer accounts 231 231
advance payments made 232
other debtors 233 17 824 9472
Accounts receivable (payments expected within|12
months from the reporting date)

240 240 2220105 3116 221
including:
buyers and customer accounts 241 241 1705 214 263008
advance payments made 242 146 786 160 563
other debtors 243 368 105 325 570
Short-term financial investments 250 250 4 204
Cash and equivalents 260 260 952 823 637 17
Other current assets 270 270 2008 1264
Total on section Il 200 | 290 6 070 665 6 881 724
Grand total (sum of lines 190+290) 300 300 45 174 121 44 979 434




LIABILITIES Notes tem code |Line codeAt the repsc;;trltng period|At the repgrr]t(ling period
1 la 2 2a 3 4
Ill. CAPITAL AND RESERVES
Charter (legal) capital 410 410 6 311 999 6 311 9p9
Additional capital 420 420 646 822 646 822
Reserves 430 430 31 560 64 985
Shares bought-out from shareholders
411 440
Undistributed profit (not covered loss) of previous
years 470 460 8 623 963 8 414 1p6
Undistributed profit (not covered loss) of the
reporting year 470 470 X 1923 824
Total on section Ill 490 | 490 15 614 344 17 361 890
IV. LONG-TERM LIABILITIES
Loans and credits 510 510 6 633 498 8124 261
including:
credit facilities 511 3992 576 1 003 341
loans 512 2640 922 7 120 920
Deferred tax liabilities 515 515 741 179 820 895
Total ion IV
otal on section 590 590 9922 651 10 637 7113
V. SHORT-TERM LIABILITIES
Loans and credits
610 610 14 336 842 10439 111
including:
credit facilities 611 3931 458 2183 215
loans 612 10 405 384 8 255 886
Accounts payable 620 620 4 642 364 5079 177
including:
suppliers and contractors 621 621 2739 946 2303 6p7
advance payments received 625 622 427 245 305 494
debt to employees
622 623 2332 299 815
debt to government out-of-budget funds
623 624 10 644 102 3%3
debt in respect of tax and duties 624 625 526 140 482 688
other creditors 625 626 936 057 1495 1p0
Debt to participants (founders) for income payments
630 630 7916 87 847
Deferred revenue 640 640 499 438 479 740
Deferred expense provisions 650 650 150 566 894 016
Other short-term liabilities 660 660
Total on section V 690 690 19 637 126 16 979 891
GRAND TOTAL (sum of lines 490+590+690) 700 700 45174 121 44 979 434




Summary of items accounted for using off-the-balare sheet accounts

/At the reporting period

At the reporting period

Item description Notes Iltem codéline code Start end
1 la 2 2a 3 4
Rented fixed items
910 901 2486 213 2670 7B5
including those under leasing terms o11 011 478 543 1 941 780
Goods and tangible items accepted for safe storage
920 902 97 513 120 830
Goods accepted for commission 930 903 8233 6 14o
Debt of insolvent debtors written off as a loss
940 904 445 898 531 580
Security received in respect of payments and
obligations 950 905 8006 514 10 745 9p7
Security provided to other parties in respect of
payments and obligations
960 906 17 881 929 14 954 1138
Housing facilities depreciation 970 907 18 425 17 605
Depreciation of external improvement items and
other similar facilities 980 908 2084 69l
Means of payment in respect of telecommunica
services 909 142 058 225 438
Summary of net asset value
Item description Notes Item codéline codeAt the reps(t);trlpg period|At the rep:rr]tcling period
1 la 2 2a 3 4
Net asse' 1000 16 113 782 17 841 5[0

Chief Executive

(signature)  (name)

October 30, 2006

S. V. Pridantsev

Chief accountant

A.
(signature)

D. Kartashov
(name)



Annex 2

03

PROFIT AND LOSS STATEMENT CODES
Form #02 by OCUD 0710002
for 9 months of 2006 Date (year, month, ddy)  30.10.2006
Organization 0JSC CenterTelecom (MRC) by OCP( 01140111
Taxpayer Identification Number 5000000970 by OCP® 5000000970
Type of business telecommunications services by OCVEQ 64.20
Organizational-legal form/form
of ownership mixed by OCOPF/OCHS 48/31
Measurement unit RUR in thousands by OCE 384
o _ Over the Over the same
Item description Notes Item code| Line COdereporting period period previous
year
1 1a 2 2a 3 4
|. Operating revenues and expenses on ordinary agtties
Revenue (net) from sales of goods, products, wekwsjces
(net of VAT, excise duties and other mandatory peyts) 010 010 20 479 554 20 006 57
including from sales of telecommunications sersi 011 19 137 960 19 765 14
Costs of sold goods, products, works, services 0 02 020 (14 894 791) (15 499 568
including: telecom services 021 (14 318 50p) (15 394 445)
Profit (loss) from sales (line 010 less line 020) 050 050 5584 763 4 507 004
Il. OPERATING REVENUE AND EXPENSES
Interest to receive 060 060 11 169 1385
Interest payable 070 070 (1685 881) (1 744 407
Income from participation in other organizations 080 080 17 540 6 163
Other operating revenue 090 09d 929 185 36 1
Other operating expenses 100 10 (1 156 0%3) 1929
11l. NON-SALES REVENUE AND EXPENSES
Non-sales revenue 120 120 133911 233 099
Non-sales expenses 130 130 (992 952) (1 068 600




Pre-tax profit (loss) (lines 050+060-070+080+090-1:6120-

130) 140 140 2841682 1041 060
Profit tax expenses (lines -151+152-153), including 150 (917 664) (494 248)
deferred tax liabilities 142 151 (79 267) (127 503
deferred tax assets 141 152 178 575 28 680
Current profit tax 150 153 (1016 972) (395 425
Operating profit (loss) (line 140- less line 150) 160 1924018 546 812
IV. EXTRAORDINARY INCOME AND EXPENSES
Extraordinary income 170 91 2423
Extraordinary expenses 180 (281) (11844
Earnings (undistributed profit (loss) in the reporting
period) (lines 160+170-less line 180) 190 190 1923 828 548 051
FOR REFERENCE
Conditional profit tax expense/income 201 (681 947) (250 152)
Permanent tax liabilities 200 202 (235 717) (244 096
Permanent tax assets 200 203
Over the Over the same
Item description Notes Item code| Line code . . period previous
reporting period
year
1 1a 2 2a 3 4
Basic profit (loss) per share 301 X X
Diluted profit (loss) per share 302 X X

* to be filled out in annual financial statements



Explanation of some profit and loss items

Over the reporting period Over the sam(;;erlod previou
Item description Item code | Line code y
profit loss profit loss
1 Ia 2 3 4 5 6
Fines, damages and late payment charges
accepted or for recovery of which relevant cqurt
(arbitration court) rulings were handed down 401 8 282 (23 220 14 159 (21 323)
Profit (loss) of previous years 402 35 074 (33)83 30 148 (47 410)
Indemnity of damages caused by non-
performance or undue performance of
obligations 403 4 368 (1042 3963 (985)
Foreign currency translation adjustments
(exchange rate differences) 404 32729 (24 120) 89 666 (24 652)
Allocations to assessed reserves 405 954 269 116p 96 117 (307 183)
Written-off accounts receivable and payable 406 14% (5 599) 3210 (9 761)
Chief Executive S. V. Pridantsev Chief Accountant A. D. Kartashov
(name) (signature) (name) (signature)

October 30, 2006






