To: Shareholders of 

   
 Mobile TeleSystems 

                     
 Open Joint Stock Company

Notice 

of Mobile TeleSystems Open Joint Stock Company 

Extraordinary General Shareholders Meeting
In compliance with the resolution of the Mobile TeleSystems Open Joint Stock Company Board of Directors of June 25, 2010 (Minutes No. 163) the shareholders of Mobile TeleSystems Open Joint Stock Company (hereinafter referred to as “MTS OJSC”) are hereby informed on convening the Extraordinary General Shareholders Meeting of MTS OJSC.

Location of MTS OJSC: Russian Federation, 109147, Moscow, Marksistskaya St. 4

Initiator of MTS OJSC Extraordinary General Shareholders Meeting: MTS OJSC Board of Directors.

Date of the meeting (the deadline for voting ballots) – December 23, 2010

Form of the meeting: absentee voting 
The date of the list of the shareholders entitled to participate in the Extraordinary General Shareholders Meeting: November 03, 2010 
Address for mailing the completed ballots: Russian Federation, 125993, Moscow, 3rd Yamskoye Pole St., 28, Registrar NIKoil OJSC (MTS). The completed voting ballots can be also delivered to the address of MTS OJSC. 
Agenda of the Extraordinary General Shareholders Meeting: 
1. Procedure for conducting the Extraordinary General Shareholders Meeting
2. Reorganization of MTS OJSC through the takeover of COMSTAR-United TeleSystems Open Joint Stock Company, United TeleSystems Closed Joint Stock Company, Capital Closed Joint Stock Company, Communication Operator Closed Joint Stock Company, Mobile TeleSystems Closed Joint Stock Company and COMSTAR-Direct Closed Joint Stock Company by the MTS OJSC and approval of the Accession Agreement. 
3. Reorganization of MTS OJSC through the takeover of Dagtelecom Closed Joint Stock Company and approval of the Accession Agreement.
4. Reorganization of MTS OJSC through the takeover of Eurotel Open Joint Stock Company and approval of the Accession Agreement.

5. Increasing the charter capital of MTS OJSC through the placement of additional shares 
6. Amendments and additions to the Charter of MTS OJSC 
The date of the voting ballots’ delivery to the shareholders: the voting ballots will be sent to all MTS OJSC shareholders together with the Notice of the Extraordinary General Shareholders Meeting.

In the event that the legal successors or representatives of the persons included in the list of the persons entitled to participate in the MTS OJSC General Shareholders Meeting, vote on the Agenda items, the documents (or their notarized copies) certifying the authority of such legal successors or representatives, shall be attached to the voting ballots.
MTS OJSC shareholders can get familiarized with the materials to be provided to MTS OJSC shareholders in the course of preparing the MTS OJSC Extraordinary General Shareholders Meeting, in the MTS OJSC office at: Russian Federation, 109147, Moscow, Marksistskaya St. 4, on business days from 9:00 a.m. to 6:00 p.m. Moscow time, from November 23, 2010 through December 23, 2010. 

The materials to be provided to MTS OJSC shareholders in the course of preparing the MTS OJSC Extraordinary General Shareholders Meeting that are not confidential, are also available on the MTS OJSC web site (www.mts.ru and www.mtsgsm.com).

MTS OJSC’s Shareholders’ Right to Claim the Buyback of MTS OJSC Shares They Hold 
Pursuant to the Federal Law “On Joint Stock Companies”, MTS OJSC hereby informs its shareholders of their right to claim the buyback of MTS OJSC’s shares they hold if the shareholders vote against any of the decisions on the reorganization of MTS OJSC through the takeover of COMSTAR-United TeleSystems Open Joint Stock Company, United TeleSystems Closed Joint Stock Company, Capital Closed Joint Stock Company, Communications Operator Closed Joint Stock Company, Mobile TeleSystems Closed Joint Stock Company, COMSTAR-Direct Closed Joint Stock Company, Dagtelecom Closed Joint Stock Company and Eurotel  Open Joint Stock Company by the MTS OJSC (hereinafter referred to as “ the reorganization decision”) or do not vote the reorganization issues. 

The MTS shares’ buyback price: the MTS OJSC’s shareholders who vote against the reorganization decision or do not vote the reorganization issues will have the right to claim the buyback of MTS OJSC’s shares they hold at the MTS OJSC’s share buyback price of RUR 245.19 per one ordinary registered share of MTS OJSC with its par value of RUR 0.1 (or 10 kopecks) which constitutes the market value of one share of MTS OJSC. The MTS shares’ buyback price has been approved by the MTS OJSC Board of Directors and determined with the engagement of an independent valuator. 
The procedure for and the timeline for the share buyback: 
This Notice of the Extraordinary General Shareholders Meeting of MTS OJSC includes the information of the shareholders’ right to request, in compliance with the current law, the buyback of the shares they hold and the information on the buyback price and procedure. 

 
A written claim of MTS OJSC shareholder for the buyback of MTS OJSC shares owned by him/her, shall be sent to MTS OJSC: Russian Federation, 109147, Moscow, Vorontsovskaya St. 5/2, marked as «SHAREHOLDER» and indicating the shareholder’s place of residence (location), the number of shares that are offered for buyback and bank account details to transfer the buyback amount. 
The signature of a shareholder, who is an individual, just as that of his/her representative, put on the shareholder’s claim for share buyback and on the waiver of the said claim shall be notarized or certified by the Company shareholders registrar. 
MTS OJSC shareholders shall submit their claims for the buyback of MTS OJSC shares they hold within 45 days from the date of the decision on reorganization taken by the Extraordinary General Shareholders Meeting of MTS OJSC, i.e. no later than February 07, 2011. The claims that were submitted to MTS OJSC after the said deadline or contain partial or untrustworthy information shall not be considered. A shareholder shall have no right to withdraw (change) his/her buyback claim upon the expiration of the said 45 days. 
From the date of MTS OJSC’s receipt of the subscriber’s buyback claim to the date the entry is made in the Company shareholders register to certify the transfer of ownership of the bought back MTS OJSC’s shares or to the date of the shareholder’s withdrawal of such his/her claim, the shareholder shall have no right to execute transactions with the third parties relating to transfer of or charge over the said shares, to certify which an entry shall be made in the Company shareholders register. 

Within 30 days after the expiry of the said period (45 days from the date of the General Shareholders Meeting’s approval of the reorganization decision), MTS OJSC shall buy back the shares of the shareholders, who presented the claim for buyback at the above-stated price.

The payment for the shares to be bought back shall be a non-cash transfer of the buyback amount by MTS OJSC to the bank account specified in the shareholder’s claim.  

In the event that a nominee shareholder loses his/her ownership of the shares, the shareholder’s claim shall be accompanied by the depository account statement indicating the total number of securities on the said depository account and the number of shares to be bought back operations on which have been blocked. 
The list of shareholders entitled to demand that MTS OJSC buy back the shares they hold was made as of November 03, 2010.

The total amount of funds allocated by MTS OJSC for the buyback cannot exceed 10 percent of its net asset value as of the date of the decision which gave rise to the shareholders’ right to demand that the Company buy back the shares they hold. If the total amount of shares proposed for buyback exceeds the number of shares that can be bought by MTS OJSC with respect to the above stated restriction, the shares shall be purchased from the shareholders pro rata to their demands.  
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