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Report of the independent auditing company to the shareholders on the statutory accounting reports of MOBILE TELESYSTEMS OJSC for the year ended 31 December 2000
1. We have performed an audit of the attached statutory accounting reports of MOBILE TELESYSTEMS OJSC for the year ended 31 December 2000. These statutory accounting reports were prepared by the management of MOBILE TELESYSTEMS OJSC in accordance with the Federal Law No 129-FZ as of 21 November 1996 «On Accounting» and with the Order of the Ministry of Finance of the Russian Federation No 34n as of 29 July 1998 «Regulations for Accounting and Reporting in the Russian Federation». The statutory accounting reports prepared in accordance with the above Federal Law No 129-FZ as of 21 November 1996 «On Accounting» and with the Order of the Ministry of Finance of the Russian Federation No 34n as of 29 July 1998 «Regulations for Accounting and Reporting in the Russian Federation» differ significantly from financial statements prepared in accordance with International Accounting Standards.

2. Preparation of these statutory accounting reports is the responsibility of the management of MOBILE TELESYSTEMS OJSC. Our responsibility is to express an opinion on these statutory accounting reports based on our audit.

3. We carried out our audit in accordance with the Decree of the President of the Russian Federation No 2263 as of 22 December 1993 «On Auditing in the Russian Federation» and Russian Auditing Standards issued by the Presidential Audit Committee. We planned and performed our audit to obtain reasonable assurance that the statutory accounting reports are prepared in all material respects in accordance with the Federal Law No 129-FZ as of 21 November 1996 «On Accounting» and with the Order of the Ministry of Finance of the Russian Federation No 34n as of 29 July 1998 «Regulations for Accounting and Reporting in the Russian Federation». Our audit included examining, on a test basis, evidence supporting the amounts and disclosures in the statutory accounting reports. We believe that our audit provides a reasonable basis for our opinion on the statutory accounting reports.

4. In our opinion, the statutory accounting reports attached to this Report present, in all material respects, the assets and liabilities of MOBILE TELESYSTEMS OJSC as of 31 December 2000 and its financial results for the year ended 31 December 2000 in accordance with the Federal Law No 129-FZ as of 21 November 1996 «On Accounting» and with the Order of the Ministry of Finance of the Russian Federation No 34n as of 29 July 1998 «Regulations for Accounting and Reporting in the Russian Federation».
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April 6, 2001 
Explanation added for translation into English
The accompanying statutory accounting reports are presented in accordance with the applicable Russian regulations in effect during the year ended 31 December 2000. Certain accounting practices applied by MOBILE TELESYSTEMS OJSC that conform with the applicable Russian regulations may not conform with generally accepted accounting principles in other countries. Accordingly, the statutory accounting reports are not designed for those who are not informed about Russian accounting matters.

The Russian statutory audit conclusion is intended solely for the purpose of assisting management in meeting MOBILE TELESYSTEMS OJSC Russian statutory audit requirements. A Russian statutory audit consists of reviewing the formal and factual correctness of the statutory accounting reports and their utilization in comparison to underlying accounting records and a review of the accounting systems and economic activities of the company on an overall basis for compliance with the applicable Russian legislation. It is less in scope than an audit in accordance with generally accepted auditing standards, the objective of which is the expression of an opinion regarding the financial statements taken as a whole.

Because of the matters stated in the above two paragraphs, we do not express an opinion on the fairness of presentation of the accompanying statutory accounting reports in accordance with generally accepted accounting principles in other countries
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